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Interstate Statistical Committee of the Commonwealth of Independent States

The Interstate Committee 35 the official body responsible for disserminating statistical information on socic-economic developments in C1S
countries. [ts activities cover methodology, collection and analysis of statstical information, publications, data bases, seminars, and other
forms of assistance (o national statistical offices to facilitate transition to a market economy by producing sialistics to nternational standards.

The primary users of the daia ate the Heads of $tate and Government, the Inter-Parliamentary Assembly, the Executive Secretanat. the
Interstale Committee for the Economic Union, and other coordinating bodies of the CIS. Other significant wsers wclude ministries,
ntemnational organizations, private companies, research organizations, and the general pobhe.

The Commitiee offers its users different kinds ol publications such as weekly bulleuns. quarierly short-ierm economic indicators on CIS
countrizs, and vartous yearbooks: Econem) of the CIS. Exiernal Trade of the CIS, Demographic Yearbook, Labour Market of the CIS.,
Financial Statstics of CIS Countries, National Accounis and Economic Balances of CIS cowntries, Environment in the CIS, World in Figures.

The Commitlee’s compuierized database Siarisiies containg about 4 000 tables with monthly, quarterly and annual data on the main
socig-economic tndicators of the C1S countries since 1980. A CD-ROM is also under preparation and will be disseminated by January 1996; it

will contan more than 3 500 statistical indicarors on CJS countries. T h e C I s & E U

Address:

Informaiion and Publishing Department of the Interstate Statistical Commirtee of the CIS. 39, Myasnitskaya Street, 103450 Moscow, F t d F - 1 9 9 5
Russian Federation a c s a n l g u re s

Tel.: 7-095-207 42 37/Fax.: 7-095-207 45 92
E-mail: statpro @ sovam.com
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Statistical Office of the European Committee — Eurostat -.'.IU

Eurostal, the Statistical Office of the European Communities, was established in 1953 and is based in Luxembourg. Originally, its task was w0
meel 1 raquir mert Tk Eurﬁpean Coal and Steel Community (ECSC) before its mandate was broadened to serve the European
; : an Atomic Energy Community (EURATOM), when they were formed in 1958,
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General Remarks

® OIS and EU: Vital Facts and Figures 1995 is the first
publication that offers comparative information on the
Commonwealth of [ndependent States (CIS) and the
European Union (EU). Data is presented up to 1993 and
1994. However, the most recent political developments in the
EU were taken into account and information is provided.
whenever possible. on all of todav's 15 Member States,
ncluding Austria, Finlapd, and Sweden. which joined the
Union on Ist January 19935, All 1ables therefore offer an
overview of socio-sconomic conditions and developments in
27 countries {12 CIS and 15 EU Member States).

® In recent years, CIS member couniries have started
adopting international norms and standards for data
collection. Most figures presented here are based on
common methodology and can therefore be compared for
the 27 countries. Any major differences in methodology are
explained in the footnotes to the tables.

®  Most stutistics were collecied from the national statistical
services of the countries of the CIS and EU. Their addresses

List of Abbreviations and Acronyms

CIS: Commonweglth of Independent Stales
EL: European Union
BLEU: Belgo-Luxembourg Economic Union

Ecu: European Currency Unit
Rbi: Russian rouble
USS US dollar

b billion

mn’ million

T ton

km?: square kilometre

are included in Annex 2. for further information. The main
indicators contained in this study are sent, on an annual
basis. by the national offices to the Interstate Statisucal Office
of the CIS and to the Statistical Office of the European
Communities {Eurostat).

® For certain variables. information was also provided by
other international organizations such as Food and
Agriculture Organization (agricultural and forestry data),
International Telecommumcations Union (telephone lines,
long-distance calls), UN Economic Commission for Europe
{electricity  consumption), UN  Education. Science and
Culture  Organizaiion (data on education), and World
Health: Orgamzation (health statistics).

® When data were not direcily available. important
aggregates have been estimated to allow inter-regional
compansons between the CIS and EU.

® The ECU. Russtan rouble. and US dollar exchange rates
used in this publication are given in Annex 1,

km: Kilometre

m’: cuhic metre
m’: square metre
m: metre

ha: hectar

kWh:  kilowatt hour
°C: degres Celsius

— data non-existant
data not availabic
estimate

0.0 very low valye
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Chapter 1

ClS and EU
in the World

Key Facts (1993) Ci512 EUR 15
Territory (mn km?) 222 32
Population {mn) 285 370
Uiilized agricultural area (mn ha) 525 138
Forest area'{mn ha) 808 97
Grain production {mn t) 183 178
Catile {mn head) 98 84
Steel (mn t) 98 144
Passenger cars (mn) 1 11
Crude oil (mn 1) 402 117
Coal? (mn 539 185
Natural gas {bn m°) 765 201
Electricity generation (bn kWh) 1433 2109

1. CIS 12: 1988; EUR 15: 1980
2. CI5 12: excluding Georgla: EUR 15; 1392,
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Chapter 2

CIS and EU:

Origins and Institutions

21.
2.1.1,
2.1.2.

2.2,
2.2.1.
22.2.
223,

The CIS and Its Institutions

Milestones in the Establishment of the CIS
Main CIS Institutions
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B CIS Council of Heads of Government

B CIS Special Councils

B CIS Executive Secretariat

W CIS Inter-Parliamentary Assembly

B CIS interstate Commitiee for the Economic Union
B CIS Economic Court

B CIS Interstate Bank

B CIS Interstate Currency Commitiee
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The EU and Its Institutions

A Deeper and Larger Union at the Service of its Citizens
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B Council of the European Union
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B Court of Justice of the European Communities

W European Court of Auditors



2.1 The CIS and Its Institutions

2.1.1 Milestones in the Establishment of the CIS
Fifteen sovereign states were formed out of the
territory of the former Soviet Union following its
disintegration in 199). Drawing on close historical
ties, the Heads of State of the Republics of
Belarus, Russia, and Ukraine signed, on §
December 1991, the Agreement on the Creation
of the Commonwealth of Independent States
(CIS) in Belarus.

About 2 weeks later, on 21 December 1991, the
Heads of State of [ countries (Armenia,
Azerbaijan, Belarus, Kazakhstan, Kyrgyzstan,
Moldova, Russta, Tajikistan, Turkmenistan,
Ukraine, and Uzbekistan) met in Almaty,
Kazakhstan, to sign—as High Contracting
Parties—a Protocol to the Agreement, and in
this way constituted the CIS. The Agreement
establishing the CIS then came into force
following ratification by the national parliaments.

At the summit in Almaty, the signatories also
agreed to establish the Council of Heads of State
as the supreme institution of the CIS, and the
Council of Heads of Government. At this meeting,
the Heads of State signed a Declaration affirming
the principles of equal rights throughout the
Commonweaith and of close cooperation in
developing a common economic space Encompass-
ing the European and the Asian parts of the CIS,
The 11 countries also agreed to respect the
international obligations of the former Soviet
Union.

Georgia announced its decision to join as the
twelfth member state on 9 December 1993, Iis
Parliament ratified the Accession Agreement on
1 March 1994.

According to the statutes, the Commonwealth
has no supranational powers but is based on the
principle of equal sovereignty of its members,
which  remain independent subjects of inter-
national law enjoying equal rights. The Common-
wealth ajims to develop and to consolidate
friendship. good neighbourly relations, harmony
and confidence between nations, mutual benefit
and understanding among its members.

In accordance with their obligations, the CIS
member states agreed to undertake, as part of
their statutory obligations and through bilateral
and multilateral agreement, joint action in the
following spheres:

® respect of human rights
coordmation of foreign policy issues

¢ cooperation in launching a common
economic space and customs policy

® development of joint transport and
communications policies

* implementation of heaithcare and
environment policies

¢ coordination of social and immigration
policies

® fight against organized crime
definition of a common defence policy and
protection of external borders

Al a summit meeting in Moscow on 24
September 1993, the Heads of State of 9 member
countries signed the Treaty on the Creation of an
Economic Union. The objective was Lo establish a
COmmon  economic space, to encourage the
implementation of the needed economic reforms,
and 1o strengthen the process of integration within

_ $_ =

2.1. The CIS and Its Institutions

the CIS, Georgia and Turkmenistan joined the
Economic Union on 9 and 24 December 1993,
respectively, and Ukraine as an associated member
on 15 April 1994.

The Treaty was the first document to present a
concept for building a new system of economic
relations between the CIS couniries. 1t also
contains a long-term strategy for joint action on
the basis of mutual respect of the sovereignty and
laws of each country. The Treaty sets the
programme for stable economic development,
including the creation of customs and currency
unions, and a common market for goods, services,
capital, and manpower.

The Councils of Heads of State and
Government also adopted a series of other
documents on economic integration. The main
documents concern investment activities, antitrst
policies, a free trade area, common support
mechanisms to develop links between industrial
enterprises belonging to different sectors, and
assistance n developing transnational organiza-
tions in the field of commerce, finance, and
INSUTANCe.

The Heads of State and Government also
signed several documents on stabihzing living
standards of atizens, including cooperation in
the effective deployment and social protection of
migrants and guarantee of citizens’ rights {e.g.
payment of allowances and compensation for
family members),

Decisions for the strengthening of the legal,
economic, and organizational foundations of the
CIS and for the creation of an economic union are
contained in key documents such as the
Memorandum on Basic Orientations for Integra-
tion in the Commonwealth of Independent States
and the Long-term Plan for Integration. These

documents were signed by the Heads of State on
21 October 1994. The documents set out the steps
towards transformation in an effective union of
sovereign states: customs and currency unions,
free movement of people, goods. services, and
capital, scientific and technical cooperation.

2.1.2 Main CIS Institutions

Special institutions have been created to support
and coordinate the process of integration between
the CIS member states. The most mportant
instifutions are;

B Council of Heads of State

B Council of Heads of Government
B Council of Foreign Ministers

B Council of Defence Ministers

B Council of Commanders-in-Chief
of Frontier Troops

B Council of Collective Security

B Executive Secretanat

B Inter-Parhamentary Assembly

B Economic Court

B Human Rights Commission

B [nterstate Committee for the Economic Union
B [nterstate Statistical Commuttee

The statutes of the CIS also provide for the
creation of specialized bodies on the basis of
individual agreements of ihe member countries,
About 40 such bodies operate already in various
gconomic, social, and other fields.

The operations of CIS coordinating
institutions  are  financed according to the
Decision of the Heads of Government adopted
on 9 September 1994. The contribution of each
state 15 determined by its economic potential.
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B CIS Councils of Heads of State and
Government

The Council of Heads of State is the supreme
body of the CIS. Tt meets at least twice a year to
discuss basic issues and 10 provide guidelines for
joint action in spheres of common interest.

The Council of Heads of Government is
responsible for coordinating cooperation between
the executive authorities (especially ministries) of
the CIS member states in economic, social, and
other spheres of common interest. This Council
meets at least once n three months.

In both Councils, decisions are adopted by
unanimity.

W CIS Special Councils

The Statutes of the CIS also provide for the

[ollowing specialized councils:

o Council of Foreign Ministers, which coordinates
foreign policy activities of the member states
mcluding  those concerning  international
organizalons

e Council of Defence Ministers, which s
responsible  for coordinating defence and
military policies

¢ Council of Commanders-in-Chief of Frontier
Troops, which are responsible for guarding and
securing the external borders of the CIS

¢ Council of Collective Security, which
coordinates joint action under the Agreement
on Collective Security of 15 May 1992

21, The CIS and Its Institutions —

B CIS Executive Secretariat

The Executive Secretariat was created on 14
May 1993 and is based in Minsk, Belarus. The
Secretarial is a permanent statutory body, which is
responsible for preparing and conducting the
meetings, and implementing the decisions of the
Councils of Heads of State and Government. It
also ensures the coordination between other CIS
bodies.

One of its main tasks is to prepare draft
agreements, decisions, and agendas for the
meetings of the Councils of Heads of State and
Government. The Secretariat also carries out legal
studies and other research, and gives opinions on
documents.

The Secretariat provides the admimstrative
structure for the Permanent Representatives, who
serve as a link between their respective govern-
ments and the CIS bodies. In addition, member
countries can second their own officials for sentor
posts on the basis of national quotas.

The Secretariat is headed by the Executive
Secretary of the CIS, who directs its activites and
represents the CIS in negotiations with inter-
national organizations,

B CIS inter-Parliamentary Assembly

This body was created in Almaty, Kazakhstan,
on 27 March 1992 at a consultative meeting of the
Presidents of the Supreme Soviets (Parliaments) of
the Republics of Armenia, Belarus, Kazakhstan,
Kyrgyzsian, Russian Federation, Tajikistan, and
Uzbekistan. Today, the Inter-Parliamentary
Assembly also includes members of parliament
from the Republics of Azerbaijan, Georgia and
Moldova. Ukraine has observer status.

The Assembly was created as a consuliative
body, whose mandate is to discuss political and
socioeconomic questions, to examine issves of
parliamentary ~cooperation, and to submit
proposals to the national parliaments. The
Assembly is made up of delegations from the
member countries. Each delegation enjoys equal
status and has a single vote. Decisions are taken
by consensus.

The Assembly holds regular plenary sessions at
least (wice a year. For the Assembly to be
convened, a quorum of two-thirds of national
delegations is required. The Assembly’s work 18
organized by the Assembly Council, which is made
up of the heads of delegations. {ts members elect a
President for a one-vear term through secret
ballot. Standing and ad hoc commitiees are
appointed 1o conduct preliminary studies, (0
prepare questions, and to draft resolutions. which
are submitted at the plenary session of the
Assembly and its Council. The committees meet
not less than once every quarter.

Standing Assembly committees have been
created in the following areas:

legal issues

economy and finance

social policy and human righis
environment

defence and secunty

culiure. science, education. and information
{oreign policy

budgetary control

A Secretariat was created, as 4 permanent
working body, to organize the work of ihe
Assembly. iis Council and its committees: it 1s
headed by a General Secretary. The Secretariat 1S
based in St. Petersburg.
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W CfS Economic Court

The Economic Court is based in Minsk. Tt was
created with the objective of monitoring the

correct application by the member countries of

the CIS agreements.

The Court is governed by 1he statutes
approved by the Council of Heads of State on
6 July 1992. Ts jurisdiction consists in ensuring
that economic obligations are fulfilled and
disputes settled within the Commonwealth.

Generally, the states concemed bring the issue
before the Court through their plenipotentiary
bodies. The Court then passes judgement and
determines  corrective measures, which it
recommends the litigant states to observe. Each
country appoints two independemt judges, who
£njoy immunity,

B Human Rights Commission

The Human Rights Commission is a consulta-
tive body, based in Minsk, which is governed by
the statutes approved by the Heads of State on 24
September [993. The Commission ensures that
¢ach member couniry fulfils its human rights
obligations.

The precise position of each member country
concerning these obligations is laid down in the
Human Rights Convention of the CIS of 26 May
1995. The Convention confers a broad-based
mandate to the Commission.

B CIS Interstate Committee for the
Economic Union

This Committee was established on 21 October
1994 and is based in Moscow. [t is a permanent
executive and coordinating body responsible for
promoting integration within the members of the
Economic Union. According to the Agreement on
the Creation of the Committee for the Economic
Union, the Committee has monitoring and
administrative  functions  within  the lmits
delegated by the member states of the Economic
Union. [ts principal tasks are:

® (0 create an econonic union on the basis of a
payment union, a free-trade zone, a customs
unien, a common market for goods, services,
capital and labour, and a monetary union

¢ {0 harmonize regulations for closer economic
relations

® (0 promote enterprise development and the
required infrastructure for a commen market
(transnational organizations, financial and
industrial groups, banking and insurance
firms, joint ventures)

® (o find solutions to common social problems.

The Committee monitors the fulfillment of
decisions adopted by the Councils of Heads of
State and Government in the economic sphere.

The Committee is headed by a Presidium
consisting of Deputy Heads of Government. The
Chairman of the Presidium is elected for a period
of one vear. Between the meetings  of  the
Presidium. its functions are carried out by a
Board consisting ol official representatives
appointed by the member couniries. The
Chairman of the Board is appointed for a period
of three years by the Council of Heads of State.

. r 2.2, The CIS and s Insfitutions

[nterstate, intergovernmental and coordinating
bodies operate under the Committee to deal with
the economic, social and industry-related aspects
of cooperation. The heads of these bodies have a
consultative vote on Board meetings.

The Commitiee has its own administrative
structure; it consists of various departments and is
staffed by nationals of the member countries.

B CiS interstate Bank

The Interstate Bank was created on 22 January
1993; 11 is based in Moscow.

The Bank’s Governing Board 1s made up of
representatives of all 12 member countries. Its role
is (0 organize and manage interstate payments
between the national banks of the member states,
and to coordinate monetary policies.

In accordance with the Agreement on the
Creation of a Payments Union, the Interstate
Bank is a specialized body of this Union.

W CIS interstate Currency Committee

The Interstate Currency Commuitee, which was
created on 26 May 1995, supports the countries by
providing loan facilities and assistance in currency
and payments issues. It also strives to improve
currency legislation and to coordinate the
monetary policies of the countries participating
in the Payments Union.

Simular to the Interstate Bank. the Committee
1§ a coordinating body of the Payments Unton. It
is subordinate to the Council of Heads of State
and Government, as well as to the Interstate
Economic Committee.

The Currency Committge is based in Moscow.

N —

B CfS inferstate Statistical Committee

The Statstical Committee of the CIS was
created through a decision of the Heads of
Government of seven CIS member countries on
30 December 1991, Following this decision. the
Heads of the seven national statistical offices
signed, on 6 February 1992, the constituent
documents for the organization ol the Statistical
Committee. Since then, other countries have
joined the Committee: Uzbekistan (1992},
Azerbayjan and Georgia (1994), Moldova and
Ukraine (1993).

Following a Decision ol the Council of Heads
of Government of 10 Febrvary 1995, ihe
Statistical Committee of the CIS was given the
status of an interstate body and was renamed as
the Interstate Staustical Commitiee of the CIS.

[ts mandate is to develop a common statistical
methodology, to prowide data for multilateral
agreements negotiated in all areas of intersiate
cooperation, and to compile comparative official
statistics for the CIS. The Committee is entrusted
with the fask of creating and providing the
statisical base for promoting the Economic
Union.

The Interstate Statistical Committee is based in
Moscow.
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2.2 The EU and Its Institutions

2.2.1 A Deeper and Larger Union at the Service
of its Citizens

When Europe's teaders began rebuilding their
countries after the Second World War, they
adopted political cooperation and economic
integration as the only viable options for avoiding
further conflict. In 1952 a Franco-German
initiative led to the creation of the European
Coal and Steel Community (ECSC), which was
followed five vears later by the European Atomic
Energy  Community (EURATOM) and the
European Economic Community (EEC). Since
1967 the three Communities have been represented
by a single Commission and Council of Ministers
which, as the only executive organs, were given a
clear mandate to work towards the formation of a
cOmMmMon eCONOMIC area.

[nitially, the emphasis was clearly on economic
imtegration. A customs union was established in
1968, and this was foliowed by the launch ol the
single market in 1987. Today, the Union functions
as an integrated market based on free movement
of people, goods, services, and capital. The range
of domains for joint action at Union level was
steadily extended to cover common policies for
agnculture, commerce, transport, fisheries, energy,
regional development, competition, and research
and development. Efforts aimed at “deepening”
the Union were supported through special
financial commitments 10 promote structural
development in backward regions.

European Council meetings of Heads of State
or Government started in 1975. These high-level
meetings laid the foundation for the single market
imtiative which ied to the Single Act (1987) and,

eventually, the Union Treaty (signed in Maastricht

in 1992) establishing a European Union based on
three economic and political pillars:

¢ the European Community with a mandate 10
establish an economic and monetary union
{(EMU)

e a common foreign and secunty policy (CFSP)

o joint efforts to coordinate justice and home
affairs (JHA),

Fach pillar has s own mechanisms of
cooperation and  decisionmaking.  The newly
added last two pillars are 1o be developed on the
basis of intergovernmental consensus. as the
governments of the Member Siags did not want
to delegaie these policy areas 10 the Union. On the
other hand, efforts to promote the single market,
including the establishment of a monetary union
with a single currency, will continue to be
undertaken through a mixed system of
cooperation between the Member States and the
EU 1nstitutions, especially the Commission and
the Parliament.

Additionally, the Union Treaty grants, under
Article 8. special rights to every citizen of the
Union, such as the right to participate in local
elections, to be represented by any EU diplomatic
mission in third countries, and to introduce
petitions at the Parliament. Citizens may also
apply to the Ombudsman, who is empowered to
receive complaints concerning  instances of
maladministration in the EU institutions. with
the exception of the Couit of Justice.

Since 115 inception, the Community has
accommodated new Member States that share a
common history and similar political values of

democracy. rule of law. and the respect of human
rights. The orginal Community of Six was
enlarsed 1o a Community of Nine in 1973, of
Ten in 1981, and of Twelve in 1986. The recent
accession of Austria, Sweden, and Finland led to
today's European Union of Fifteen (as of
} January 1993).

Several new democracies of central and castern
Europe have also applied for membership. Europe
Agreements were signed during 1991-1993 with
Poland. Hungary, the Czech and Slovak
Republics, Romania, and Bulgana. At the Essen
Summit in December 1994, the European Council
announced that it envisaged similar agreements
with Slovenia and the three Baltic states during
1995. The signaiory country is thus given the
opportunity to join the Uniog and to gain beltf:r
access to the EU market, if it fulfills certan
economic criteria. Concomtantly, it should
transpose  EU  provisions and  all related
obligations {acquis communauiaire) into national
legislation.

In 1994 the EU also concluded Partmership
and Cooperation Agreements with Belarus,
Russia, and Ukraine, with the aim of promoting
closer cooperation in a number of socioeconomic
areas and of gradually removing trade barriers.
Negotiations are underway with Kazakhstan,
Kyrgyzstan, and Moldova for similar agreements.

The EU actively supports the reform process in
ihe new democracies of eastern Europe through its
PHARE and TACIS initiatives. During 1990~
1994, ECU4.3 billion (about ECU1 billion per
annum) were allocated to 12 central European
countries through PHARE, and ECULY billion
(about ECUO0.5 billion per annum) to the
Commonwealth of Independent States (CIS)

2.2.2 Decisionmaking, Budget, and Policy Areas

Legal acts enacted by EU institutions are
binding upon Member States and juridical persons
residing in the Union. While the Council and the
Commission were the only law-making bodies
foreseen by the Treaty of Rome, the Single Act
(1987) and the Union Treaty (1993) have granted
more powers to the Parliament. As a rule the
Commission proposes, the Council decides, and
the Parliament has to be consulted. But in an
increasing number of areas related to the single
market. culture, and public health, the Parliament
has the right to co-decide with the Council.

Proper planning and fund allocation for
administrative support, institution building, and
development of prionity areas are needed for
“deepening’ and enlarging the EU. When the
European integration process started in the late
1950s, a few million ECU were sufficient to finance
the necessary operations. This changed today as
the Union faces more responsibilities and
challenges.

The estimated 1995 EU budger totals
ECU76.5 billion (ECU72.3 billion in 1994)
representing 1.2% of the Umon’s GDP {up from
0.5% in 1973). It is expecied to rise to ECU5-100
billion by the turn of the century. The financial
strength of the Union has been growing steadily
since the 1970s. The most significant budget
increase in absolute terms was almost ECU9
billion between 1992 (ECU60.5 billion) and 1993
(ECU69.2 billion).

In 1995 agriculture still absorbs almost half of
the total EU budget. Social and regional policies
rank second with 22%. Other priority areas are
assistance to third countries, including the
PHARE and TACIS programmes (6.1% of the
total budget), and scientific research (3.8%).

| through TACIS. J
— o : I -
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Administrative expenses represent 3% of the total

Revenue (%)
Value-added tax (51 A%

ﬁ‘

GNP-based resource (26.4%)

Expenditure (%)

D e

Agriculture and fisheries {46.8%)

[ i:ﬂ:‘a|

Secia and regional policy i22. 1%)

1995

=S Rl

Competition policy {(Art. §5-94)

budget or ECU3.8 billion. The main sources of 199The largest contributors to the EU budget in | The Union Treaty defines the policy areas in ® FEconomic and monetary policy (Art. 102-109)
finance for the Union are vaiuf;-aaded 2 | ﬁ Wereﬁ Germary (30',] “). France (19.2%), which the Union intervenes to achieve deeper ¢ Common commercial policy (Art. 110-113)
transfers from the Member State - aly (141 ). and the United Kingdom (11.6%). integration: o Social policy, education, vocational training
lo their GDP. customs dutiescsdpgofjgﬂ]][onfa]] rhe remaT mg  Member States contributed | i and youth programmes {Art. 117-127)
levies. gricultura between 0.2% (Luxembourg) and $.1% (Spain). ® Regional policy (priorities: communication, o Common cultural policy (Art. [28)

transport and energy infrastructure; support @ Public health (Art. 129)

to SMEs: R&D) ¢ [ndustnal policy (Art. 130)
o Common agricultural policy. including fisheres ® Research 'ancl technological development

(Art, 38-47) (Anl, 130f~p)

Transport, infrastructure, and energzy policy Environment policy (Art. 130r-1)
el (Art. 74-84. 129) Cooperation with third countries

(AT, 130u=y)

Historical Milestones

18 April 1951: Signing of the Treaty of Paris by six
European countries for the establishment of the
European Coal and Steel Community {ECSC)

25 March 1957: Signing of the Treaty of Rome for the
establishment of the European Economic Community
(EEC) and the Eurcpean Atomic Energy Community

July 1987: The Single European Act enters into force
to provide the legal framework for the creation of a
single market within 5 years
3 October 1990: German unification brings East
Germany into the Community

1 January 1993: A single European market based on

pi o —
- . (EURATOM)
- . — — ——— - free movement of people, goods, services and capital
Customs duties (16.9%) 1967: Merging of the executive organs of the three is established
Cooperation and third country Communities (ECSC, EEC, EURATOM) — o

Agricultural Jevies [2.6%)

"
1
I-\.

Others {0.7%)

assistance (6.1%)

Genera’ administration {5.0%)

s

Research and development {3.8%)

Other poficies (16.2%)

1968: Completion of the customs union and launching
of the common agriculturai policy {(CAP)
1 January 1973: Denmark, ireland, and the United |
Kingdom become members (EUR 9}

June 1979: First election of the EU Parliament by
direct universal suffrage

1 January 1981: Greece becomes a member |
(EUR 10)

1 January 1986: Portugal and Spain become
members (EUR 12

1 November 1993: The Union Treaty establishes a
European Union based on a single market, policy |
coordination in foreign and home affairs, and EU |
cifizenship '

1 January 1994; Creation of a European Economic
Area [EEA} between EU and EFTA countries; signing
of the Europe Agreements with central European
countries

July 1994: Signing of Cooperation and Paﬂnership!
Agreements with Belarus, Russia, and Ukraine

1 January 1995: Accessian of Austria, Finland, and
Sweden {EUR 15) :
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2.2.3 Main EU Institutions

The Union is steered by common institutions to
achieve the objectives laid out in the Treaty. The
most important mstitutions are:

B Council of the European Union. represents the
national governmenis

B FEuropean Parliament, is elected by EU citizens

B European Comnussion, initiates and implements
legislation

B Court of Justice of the European Communities.
ensures that Community law is observed

B European Court of Auditors, monitors financial
management of the EU

The role and responsibiliies of other
mstitutions  are also specified n the Union
Treaty: Economic and Social Committee,
Committee of the Regions, European Investment
Bank, European Monetary Institute (predecessor
of the European Ceniral Bank to be established no
later than 1999).

B Council of the European Union

The Council is the Union’s main decision-
making bedy; it takes all strategic decisions
pertaining to economic and political integration
(Art. 145-154). Tt functions at two levels:

¢ The European Council of the Heads of State is
the supreme body in the EU. It sets the overall
orientation and directien, particularly for
monetary union, foreign and defence policy,
internal security, and enlargement. Since 1975,
meetings have been organized at least twice a
year to ensure political cooperation at the

highest level. The minisiers of foreign affairs
and a representative of the Commission also
participate in the discussions. The Commission
is then instructed 10 translaie defined guidelines
into Union  decisions, regulations, and
directives according to the procedures laid
down in the Treaty,

® The Council of Ministers coordinates general
economic policies and the two mtergovern-
mental pillars (foreign and security policies;
justice and home affairs). Tt confers to the
Commission  the necessary powers for
implementing legal acts. General Council
meetings are altended by the ministers of

foreign affairs, whereas specialized Council”

meetings are attended only by the munisters
concerned (e.g. agriculture, economy, industry).
There is always a represemative of the
Commission. The Council meets regularly,
either in Brussels or Luxembourg. The
Presidency of the Council rotaies among the
Member States for a period of six months.

The Council is assisted by the Committee of
Permanent Representatives (COREPER). which is
formed by the ambassadors of all Member States
and their advisers, The Secretariat of the Council
employs around 2000 staff.

Depending on the policy area, voting
procedures at the Council entail either unanimity
or qualified or simple majority voting. Recently,
unanimity has been ofien replaced by qualified
majority voting. Unanimity voting is nowadays
restricted to senstive domains directly affecting
the highest national interests of the Member States
(e.g. defence, foreign policy. new accessions.
taxation).

2.2. The EU and Its Institutions

The Single European Act had already extended
majority voting to decisions hnked to the
completion of the internal market: regional
policy, research and technology, and improve-
ment of the working environment. The Treaty of
the European Union reinforced qualified majority
voting at the Council to modify the national veto
on Community policies that previously required
unanimity. such as education, public heaith.
capital movements, transport, social policy. and
environment, Since the recent enlargement, 62 out
of 87 votes are required fo obtain a qualified
majority.

B European Parliament

The Parliament is a democratically elected
body that represents the citizens ol Europe (Art.
[37-144); it holds its meetings in Brussels and
Strasbourg, and it has s Secretariat in
Luxembourg. Since 1979, its members have been
elected by direct. universal suffrage; the latest
parhamentary elections took place in June 1994,
The number of Euro-MPs (Members of Parlia-
ment) was mcreased from 518 to 626. following
German unification and the recent accession of
Austna, Finland and Sweden. The seats are
divided according 1o the size {population) of each
Member State.

Council Votes by EU Member State: e
[x][¥] [ X ] %x_‘.
X |Lx x| X
X X X X | X
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x| x X T
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The Euro-MPs belong to 10 different political
groupings, the main ones being the Socialist
Group (221 seats), the European’s People Party
(173 seats), and the Liberal, Democratic and
Reformist Group (52 seats). The rest of the )80
seats 15 divided among smaller parties, which
control 19-31 seats each {e.g. 25 for the "Greens™
or Ecologists).

Both the Single Act and. most recently, the
Treaty of the European Union, have strengthened
the Parliament’s prerogatives and extended ifs
powers and responsibilities. The Parliament now
controls the activities of both the Commission and
Council through wotten and oral questions; it has
also acquired the power to institute proceedings
before the Court of Justice. The Parliament
actively participates n the Union's legislative
process through the co-decision and co-operation
procedures {Art. 189b—c) and approves the

Union's budget (Art. 203). New responsibilities
include assent [0 new accessions Or association
agreements (Art. 228 and 238). approval or
rejection of the newly-appointed Members of the
Commission (Art. 158); and the right (o receive
petitions from EU citizens (Arocle 138d).

B European Commission

The Commission is the civil service of the
Community. 1t has over 13000 officials and if 15
managed by 20 Commissioners, each with a
portfolio of 34 Directorates-General. The five
largest countries have two Commussioners each
and the remaining 10 members. one each.

As the “guardian” of the Treaties, i1 oversees,
under the supervision of the Courl of Justice, the
application and implementation of legislative acts
by the Member States admimstrations or other

Seats in Parliament by EU Member State;

A = Austria | =laly
B =Belgum L =Luxembourg
DK =Denmark AL NL = Netherlands
i ) 15 P = Porugal
e ares "D 1@ £
C =Gemmany (62‘-JL 1 S  =Sweden
GR = Greece (31) UK = United Kingdom
IRL = irgland P (25}
E (64)
F {87}
L S (22)
SF (1€]

DK (16} s

B(25) (R

A (21) | 626 \ 'l

1995
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relevant entities, including enterprises. The Union
Treaty has extended the Commission’s investiga-
tive powers and allows it (o impose fines {€.g. on
enterprises that violate compelition policy rules).

Articles 155-163 of the Trealy specily the
Commission’s responsibilities and working rules.
Its main powers include:

¢ Power of initiative (0 propose measures to the
Council for the development of EU policies
{e.g. agriculture, internal market, social and
regional cohesion, external trade with third
countries)

e Power to implement Community policies on the
basis of Council decisions or Treaty provisions

¢ Cxtended powers in sectors such as coal and
steel, nuclear energy. and competition

e Power 10 negotiate international trade and
labour agreements on behall of the
Community (e.g. GATT, OCDE, 1LO)

e Power to run the EU's social, regional,
structural, and agricultural funds, as well as
technical ~ assistance  programmes  for
fransitional ~ economies and  developing
couniries.

Currently, the Commission cannot influence
decision-making in the two “inler-governmental
pillars™ of the common foreign and secunity policy
(CFSP) and coordination of justice and howme
affairs (JHA). But. in future, its role may increase

as responsibilities in selected areas, which are now
handled strictly between governments (at Council
level), may be partially transferred to the Union
level of decisionmaking (e.g. visa and immigration
policy).

B Court of Justice of the European
Communities

The composition and role of the Court of
Justice as well as the different types of procedures
and matiers to be brought before it, are specified
under Articles 164-188 of the Union Treaty. The
Court’s chief role is to ensure that the Treaty 15
interpreted and implemented in accordance with
Community legislation. It judges cases at the
request of an EU institution, 2 Member State or 4
legal person directly affected by Community law.
1t can also act at the request of a national court of
any Member State on the interpretation and
vahdity of points of legislation (preliminary
rulings under Art. 177).

Through its judgements, the Courl has
contributed to the development of Community
Jaw. Since | January 1995 the Court is composed
of 15 judges {previously 13} and 9 advocates-
general {previously 6). Procedural rules are laid
down in Protocol B on the Statute of the Court of
Justice appended to the Union Treaty and in the
Rules of Procedure of the Court,
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Cases brought before the Court usually

CONcern:

¢ disputes between Member States

o disputes between Member States and EU
institutions

¢ disputes between EU institutions

¢ disputes between individuals and EU
tnstitutions

® opinions on infernational agreements
(Art. 228)

e prelimmary rulings, when disputes pending
before national courts are referred 1o the
Court of Justice {allows umform interpretation
of Community law)

The Union Treaty has reinforced the authority of
the Court by granting it the right 1o inflict & fine on
a Member State, which has not complied with
Community law (Art. 171).

To ease the burden on the Court. a special
Court of First Instance (CFI) was established on |
November 1989. Like the Court of Justice, it has
15 judges. The CFI exercises, at first instance, the
jurisdiction onginally conferred to the Court ol
Justice in the following spheres (with the right of
appeal before the Court of Justice):

® disputes between the EU institutions and their
servants (At 179)

¢ actions brought against an EU institution by
natural or legal persons on the basis of Articles
173 and 175 (if a decision is of direct and
individua! concern) and those relating to the
implementation of competition rules applicable
1o enferprises (Art. 85-86).

B European Court of Auditors

All the Union’s financial activities are
monitored and audited by the Court of
Auditors, which was made an institution of its
own right by the Union Treaty (Art. 188a-c),
allowing it to bring cases before the Court of
Justice. [t is composed of |5 permanent members
who are appointed by unanimous decision of the
Council, after consultation of the Parliament, The
Court of Auditors may address opinions and
observations to any other institution or a Member
State; it ensures that

¢ accounts are rehable

o all Community revenue has been collected and
expenditure incurred in a lawlul and regular
manngr

¢ financial management is sound

Its control extends 1o the Member States and
third countries that receive aid from the EU
(countries of central and eastern Europe; and
African, Caribbean, and Pacific countries). The
Court publishes its annual report in the Official
Journal and disseminates special reports whenever
necessary. The Parliament and Councll of
Ministers then react publicly to these budget-
related comments and proposals for [future
IMprovements,

As the Court of Auditors has acquired
extensive experience 1 budgeting and finance, it
is often asked for advice and official statements
when legal texts pertaining to financial matters are
under preparation.

Chapter3

Territory and Climate

Key Facts (1993)

Area {mn km?)

Agricultural land (%)
Forests (%)

Large countries (1000 km?)

Small countries (1000 km’)

Major cities {1000 inhab.)

CIS 12
222

235
363

Russia {17 075}
Kazakhstan (2 717)
Ukraine {604)

Armenia (30)
Moldova (34)
Georgia {70)

Moscow (8 793)

St. Petershurg (4 883)
Kiev {2 645)
Tashkent (2 106)
Minsk (1 666)

Thilisi (1 253)

EUR 15
3.2

44
30

France {549)
Spain (505)
Sweden (450)

Luxembourg {3)
Befgium (31}
Netherlands (41)

Paris (3 061)
London (6 378)
Berlin (3 457)
Athens (3 100)
Madrid (2 909)
Rome (2 791)
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CIS

With an area of over 22 million km®, the CIS
represents one-sixth of the world's landmass: it
stretches over |11 time zones across Europe and
Asia. The combined area of the 12 countries is
about seven times larger than that of the EU. The
CIS extends over 16 000 km from east to west and
about 5000 km from north to south. Russia
(17 million km?) is the largest country not only in
the CIS but also in the world: it occupies 77% of
the total CIS area. The second largest CIS country
is Kazakhstan (ninth largest in the world),
followed by Ukraine (604 000 km?), whose area
is slightly bigger than that of the largest EU
country, France. Four CIS republics —— Armenia,
Azerbaijan, Georgia, and Moldova — have an area
smaller than 100 000 kin?, compared with seven

EU

Following the unification of Germany in 1990 and
the recent accession of Sweden, Finland, and
Austria, the total EU area has expanded by 43%
to 3.2millionkm®. The EU now extends over
4000 km from north to south and 3 300 km from
cast and west. France and Spain have the largest
territories; together, they accounted for half of the
area of the European Community until the latest
(fourth) enlargement; they now represent one-
third of the total area.

About 44% of the EU area is agricultural land
and 30% is covered by forests. Sweden and Finland
have the largest shares of forest area (60~70%).
Denmark. however, differs from its Scandinavian

countries m the EU. Population density is highest
in these small republics. The CIS is less urbanized
than the EU. The country with the highest
proportion of urban area is Ukraine (2%), which
has the second largest industrial base in the CIS
after Russia.

The CIS landscape is extremely varied. The
vast plains in the south and east are surrounded by
mountain ranges. The highest peaks. located in the
Pamir region of Tajikistan, exceed 7000 m in
altitude. Forests occupy significant areas in Russia
(45%), Georgia (40%). and Belarus (34%). Arid
steppe and deserts cover large parts of the Central
Asian republics, where forests represent only
about 3-4% of the area.

neighbours in that only 11% of its territory 1s
covered by forests and 64% of its surface area is
occupied by agricultural land — the second highest
percentage after the United Kingdom (73%).
[reland (63%) follows closely, ahead of ltaly and
France, where over hall’ the area is agricultural
land.

Cities and conurbations in the EU have a
significantly higher share in total area than in the
CIS. High concentration of cities (13-18%) are
found in Belgium. Germany, Italy, Netherlands.
and Portugal. Countries with lower population
density also have a smaller urban area (e.g.
Finland. Greece, Spain, Sweden)

3.1. Teritory
1993
Total area
(1000 km?) of which (%)
Agricultural Forest1 Urban1
area area area
Armenia 298 466 1.1 15
Azerbaijan 86.6 498 15 0.9
Belarus 2076 445 339 09
Georgia 69.7 455 396 14
Kazakhstan 27173 B 66.7 35 0.3
Kyrgyzstan 1999 50.7 37 0.2
Moldova 337 755 9.4 17
Russia 17 075.4 12.3 45.2 _ 03
Tajikistan 143.1 30.0 29 8_1
Turkmenistan 488.1 6.1 8.5 :
Ukraine 603.7 67.0 1:3 %
zbekistan 447 .4 56.9 . 4
Ucas' 12 22 2306° 235 36.3 04
Austria 839 42.0 38.0 3.0
Belgium 30.5 = 45.0 200 180
Denmark 43,1 64.0 11.0 6.0
Finland 3371 80 69.0 30
France 544.0 55.0 27.0 50
Germany 356.9 48.0 29.0 14.0
Greece 132.0 410 44.0 4.0
Ireland 703 63.0 5.0 .
ltaly 301.3 56.0 210 13.0
Luxembourg 2.6 49,0 4.0
Netherlands 4.2 48.0 8.0 140
Portugal 924 49.0 320 123
Spain 504.8 52.0 31.0 :
Sweden 450.0 70 62.0 3.0
United Kingdom 2441 730 9.0 7.0
EUR1S 32342 4.0 30.0 3

1 For CIS 12 : forest area, ai the beginning of 1988, urban area, at the beginning of 1930

2. Inchuding White Sea (80 GO0 km®) and Azov Sea (37 300 k),

m




3.2. Climate

CIs

The sheer size and geographic spread of the CIS
make it a region marked by sharp climatic
contrasts and diversity of physical conditions,
The northernmost part of the Russian Federation
is located in the arctic and subarctic zone, where
temperature in the warmest months (July, August)
reaches only 8°C and winter temperatures often
drop below -35°C. The northwestern part of
Russia, along the Baltic Sea and in Karelia. is
characterized by a maritime climate, while Siberia
has a continental climate with extreme winier
temperatures {up t0 -65°C in the city of

EU

The EU territory stretches from Crete in southern
Greece (35°N) to the northernmost tip of Finland
(70°N). The large seas and ocean — Mediterranean
Sea, North Sea, Baltic Sea. Atlantic Ocean — that
surround the EU determine its climatic diversity.
The western part (Belgium. France. Netherlands,
United Kingdom) has a maritime climate with mild
winters and cool summers; average temperatures
range from 2°-4°C in winter to 10°-15°C in
summer. The Mediterranean climate — mild, wet

- 24

Verchoyansk located on the Arctic circle). The
castern Sibenan part bordering the Pacific Ocean
has a monsoon climate,

In the southern part, the Central Asian plains
have an arid continental climate with hot summers
when temperatures average 27-32°C. The
southwestern part of Central Asia, Caucasus and
southern  Crimea  (Ukraine) are  subtropical
regions. Mild, wet winters and dry. hot summers
prevail m the regions surrounding the Black Sea
(Georgia, southern Russia, and Ukraine); the
vegetation 15 Mediterranean,

winters (2°-15°C), and hot, dry summers (I4°-
23°C)— prevails in southem France. Greece, ltaly,
and Spain.

Away from the maritime influence, Austria and
most of Germany have a continental climate with
cold, dry winters — when temperatures often drop
below 0°C — and warm, rainy summers. To the
north, Finland and Sweden have cold. long, and

windy winters, with average temperatures below
0°C.

3.2. Climate
Average temperature (°C) _ Annual rainfall (mm)
B Winter Summer . _

minimum maximum minimum maximum minimum maximum

Armenia -9 7 7 32 77 1280
Azerbaijan -4 N 2 30 78 1685
Belarus -18 0 15 21 280 1016
Georgia - 10 15 31 212 3043
Kazakhstan 25 -8 21 25 22 1212
Kyrgyzstan -14 ek 14 23 68 1386
Moldova 12 2 19 21 208 853
Russia -24 A1 14 19 Y
Tajikistan -12 4 4 30 79 1177
Turkmenistan -7 6 28 31 21 593
Ukraine -12 i 18 23 93 1651
Uzbekistan 7 4 B 3\ 19 1302
cis 12" il |
Ausiria -4 45 13 17 581 1443
Belgium 3 e 12 16 549 i 150
Denmark 3 46 11 13 557 805
Finland 2 2.5 11 i1 512 589
France N 12 13 20 368 1234
Germany R 6 8/ v 43 1495
Greece 5 15 18 23 197 730
Ireland 7 9 12 13 502 1332
Italy 3 15 15 23 227 1319
Luxembourg 4 4 15 15 832 832
Netherlands 5 7 13 ;g g?g 959

B 14 16

gg:il:ugal 6 15 14 23 185 1587
Sweden 0 4 11 EE 373 1041
Uniled Kingdom 4 8 10 15 530 1648

EUR 15°

1. For CI3 12; average temperature for January fwintert and Jufy (summer] dunng 1960-1895.

2. For EUR 15 1902/1993 winter average (October-March) and summer average (Apnl-Sepiember)

25
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Population

Key Facts (1993)

Total population (mn)
Population density (inhab./km?)

Population age groups (%)
- under 15 years

- 15-64 years

- 65 years and above

Births (per 1000 inhab.)
Deaths {per 1000 inhab.)
Natural increase/decrease (per 1000 inhab.)

Marriages (per 1000 inhab.)
Divorces (per 1000 inhab.)

Households/amilies (mn)

Househalds with 1-2 persons (%)
Households with 3 persons (%)
Househclds with 4 persons (%)
Households with 5 persons and more (%)

1. For CIS 12: 1988 census data

Chapter 4

CIS 12

285.3
13

258
64.8
94

135
126
09

79
37

70.9'
3!
26
24
19

a1

EUR 15

369.7
114

179
67.2
150

1.1
10.1
1.0

53
16

143.3
57
18
17



4.1. Papulation, Density, and Urban Population

CIS

The population of the CIS accounts for roughly

3% of the world total, which is slightly lower than
the share of the EU (7%). In 1993. there were
285.3 million people living in the CIS, Slightly
over half of the population was concentrated in
Russia (148.5 million). Ukraine had the second
largest population (52.2 million), followed by
Uzbekistan (219 million) and Kazakhstan
(17 milion). The population of five countries
(Georgia, Kazakhstan, Kyrgyzstan. Russia, and
Ukraine) decreased in 1993,

EU

The combined population of the 15 EU Member
States increased by 6% after the recent enlargement
on | January 1995 and now it stands at
370 miliion. Germany, which has $1.2 million
inhabitants. is the most populous country of the
Union. Next come France, Ttaly, and the United
Kingdom with populations of just under 60 million
each,

Average population density in the EU fell from
147 inhabitants/km® 10 (14 inhabitants/km?
following the accession of Finland and Sweden.
Densities in these two countries are under
20 inhabitants/km®, by far the lowest in the EU,
but they are above the CIS average of

32

Population density in terms of inhabitants/kny’
18 generally lower in CIS than in EU countries. 1t
ranges from 69 in Kazakhstan, Russia. and
Turkmenistan to 126 in Armenia and 129 in
Moldova. More than 73% of the population in
Russia lives in cities: in Armenia. Belarus, and
Ukraine the rate exceeds 66%. The CIS has about

24 cities with a population each of more than |
miullion.

13 inhabitanfs/km? Belgium (331 inhabitants/km?)
and the Netherlands (372 inhabitants/km?) are the
most densely populated countries in the EU.
Germany's  population density  fell  from
250 inhabitants/km® to 227 inhabitants/km? follow-
ing unification in 1990.

Over 80% of the population of Belgium,
Germany, the Netherlands, and the United
Kingdom live in urban areas. Conurbations of
over 250000 inhabitants are numerous in
Germany (39). France (19). and the United
Kingdom (17). Conurbations account for almost

one-third of the total population in these three
countnes,

4.1. Population, Density, and Urban Population

1993
Total population’ of which (%) i Populatif)n4
(1 000) Female Urban density

Armenia 37320 518 67.7 126
Azerbaijan 7399.3 B 50.9 53.2 %
Belarus 10 356.5 53.0 68.2 50
Georgia 5438.3 52.42 557 ?g
Kazakhstan 16 964.0 51.4 566 o
Kyrgyzstan 44823 50.7 356 .
Moldova 43503 523 468 29
Russia 148 518.6 530 73.1 = 4—9
Tajikistan 56377 50.3 - g
Turkmenistan 43077 50.6 454 )
Ukraine - 52179.2 535 67.9 86
Uzbekistan 21947.0 505 39.0 50
cis 12 285 313.9 5.1 13
Austria B 7 986.0 51.9 323
Belgium 100845 51.1 20
Denmark 51886 50.7 20
Finland 5 066.0 51.4 61.6 15
France 57 654.5 513 e 105
Germany 81179.2 _ 514 2%
Greece 10 368.2 507 = 78
Ireland 35633 30.3 56.4 15;
Italy - 570570 51.4 122
Luxembourg N 3981 50.9 ey =
Netherlands 15 290.3 506 88.7 370
Portugal 98761 518 33.9 1%
Spain 390828 51.0 o
Sweden 87186 50.6 83.4 19
United Kingdom 58 191.2 511 ] 151_4_
EUR1E 3697042 51.2

1. Average annual population,

2 1992 . ]
3. For EUR 15: latest available data from UN Demographic Yearbook 1992,
4. Inhabitantsfkm®
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CIS

In many CIS countries the proportion of old
people is growing. This ageing of the population is
most noticeable tn Belarus, Russia, and Ukraine
where the proportion of young people is
comparatively low (21-23%). In these three
countries, as in most EU Member States, about
two-thirds of the population are already of

4.2. Age Structure —

working age. In Moldova, the share of old people
is also rising steadily.

The situation is quite different in the
“younger” Central Asian republics of Tajikistan,
Turkmenistan, and Uzbekistan, where over 40%

of the population is under 15 years of age and only
about 4% is over 63.

EU

The population in the EU is ageing much faster
than in the CIS. In practically ail countries, the
proportion of young people is falling. Pension
funds, public healthcare schemes, and social
security services are already coming under
pressure. In more than half the Member States
(Austria, Belgium, Denmark, Germany, Greece,
Italy, Sweden, and the United Kingdom} those
over 65 years already represent more than 15% of
the total population; they are expected to reach

18-19% by the turn of the century. Ireland has
the largest proportion of young people, who
represent over 25% of the total population. But
even this level is almost 15-19 points lower than
that registered in certain Central Asian republics
(Tajikistan ~ Turkmenistan, and Uzbekistan),
suggesting that in the EU an ever smaller
population of working age will have to support
an increasing number of senior citizens.

4.2, Aga Structure

1991-1994
Year' Age groups in % of total population
under 15 15-64 65 and over
Armenia 1993 300 633 2_;
Azerbaijan 1994 333 614 11—
Belarus 1993 2.7 659 - T
Georgia 1991 248 659 2_0
Kazakhstan 1991 314 62.6 60
Kyrgyzstan 1894 379 56.7 8.6
Moldova 1893 275 63.9 .
Russia 1994 219 66.6 1 ; g
Tajikistan 1993 437 524 39
Turkmenistan 1592 403 558 .
Ukraine 1992 212 66.2 126
Uzbekistan 1991 41.0 55.0 4.0
CIS 12 1991 25.8 64.8 0.4
Austria 1993 17.5 67.2 15.3
Belgium 1994 81 663 :g_i
Denmark 1994 17.1 67.5 i
Finland 1994 19.1 670 139
France 1994 19.8 655 14.7
Germany 1994 16.4 68.4 1 gg
Greece 1994 172 678 1_
Ireland 1994 25.3 63.2 15
[taly 1993 15,5 690 %
Luxembourg 1994 18.1 68.1 13.1
Netherlands 1694 184 68.5 .2
Portugal 1894 184 874 E__S
Spain 1994 174 68.1 17.6
Sweden 1894 18.7 63.7 r5.3
United Kingdom 1993 193 649 I1é_0
EUR 15 1993 17.8 67.2 .

1. Atthe beginning of the year



4.3. Births and Deaths =

CIS

Since 1990 natural population increase (births
minus deaths) has slowed down across the CIS, A
net decline in population has been reported for
Ukraine (since 1991), Russia (since 1992), and
Belarus (since 1993). In Russia. deaths exceeded
births by 800000 in 1993, and the country
recorded both the lowest birth rate (9.4 per
1000 inhabitants) and the highest death rate
(14.5 per 1000 inhabitants) in the CIS.

EU

Overall declining birth rates are making the
population profile increasingly top heavy in the
EU. There is already a higher proportion of
middle-aged people and pensioners than in the
1980s. Germany and ltaly have experienced for
many years a natural decline in population owing
to below-average birth rates (less than [0 per
1000 inhabitants in 1993 — as low as for Russia in
the CIS). In Germany, this decline is partially
offset by an influx of immigrants, many of whom
are young.

In 1993 birth rates declined in all CIS countries
except Tajikistan. Compared with 1986 — the year
with the highest birth rate in the past 50 years —
the 1993 rate in the CIS fell by 33% to 13.5 births
per 1000 inhabitants (compared with ~8% in
1992). Tn 1993 the number of deaths in the CIS
totalled 3.6 million {12.6 deaths per 1000 inhabitants)
— 429000 or an increase in the death rate of 14%
over 1992,

The highest birth rates are recorded in Ireland
and Luxembourg, where tax incentives and other
benefits are offered to promote large families.
[reland also recorded the highest natural increase
(5 per 1000 inhabitanis). Denmark, Germany,
Sweden, and the United Kingdom, which have an
above-average proportion of aged people, had the

highest death rate (11-12 per 1000 inhabitants) in
the EU.

4.3. Birlhs and Deaths

1993
{per 1000 Iinhabitants)
Births Deaths Natural Marriages Divorces
increasef
decrease
Armenia 15.8 74 8.4 58 08
Azerbajian 24.2 7.3 16.9 83 09
Belarus 11.3 12.4 -11 79 43
Georgia 12.6 10.1 2.5 49 E
Kazakhstan 18.6 9.2 94 86 27
Kyrgyzstan 26.1 Pt 18.4 B.2 16
Moldova 15.2 10.7 45 ﬂ 33
Russia 9.4 1£ 5.1 75 45
Tajikistan 33.1 8.7 244 96 0_9
Turkmenistan 33.1 7.9 25.2 107 1.4
Ukraing 10.7 14.2 -35 8.2 42
Uzbekistan 315 6.6 249 03 12
[ . 135 126 0.9 7.9 a7
Austria 11.9 10.3 = 16 586 20
Belgium 11.9 10.6 1.3 54 21
Denmark 13.0 121 0.9 6.1 25
Finland 12.8 101 27 49 25
France i2.3 9.2 3.1 4.4 1.9
Germany 9.8 11.1 -12 54 1.9
Greece 9.8 94 04 6.0 07
Ireland 139 89 5.0 44 s
haly 94 9.5 01 Bl 0.4
Luxembourg 136 98 38 60 18
Netherlands 12.8 8.0 38 58 2.0
Portugal 115 10.8 08 6.9 1.2
Spain 99 8.7 1.3 52 0.7
Sweden 13.5 11.14 2.4 3.91 r2.5T
United Kingdomn 129 1k 1.8 6.1 30
EUR 15 1.1 10.1 1.0 53 16
1.1931
S 37



— — 4.4. Migration —

Cis

Migration within the CIS has slowed down during
the past few years. In 1993 the total number of
migrants in the CIS stood at 6.4 million, which
was .4 times lower than in 1990. The highest
emigration rates in 1993 were reported from
Kazakhstan and Kyrgyzsian. which showed 2
net decrease in population. Armenia, Azerbaijan,
Georgia, Moldova, Tajikistan, and Uzbekisian
also reported net departures, especially among the
Russian  minorities. The main  countries of
destination were Belarus, Russia, and Ukraine:
they received about three-quarters of all arrivals
within the CIS during 1990-1993. Russia alone

EU

Western Europe has long attracted large numbers
of immigrants. While eatlier waves of immigrants
during the 1950s, 1960s and 1970s came from
former colonies in  Africa, Asia, and the
Caribbean, the early 1990s saw a significant
influx from eastern Europe following the end of
the East-West divide. In countries like Austria.
Germany, and the United Kingdom, net migration
already compensates for the natural decline in
population.

In 1993 net migration in the EU showed a
positive balance of 1.2 million. Tn absolute terms.
Germany recorded the highest flows in terms of
both immigration (1.5 million) and emigration
(700 000). The high positive balance (800 000) can
be attributed to its geographic position in the
middle of Europe and the return of many people

accounted for 80% of the 0.7 million arrivals
recorded by these three countries.

Emigration to “far abroad” counfries — those
beyond the frontiers of the former Soviet
Union — continues but at a lower rate. [n 1993
the number of persons emigrating from the CIS
was estimated at 230 000-290 000 compared with
330 000-350 000 for 1991-1992 and 436 000 for
1990. Over 90% of the emigrants have seitled in
Germany, Greece, Israel and the United States.
About 90% of the emigrants to Germany come
from Kazakhstan and Russia, and about 75% of
those to Israel are from Russia and Ukrajne.

of German descent from central and eastern
Europe and the former Soviet Union (e.g.
Kazakhstan), who enjoy special rights of access.
Since 1991, the civil war in former Yugoslavia has
led 1o a flow of refugees into Germany and the
neighbouring countries of Austria, [taly, and
Greece. Other countries with high immigration in
1993 were: the United Kingdom (216 000), ltaly
(114 000), France (111000}, and the Netherlands
{108 000). Ireland was the only EU country which
experienced net emigration in that year.

The EU countries with the highest total number
of immigrants are: Germany (about 6 million),
France (about 4 million), United Kingdom (about
3 million), Italy (over 1 million), and the
Netherlands (almost 1 million).

Net Migration:

Armenia
Azerbaijan
Belarus
Georgia
Kazakhstan
Kyrgyzstan
Moldova
Russia
Taiikistan
Turkmenistan
Ukraine
Uzbekistan
Cls12

Austria

Belgium

Denmark

Finland

France

Germany

Greece

Irefand

Italy

Luxembourg

’ Netherlands
Portugal

Spain

’ Sweden
United Kingdom*

EUR 15*

4.4, Migration

1994
(per 1 000 habitants)




4.5. Household Compasition —-—

CIS

According to the 1989 census, there were about
71 million families in today's CIS republics. The
average family consisted of 3.5 persons: the size
was shightly larger in rural areas (3.8) than in the
cities (3.4). The Central Asian and Caucasian
countries generally had the largest average family
sizes: Tajtkistan (6.1 persons). Turkmenistan (5.6
persons), Uzbekistan (5.5 persons), Azerbaijan
(4.8 persons), Kyrgyzsian and Armenia (both 4.7
persons); in these countries. a strong tradition still
prevails for several generations 1o live together,

EU

Household size has been declining over the last
few years in the EU for many reasons including
rising living standards, higher divorce rates. and
greater female participation rates in the labour
force. In the Scandinavian couniries and
Germany, there are already more single
households than any other type. The irend
towards smaller families can also be observed in

In countries like Tajikistan, Turkmenistan, and
Uzbekistan, about 60% of all families consist of
Sor more persons. Very large families are less
frequent in the European part of the CIS (Belarus.
Moldova, Russia, and Ukraine); they represent
11-17% of all families. But even here the average
family size is larger than in EU countries, where
only Greece, Spain and Portugal and have a
similar household composition.

the Mediterranean countries. where however
households with 2 and 3 persons still prevail over
single households.

Household size does not vary greatly in the
EU. Countries with the lowest average number of
persons per household are Denmark and Germany
(2.2-2.4), while Spain and lreland average between
3.5 and 3.0 persons per household.

4.5. Household Compasition

1993
Total
househoids’ Household size (%)

(1000) 1-2 3 4 5

persons® persons persons persons

and more
Armenia 559 13 14 26 47
Azerbaijan 1381 B 14 21 50
Belarus 2796 35 B 27 27 i1
Georgia 1244 21 2 25 34
Kazakhstan 384 23 22 25 30
Kyrgyzstan 856 17 a v 21 45
Moldova - 1144 3 25 27 17
Russia 40248 34 28 25 8
Tajikistan 799 = 1w 15 B 63
Turkmenistan 598 12 13 18 59
Ukraine 14057 3% 27 % 14
Uzbekistan 3415 12 13 A7 58
- 70919 3 % 24 19
Austria 3 058 56 18 16 o
Belgium 4026 58 19 15 8
Denmark 2 526 73 13 11 3
Finland 2121 63 15 14 8
France 22 511 60 17 15 8
Germany 35779 65 17 13 5
Greece 3636 48 20 22 - 10
Ireland 1110 44 15 17 24
ltaly 19 534 45 23 22 9
Luxembourg 152 53 s 17 11
Netheriands 6 324 64 14 6 6
Portugal 3220 39 25 23 13
Spain 11 867 36 21 24 19
Sweden 3830 71 12 12 5
United Kingdom 23647 62 6 15 7
A i WL 143 341 57 18 17 8

1 For CIS 12: 1983 census dala based on "famuly" concept,
2 For CIS 12 excluding single households.

4
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Labour market

Key Facts (1993)

Economically active population {mn}
Activity rate (%)

Civil employment (mn)
Of which women employed (%)

Employment by economic sectors (%)
Agriculture, forestry, and fisheries
Industry, energy, and construction
Services

Employment by occupafional status (%)
Employers, sel-employed, and family workers
Employees

Persons unemployed (mn)
Women unemployed (%)
Unemployment rate (%)

1. Excluding Geargia
2 Only officiaily reqistered; excluding Turkmenistan
3. Excluding Turkmenistan,

__ Chﬁﬂer{é_

CIS 12

1289
46

1979
50"

20
36

g1
909"

122
670"
1.0°

EUR 15

164.8
45

1475
44

83

17.1
82.9

17.1
442
1.0




CIS

In 1993, the economically active population
(employed and unemployed) totalled almost 129
million people in the CIS, three-quarters of whom
were In Russia and Ukraine. This figure has
remained fairly stable over the last four years,
although there have been subsiantial changes in its
composition. Thus, total employment has declined
In Most countries, except Turkmenistan, since the
beginning of the 1990s. This trend is particularly
visible in Armenia, Azerbaijan, Kazakhsian and
Tajikistan,

The activity rate for the CIS was 46% (of totai
population) in 1993, which was just | percentage

EU

The 15 Member States reported a labour force
(people employed and unemployed) of about 165
million in 1993, corresponding to 45% of total
population. Germany (39.) million), the United
Kingdom (28.2 million), France {24.7 million), and
Italy (22.6 million) together accounted for almost
70% of the EU labour force.

The activity rate ranges from below 40% in
Spain and Jreland to 55% in Denmark. Countries
with a high proportion of the population below

5.1. Active Papulation and Employment

point higher than the EU average. The highest
activity rates were recorded in Russia (48%),
Belarus (47%), and Ukraine {46%). The low rates
in Tajikistan {33%), Georgia and Azerbaijan
(both 37%) can be explained by the high
proportion of young people under 15 in the toral
population.

Females accouated for slightly over half of ail
people employed in Belarus, Moldova, Russia,
and Ukraine. In the EU, only Finland and Sweden
came close to this level. Overall female
participation in employment was 6 percentage
points higher in CIS than in the EU.

I5 years have low activity rates (e.g. Ireland),
whereas high female employment raised the rates
in Germany, the Scandinavian countries, and the
United Kingdom.

Female employment in the southern European
countries of Greece, Iialy, and Spain averaged
only 35% in 1993, but this figure is on a rising

trend as an increasing number of women enters
the labour market.

Economically active population

1993 ‘

Civilian employment

Total' Activity Total’ Female

(1000} rate’? (1000) (%) l
Armenia 1 628 44 1543 %
Azerbaijan 2724 37 2710 “ '
Belarus 4 879 47 4 824
Georgia 1 991 i i 1959 46
Kazakhstan 6 964 41 £ 6 Qgg = :
Kyrgyzstan 1683 38 16 - ~
Moldova 1700 45 1688 -
Russia 71 569 48 70 852 —31
Tajikistan 1 868 3 1 854 )
Turkmenistan 1642 42 1642 _ .
Ukraine 24 001 46 23924 = )
Uzbekistan 8273 38 _ #ay e
cis12 12892 45 127 861 50
Austria 3728 47 3570 jg
Belgium 4073 40 3744 Y l
Denmark 2 875 55 2 567 ‘
Finland 2474 49 2030 j_
France 24718 43 21908 22
Germany 39113 48 36 111 » ‘
Greece 411 40 3715
Ireland 1382 39 1166 26
ltaly 22 604 40 20 267 32
Luxembourg 169 42 165 =
Netherlands 7085 46 6 640 -
Portugal 4714 48 4 464 .
Spain 15 263 39 11 868 A
Sweden 4 286 49 3912 =
United Kingdom o 49 D — l
EUR15 164820 45 147 475

1. Annual average.

2 In % of total population.

3. Excluding Georgia




—_— 5 5.2, Employment by Economic Sector e

CIS

| Since the early 1990s employment has shified
away from industry (down from 28% in 1991 to
| 26% in 1994) and construction (down from 11%
in 1991 10 9% in 1994) to sectors such as retailing,
insurance, and other services. Jobs have been
created mainly in education (Armenia. Belarus,
| Kazakhstan, Moldova. Russia), health care
(Belarus, Moldova, Russia, Turkmenistan). and
national administration and government bodies
(almost all CIS countries). Employment has also
risen in the financial sector following an increase
in the number of commercial banks and insurance
companies. But the highest share of 46-47%
{Kazakhstan, Russia) in the service sector was still,
in 1993, 8-9 percentage points Jower than in

EU

Altogether, 147.5 million people had jobs in the
EU in 1993. In practically all Member States, jobs
were created mainly in the services sector,
particularly in business services, hotels. banking
and finance, but less in public administration
(nonmarket services). In 1993 the services sector
employed 63% of the total EU workforce,
industry 31%, and agriculture oniy 6%

Greece and Portugal, which have the lowest shares
in the EU.

Population movement, including refugee flows,
has created acute manpower scarcity in some
regions and overcrowding in others. Skill
shortages are particularly serious in Kyrgyzstan,
Moldova, and Tajikistan. Kyrgyzstan alone lost
120 000 workers, mostly skilled. in 1993, Certain
countries are now i critical need of teachers,
medical stafl, economists, and engineers. At the
same¢ time, many regions in Russia have an
oversupply of these professionais and the
concomitant problem of inadequate employment
opportunities,

The relative importance of these three sectors
differs, however, in each Member Stale. For
example, in Greece the agricultural sector (21%)
is the biggest employer, while the services sector
predominates in Luxembourg, the Netherlands,
and Sweden (70-72% of all jobs). Industry has
remained an important generator of employment
n Austria (35%) and Germany (38%).

5.2. Employment by Economic Sector

. Agriculture, forestry and fisheries :l Industry, energy and construction | Services
Amenia NN B ——

Azerbaijan DN = [ # Rt
Belarus NN x _l 3

Kazakhstan [N E
Kyrgyzstan _i — s
Moldova NN =7 | 20 w: 0000 |
Russic NI = : 5
Tajikistan N~
Turkmenistan - my. ot = e
Ukraine R =7 i R
Uzbekistan _ i S—
Fie 1o - e

1
Georgia NN il 1, T J
|

Austria [l = ks — .
Belgium @ = | — =% &=
Denmark [l # " RS - 3 8

Finland [ 5 :

France il =& ] =
Germany [l = —— -

Greece NN  * I - —

Ireland a — .

ltaly N = T 50 —

Luxembourg [ # f - — ==
Netherlands [l H

Portugal [N = =—

Spain NN I e

Sweden = | : i 7'

United Kingdom @ & S
EUR 15 [ " —

1. 1880 2. Excluding Georgia. 3 EUR 12,
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53, Emﬂlq}f_rm_a_nt by Occupational Status

CIs

With the introduction and spread of the market
cconomy across CIS couniries, basic changes are
underway in the allocation of manpower
resources. During 1991-1994 the number of
workers in the siate sector has fallen from 74%
to. 33%. At the same time, employment in the
private sector has risen rapidly. from 18% in 199]
to 32% in 1994, following the conversion of state
enlerprises into joint-stock companies and the
C{-ea[ion of small businesses. Growth in foreign
‘dll‘?c'l Investment more than doubled employvment
10 jomt ventures 10 0.3 million in 1994,
A new class of entrepreneurs has emerged as a
result of changes in the legal, fiscal, and
commercial environment. Employers, the self-

EU

In the EU, employees account for about 83%
(122.4 million people) of civilian employment.
They form over 70% of civilian employmen’t n all
E_U countries {except Greece), but their share is as
high as 90% in Germany and Sweden.

employed, and family workers now form 9% of
Fhe CIS workforce — sill only half the equivalent
m the EU. In the Central Asian and Caucasian
republics, and Moldova, this category represents
|3—.23_% of the workforce, the same as m the
majority of EU countries. Armenia ranks first with
30%. Conversely, a high proportion of the
workforce in Belaruys, Russia, and Ukraine is stil)

concentrated in [actories and public admini-

stration; here, the self-employed are found mainly

in the big economic centers and cities, where tradé

and other services sectors are expanding.

The share of sell-employed is relatively high in
southern Europe (47% in Greece, 29% ’in ftaly
26% in Portgual and Spain), where trade, loun‘sm.’
and small-scale business and agriculture are major

activities.

5.3. Employment by Gecupaiional Status

1993
Employers, self-employed Employees
and family workers'
{1000} % of civilian (1000) % of civilian
employment employment
Armenia 489 304 i 698
Azerbaijan 352 13.0 2 358 87.0
Belarus ' 203 42 4621 9538
Georgia
Kazakhstan 411 59 6515 94.1
Kyrayzstan i 313 18.6 1367 81.4
Moldova 234 139 1454 86.1
Russia 5 895 83 64 957 = N7
Tajikistan 425 229 1429 771
Turkmenistan 267 16.3 1375 837
Ukraine 1312 55 22 612 945
Uzbekistan 1587 192 6672 808
[ i < - - T a4 114 434 909
Austria 474 13.0 3072 870
Belgium 671 180 3073 82.0
Denmark = 276 11.0 2201 89.0
Finland 325 15.0 1838 85.0
France 3094 14,0 18 813 86.0
Germany 3731 10.0 32 380 90.0
Greece 1736 47.0 1980 . 53.0
ireland 275 24.0 873 76.0
Italy 5 840 29.0 14 426 710
Luxemtiourg 18 11.0 146 89.0
Netherlands 781 12.0 5 859 88.0
Portugal 1154 260 3310 74.0
Spain 3106 26.0 8 700 74.0
Sweden 407 10.0 3778 90.0
United Kingdom - 3333 . b, 2ueg 87.0
EUR1S — Bal 171 1243 829

1. For CIS 12. persons engaged in agricuttural farms, nome agriculiural produchan and indiwidual labour activities (excluding members of cooperatives)

2. Excluding Georgia.




5.4. Unemployment —

CIS

In 1991-1992 all CIS republics except Turk-
menistan started registration of the unemployed.
Since then, the number of (registered) unemployed
has been growing and it had already exceeded
2million by the end of 1994. For example, in
Russia registrations rose from 16 000 in 199 (o
835000 in 1993; they almost doubled one year
later to 1.6 million, The average (registered}
unemployment rate was 1%, but it varied widely
from 0.2% in Kyrgyzstan and Kazakhstan to over
6% in Armenia. Although registrations show a
virtual absence of jobless people in most countries,
true unemployment figures are probably higher.
The total number of unemployed throughout the
countries. including persons seeking work without
contacting the public employment agencies, was
estimated at 7 million at the end of 1994 (5-6% of
the workforce).

EU

Rising unemployment is a critical issue for
national policymakers in the EU. In 1993 the
number of unemployed reached a record level of
I7 million (11% of the workforce). The countries
with the highest rates were Spain (22%), Finland
(17%), and Treland (16%). Luxembourg (2%} and
Austria (4%) had the lowest rates.

The composition of unemployment varies with
the Member States. The proportion of young

The proportion of voung people under
30 among the unemployed is generally high;
Belarus  (55%), Kazakhstan (54%), Ukraine
(49%). Azerbaijan (47%), Russia (37%). Women
make up 60 -70% of the unemployed in most CIS
countries. One in three persons registered as
unemployed had completed secondary or higher
education.

The duration of unemployment is also increas-
ing. In Russia, for example, the proportion of
people without a job for 4-8 months increased
from 24% 10 30% during 1994 and those without
a job for 8-12 months from 12% to 16%.
However, the proportion represented by people
without a job for less than 4 months decreased
from 55% 10 46%.

people (under 25 years) among the unemployed is
especially high in Ttaly (38%), Spain (31%),
Ireland (29%), Greece, the United Kingdom,
and Sweden (28% each). Below-average rales of
under 20% were reported from Germany (14%),
Denmark (17%), and Austria (19%). Female
unemployment is particularly high in Portugal
(58%), Belgium (56%), and ltaly (53%)

5.4. Unemployment

1993

{at the end of the year)

Unemployment

unemplcw;\c:et:tl1 ohwhim i) nr rate?

{1 000) Female Under age 25 (%)

Ammenia 1026 62.9 201° %
Azerbaijan B 19.0 554 2 gsis 2 W

Belarus -G 66.3 54.8 2.0
orgia 39.6 - 20

Eaezaghstan 405 70.2 5?2: gg

Kyrgyzstan o 29 69.7 i o

Moldova - 14.1 62.8 = 44'32 0

Russia 835 67.9 36.83 {2
Tajikistan . 21.0 424 329 _

Turkmenistan

Ulliraine 83.9 ?411(?) 485° %
i 13.3 B1oe .02
e
Austria 238.0 44.0 190 ;g
Belgium 592.0 55.8 267 1 1.0
Denmark 350.0 51.3 16.8 1?.0
Finland 467.0 23.0 230 1 .2
France 3 400.0 48.9 25.4 1W
Germany 25140 428 14.0 9.0
Greece 205.0 50.1 27.6 16.0
ireland 297.0 34.1 287 1 0,0
lialy 2 351.0 529 377 0
Luxembourg 4.3 43,0 o 30.0 _50_
Netherlands 480.0 413 238 “_'6"
Portugal s 365.0 57.9 27.3 2_%_
Spain 2706.0 509 30.8 8.0
Sweden B 339.0 29.0 28.0 =
United Kingomn 27830 23 - A —— D
EUR15 170810 44.2 _ & s

1 Registered unemployment

2 For EUR 15 total unemploymnent rate based on Labour Force Survay
3 Underage 22

4. 18-30 years.

5. Under age 30.

6. Under age 29.

7. Excluding Turkmenistan

8 Excluding Georgia and Turkmenistan
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Key Facts (1993)

GDP, in current prices (1000 bn)
Yolume index of GDP 1994 (1890=100)

GOP by economic sector {%)
Agriculture, forestry, and fisheries
Industry, energy and construction
Services

GDP by use (%)

National private (household) consumption
Government consumption

Gross fixed capital formation (investment)
Change in inventories

Trade balance {experts minus imports)

GDP by cost structure {%)

Compensation of employees

Operating surplus and mixed income
Consumption of fixed capital (depreciation)
Taxes on production/imponts {less subsidies)

Price indices 1924 {in % to previous year)
Industrial producer price index*
Consumer price index

. EUR 12
Excluding Tajikistan.
. Excluding Taykistan and Turkmenistan.
. Industry and energy, but excluding construction.
. Excluding Belarus, Georgia. anc Ukraing

B fo b —

CIS 12

Rbl222.0
336"

12.3°
44.4°
4332

45.0°
173°
27°
8.8°
62"

4323
30.3°
16.7°

78°

9208
746"

EUR 15

ECU5S
1044

26!
331"
643!

631"
1741
9.1
04’

14

522
247"
i2.1
11.0°

101.7*
103.1




CIS

Between 1991 and 1994, the overall GDP of the
CIS fell by almost 50%, mainly as a result of the
decline in three countries, Kazakhstan, Russia,
and Ukraine, which together account for about
90% of the total. In 1993, the Russian economy
alone generated three-quariers of total GDP in the
CIS. Ukraine came second with 12% of the CIS

total, [ollowed by Kazakhstan (5% of the CIS
total).

EU

[n 1993, the combined GDP generated by the
I5EU Member States almost reached ECU6000
billion, compared with that of the United States
(ECUS350 billion) and Japan (ECU3600 billion).
Germany accounted for about 28%, France for
18%, Ttaly and the United Kingdom for 14%
each. [n Germany, the statistical effect of
unification was to increase GDP by 29% during
1990-1992.

In most EU Member States. annual GDP
growth rates ranged between | and 29% during
1990-1994. Exceptions were Finland, Sweden. and
the  United Kingdom (until  1993). where
stagnating domestic economies resulted in lower
output levels. The highest growth rates between

R4

6.1. Gross Domestic Product: Volume and Change | —

During 1991-1994, GDP fell in practically al] I

CIS countries, but at different rates, Eight
countries, particularly Moldova and the three
Caucasian countries — where the socio-economic
situation  has been most unstable — reported
above-average falls (from -54% po ~80%). In
fact, GDP contracted most, 1.e. by §0%, in
Georgia. The decline was less severe in Belarus
(-36%) and Uzbekistan (-17%).

1992 and 1994 were reported from [reland (5% in
1992; 6% in 1994) and Luxembourg (6% tn 1993).
[n 1993, per capita GDP (in purchase power
parities) was highest in Luxembourg (ECU25422).
Several countries recorded income levels of
ECUI7000-18000 (Austria, Belgium, Denmark.
France, Germany). The EU (EUR12) per capita
average stood at ECU15835 (US$18369) in 1993,
an increase ol about 5% compared with the
previous  year and double that of 1970
(ECUT673). The EU 1993 per capita average was
lower than that of the United States (ECU22 542)
and Japan (ECUI9 0(1)

6.1. Gross Domestic Product: Volume and Change

1990-1993
{fn current prices)
1990 1991 1992 1993 | 1993
Russian roubles (bn) } National National
currency currency
(bn)
|
Armenia 10.1 159 62.0 7796 | Dram
Azerbaijan 14.6 26.7 241.0 1571 | 157.1 | Manal
Belarus 427 85.9 94 4848 | 10376 Belans rouble
Georgia - 15.0 18.1 1383 1364 16 636 Coupon
Kazakhstan 464 810 10485 10608 | 268 | Tenge
Kyrgyzstan 85 18.9 1532 . 1035 | 57 Som
Moldova 127 259 1919 1571 | 22 Lef
Russia 644.0 1300 18 063 162 311 162 311 Houble
Tajikistan 7.3 134 64.5 631.2 631.2 Russian rouble
Turkmenistan 7.6 147 284.2 5326 | 10.7 Manat
Ukraine 167.1 299.4 50327 26847 | 116724 Karbovanec
Uzbekistan 324 61.5 443.9 50952 | 50952 ! Sum-coupon
Cs12 10084 19624 = 221 968
ECU (bn) National
currency
| (bn)
Austria 1247 1336 1439 1555 | 21178 | Schifing
Belgium 1514 159.7 1707 180.0 7292 | Belgian franc
Denmark 101.7 104.6 109.3 115.5 | 892 Krong
Finland 106.2 98.1 82.1 FEN 4786 | Markka
France 9415 970.0 1021.9 1068.6 7378 French franc
Germany 11822 13915 1522.3 16315 | 2 865 Mark
Greece 64.4 704 738 767 17276 Drachma
Ireland - 353 36.7 39.4 404 298 | trish pound
ltaly 862.1 9323 943.0 8473 | 1597677 Lia
Luxembourg 83 89 9.8 10.7 | 3538 | Belgian franc
Netherlands 223.3 234 6 247.5 264.0 | 584 Gulden (florin)
Portugal B 52.9° 62.6" 73.4* 723 | 12 472 Escudo
Spain 387.8 427.3 4453 408.4 62257 Pesela |
Sweden 180.8 193.5 1914 159.2 14421 Krona
United Kingdom 769.6 818.2 807.0 B04 8 622 | Pound Stering
EUR 15 51922 56420 58808 59064

* Inkelion naticnal currency {karbovanec)

L
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CIs

CIS economies are characterized by a relatively
high contribution 1o GDP of agriculture, including
forestry and fisheries {(CIS average of 2%
compared with under 3% for the EU), and of
industry, including construction and energy (CIS
average of 44% compared with 33% for the EU).
Services account for 43% for the CIS a5 a whole,
which is 21 percentage points lower than (he EU
average. But services have already reached a
relatively high share in GDP in Azerbaijan,
Belarus, Kazakhstan, and Russia (over 40% of
GDP). and their share is ncreasing. In all CIS
countries, the share of non-market services is
inferior 1o that of market services as financial,

EU

Differences between Member States in the
formation of GDP are slowly diminishing with
the convergence of their cconomies. [n general, the
share of agriculture has declined across the EU 45
national economies have been diversifying towards
new industries and services, The most significant
drop for agriculture occurred in Ireland (from
15.6% in 1970 to 7.6% in 1992}, Spain {from
10.7% 10 3.8%). and France {(from 7.3% to

2.9%). Greece is an exceplion; here, agriculture
sull accounted for 17% of total value-added in

1992, which was only 1.2 points Jower than in
1970. Germany (1.2%), the United Kingdom

- 6.2. Gross Value Added by Main Ecanomic Seciors

their share is lower in Austria (52.7% in 1992)
Ireland (54.4%), and Greece (53.6%).

insurance and commercial activities are expanding

during transition to market economy.
Agriculture prevails in Georgia (55% of GDP).
Moldova (38%), and Kyreyzstan (36%). In
Belarus, Turkmenistan, and Ukraine, it accounts
for less than 20%, which still exceeds the level In
Greece, the country with the highest share of
agriculture in the EU. Ap expanding gas sector
has raised the share of industry 10 62% in
Turkmenistan  (62%).  Ukraine and Russia
follow, with 49% and 44%. respectively, The
share of industry is lowest in Azerbagan (32%)
and Georgia {20%)

(1.5%), Luxembourg (1.7%). and Belgium
(1.8%) had the lowest shares for agriculture in
1992.

The average contribution of industry is around
one-third of GDP in the EU. but this share has
also been decreasing over the past 20 vears. In
1992, it ranged from 27% in Denmark to 44% in
Austria. The diminishing role of agneulture and
industry has been offset by an expansion of the
services sector. Services exceed two-thirds of GDP
in countries like Beigium, Denmark, and France;

6.2, Gross Value Added by Main Economic Seclors

1992-1983
{in current prices)
vear Cross of which (%)
added Agriculture, Industry, Services

andf(f)i;etfiLr; coenr:terrl?:ﬂao?\c" Total market non-market

Armenia 1992 100 30.3 389 30.8 ;gg Eg
Azerbaijan 1883 100 26.8 320 412 Z .? L .7
Belarus 1993 100 17.3 393 434 20.3 _ zTa_
Georgia 1992 100 55.1 20.0 24.9 fs 25
Kazakhstan 1893 100 1.9 418 46.3 24.4 _ 5.9
Kyrgyzstan 1993 100 36.1 32.6 31.3 1 ?,4 1 0.4
Moldova 1992 100 375 347 278 : 12.6
Russia 1993 100 9.2 44,1 46.7 341 8
Taijikistan . * :
Tilrkmenistan 1892 100 1;; 2; .1: 3(1}3 ; 59?, 1;?8
[ 1992 100 19. . . :
lljlz(ggiztan 1993 100 29.9 M0 1 217 l;%
cs12® 1993 100 123 84 £33 w5 12
Austria 1992 100 34 439 52.7
Belgium 1992 100 i.7 305 67.8 34.411 ; g;l
Denmark 1992 100 35 268 69.8 A )
Finland 1992 100 6.7 38.0 563 155
France 1892 100 29 29.7 67.4 igg 13.3
Germany 1992 100 1.2 376 61.3 9.5 16.1
Greece 1992 100 17.0 27.3 55.6 39. 15.3
Ireland 1992 100 78 380 54.4 g?g 14,0
ftaly 1992 100 3.1 31.8 65.2 52.? 14.3
Luxembourg 1992 100 1.5 311 67.5 55.6 10.3
Netherlands 1992 100 38 298 66.4 43‘3 13.8
Portugal 1992 100 5.9 36.5 576 e 36
Spain 1992 100 38 34.0 62.2 . .
Sweden 1992 100 3.1 404 56.3 49.5 : 15,5
United Kingdom 1992 100 1.5 331 6o T
EUR1S 182 100 26 X 643 19.6 47

1. For CIS 12, including other branches of material proguction,

2. EUR 12
3 Excluding Tajikistan,




—— 8.3, Use of GDP B 5. Use G5 —

1992-1993
{in ctrrent prices)
Cts Year [ GDP l of which {%)
: | -
ig:_i;:?ii??i“:gfg}g-Slsai Sigageoég?s,]ggo?l; f}lmilar to the EU. But a continuing decline of | Fma:;i:;:;:uﬁgm G“iifnf;?lfﬁ' | baTz::::
> ; o EU. 92 s measure was observed in recent years in mo _ , '
i Koy, e C13 verage n Avetbaian countns, refsting a reduction in mesimens i mad || G Dy
Uzbekisian (58%). and Ukraine (4;;;;1_51}]&(5&/0)} Q‘L"“"Eleﬁ' T?e lowest share was reported (rom oA i
. ) ' _ o gure zerbajjan (5%), where-like in Armenia an
&iﬂz;&r for Kazakhstan, Mo]doxfa. and Russia Uzbekistan-substantial destocking was recordedé
Gf)p in(');.; Hogsehoéd consumption  exceeded By contrast, GFCF was appreciably high in
cconomic Sgﬂzgﬁna&lg gg"fg’ilo‘?‘:ﬁe a dimf“g Moldova  (44%),  Kazakhstan (27%).  and Armenia 1992 | 100 1025 188 | 184 166 | 21
destocking, Govemmmon o o e m{DO‘fS}.cill Kyrgyzstan (17%), where high inventories built Azerbaijan 1992 | 100 | 67.1 187 47 237 332
high in Uzbekistan (W/P s S 1;5) pdfh::u arly  up owing (o lower demand and trade between Belarus 1993 | 100 | 55.5 185 | 294 68 | -102
relatively high spendin"m: N . owing (o companies throughout the CIS. Three CIS Georgia 1992 100 | 108.8 15.6 | 17.6 76 -49.6
cducation sed Tt 2 on pubhc services such as countnes (Azerbaijan, Russia, and Ukraine) had Kazakhstan 1993 | 100 44.0 131 224 26.9 6.4
In 1693 o . ' . a positive trade balance in 1993 Kyrayzstan 1993 100 66.3 1.2 12.2 17.4 -7
n gross fixed capital formation (GFCF) Moldova 1992 | 100 415 160 15.7 441 -17.3
contributed  15-25% in most CIS countries, Russia 1993 | 100 436 172 | 228 86 7.8
Tajikistan I N =
Turkmenistan v | -] | e o
Ukraine 1993 100 480 16.0 | 24.3 12.0 0.3
Uzbekistan 1993 100 | 57.5 24.6 252 -10.5 3.2
EU cis12* 1993 | 100 | 40 78 27 88 62
Household  consumption,  which  comprises shigh ‘ o . .
expenditure on consumer goods and serzices. cofni[r]liesllnsceeffg:s tlsle»u IES-O.-S, s Ilrend may Austria 1993 | 100 55.2 192 | 24.1 0.4 1.1
represents between 53% of GDP in Denmark  deresulate the econom‘; ! b“jtg S?endmg and 1o Belgium 1993 100 620 15.3 17.8 0.2 5.1
at}d 68% in Portugal. Government spending s EU Tevels ¥ e made at national and Elermrieth \oa | #80 526 22 ; et —,——‘1'1 78
relatively high i inav - '\ , Finland 1993 100 56.8 23.4 14.9 -0, 55
4259, f:glgistﬂﬁ;h;ie isn:?ar;?iﬁ:%zoﬂ?l?ﬁs  Oross fixed capital formation — which reflects France foss T fo0 |15 195 | 1o 14 | 4
state in the provisiobn of basic services such ai E}:EStm:omorTii)[:]m:)es E[;:gnslllules 4 elatively Germany 1993 | 100 | 64.8 29 [ 222 02 | 03
health and education. Government intervention IS Aa o in Portugal (2.60/,0)‘ Sl L T . Ty 194 203 2l 120
less significant in Luxemboure (13%) Bels: ustria and Luxembourg (both 24%). A majority Ireland 1993 | 100 | 56.0 16.0 149 06 137
Greece, and the Netherlands : b(o tﬂl)‘po/eg'ium. of EU countries (except Greece, Portugal, and to a Italy 1993 | " f00 | 619 17.7 17.1 02 35
The shate of oui ", about 13% efigh), lesser extent, Spain and the United Kingdom) Luxembourg 1983 | 100 ! 54.7 12.7 244 2.1 | 6.1
public expendnure has been declining  recorded a trade surplus in 1993, Netherlands 1993 100 60.9 146 19.7 02 | 50
Portugal 1993 | 100 | 676 177 25.8 0.7 118
Spain 1993 100 | 633 175 | 198 01 07
Sweden 1993 L 100 54.9 28.0 14.3 0.8 3.6
United Kingdom 1933 100 | 642 220 15.1 0.0 1:3
EUR15" 193 [ w0 e1 w1 | a1 a4 | 11
1. For CIS 12 . including net acquisition of valuables
mme— e 2. Excluding Tajikistan and Turkmenistan
- 80 3 EUR12 &1




6.4. Cost Structure of GDP

Cis

In 1993 employee compensation (wages, salaries,
and social contributions) accounted for 43% of
GDP in the CIS. which was 9 percentage points

lower than the EU average. [t appears that this is
the result of relatively low average wages and
salaries in CIS countries, Operating surplus and
mixed income has a high share in Georgia (61%),
Kyrgyzstan (58%), and Armenia (49%), where,
increasingly, the working population is making use
of the opportunities offered by the emerging
private sector.

The tax burden on producers and lmporters

can be quite different from one country to

EU

A glance at the income measure shows 2 strong
coatribution of employee compensation, amount-
Ing to over half of GDP in 1 majority of Member
States (average EU share: 52% in 1992). Sweden
tops the list with a share of almost 60%, followed
by Germany, the United Kingdom and
Luxembourg (36% each). The ratio employee
compensation to GDP is g rough  structural
indicator for wage indexation decisions, together
with the consumer price index (CPI), which allows
to take into account price developments and to
neutralize the effect of inflation.

another. The ratio of net taxes {on production
and imports) to GDP is proportionately high in
Armenia, Belarus, Kazakhstan, Moldova, and
Russia (8-12%). Uzbekistan is the only country,
where subsidies exceeded taxes in 1992, In Belarus,
Russia, and Ukraine, consumption of fixed capital
(depreciation) amounted (o almost 20% of GDP
n 1992/1993, but it was between 2% and 10% in
the other countries. The discrepancy may be due

to differences in the methods for evaluating fixed
assets,

Net operating surplus — an approximation of
company  profits — represents above-average
shares in national income in the Mediterranean
countries: Greece (51%), Portugal (38%). Spain
(35%). and Ttaly (34%). In these countries, an
increasing part of the workforce seems to be self-
employed and running their own businesses, In
1992/1993 the share of employee compensation
was fat below 50% of national GDP in these four

countries; in Greece it did not even attain one-

third of GDP.

6.4. Cost Structure of GDP

1992-1993
{in current prices)
Year GDP of which (%) .
o B G °§J?$'|E§
_ and imports capital inggmemflr)::t}
{minus subsidies)
Armenia 1692 10 387 85 gg ggg
Azerbaijan 1993 100 542 6.2 8 %2
Belarus 1993 100 493 9.3 9.3 2o
Georgia 1992 100 27.4 1.8 5.0 o
Kazakhstan 1993 100 418 gg o g
Kyrgyzstan 1993 100 328 1 .9 : _7 4
Maldova 1992 10 524 i1, 17.9 e
Russia 1993 100 412 9.1 " S
Tajikistan T =
urkmenistan - ‘
Ekraine 1992 100 51.1 1.0 122 2212
e
CIS 12 1 1 43.2 == 5 |
Austna 1993 100 53.6 13.0 1:2 %g_g_
Belgium 1993 100 543 97 9.4 24
Denmark 1993 100 54.0 136 L 2
Finland 1993 100 54.8 115 13.3 >
France 1993 100 52.7 12.2 13,5 o
Germany 1993 100 56.3 109 7.2 53
Greece 1993 100 313 10.3 9.4 o
Ireland 1993 100 438 9.9 12.3 e
aly 1993 100 44.0 10.0 123 5L
Luxembourg 1983 100 56.0 14.0 2 ,6 o
Netherlands* 1993 100 536 101 W a
Portugal® 1993 100 46.1 116 — .4 83
Spain 1993 100 463 74 e A
Sweden 1993 100 59.5 10.0 10‘4 o
A e I DRSS T—
EUR 15 19 _ B = 4.7
1 EUR 12,
2. Excluding Tajkistan and Turkmenistan




= [ 6.5, Public Finance

Cis

With  economic transformation, the financial
sector is undergoing major changes. The number
of commercial banks has increased dramatically,
foreign exchange and securities markets have been
formed, and new currencies have been introduced
in all countries. However, the surge in money
supply, depreciation of national currencies, high
budget deficits, and internal and foreign debt are
all symptoms of a precarious financial situation.
Transition has also led to a disruption of payment
and clearing mechanisms between CIS countries.
Nation budgets in CIS countries are
characterized by high deficits, which are a maip
cause of inflation. Budget deficits (in % of GDP)
ranged from 1.2% (Armenia) to 7.1% (Azerbaljan)

EU

I' January 1994 marked the beginning of the
second phase of the Economic and Monetary
Union (EMUD), as scheduled in the Union Treaty
(Title IV}, EU governments have since then sought
to reduce their budget deficits to facilitate the
mtroduction of a commeon currency. Member
States therefore cooperate to control inflation and
to avoid financial instability. Countries facing
currency crises can avail of special loan facilities
and mutual assistance through central bank
interventions under the exchange rate mechanism
(ERM).

Monetary and fiscal convergence 1s a pre-
requisite to join EMU. Strict ceibngs have been
set for annual budget deficits (3% of GDP) and
overall government debt (60% of GDP). Both the
European Monetary Institute (in cooperation with

in 1993, while preliminary figures for 1994 already
indicate a range between 4.7% (Moldova) and 10%
(Azerbaijan and Russia).

On 1 January 1995, total foreign debt for the
CIS was estimated at US$24 billion. Russia
accounted for almost hall” (USSI0 billion), in
addition to the debt of USS120 billion inherited
from the former Soviet Union. Debis of other CIS
countries to Russia amounted to US$S.7 billion.

The Agreement on Economic Union in the CIS
provides for the establishment of monetary and
payment unions, the objectives of which is to
establish financial stability and to develop clearing
mechanisms for interstate settlements.

the central banks of the Member States), and the
EU Commission were given the responsibility of
independently reporting 1o the Council by 1996
about the development of the convergence criteria
in the EU.

In 1993 most Member Siates had budget
deficits under 10% of GDP, with the exception
of Sweden (-134% of GDP) and Greece
(-13.2%). Luxembourg was the only country
that preseated a budget surplus (+1.7%).
Ireland, Germany, and the Netherlands reported
relatively low deficits (2-3%), which came close to
the established convergence criteria. The overall
debt burden is most significant in Belgium (137%
of GDP), Italy (119%). and Greece {(115%); in all
three cases, government debt exceeds national
Income.

State budget:

National currency

6.5. Publc Finance

Revenue®® Expenditure®

1993

{in bn units of national currency)

Balance* Budget deficit/

surplus
(% to GDP)
Armenia’ Dram | 29338 3034 98 iz
Azerbaijan N Manat 536 64.8 -11.2 -Z.S
Belarus Belarus rouble 3623 4168 -545 -a.3
eorgia Coupon |
Eagaghslan  Tenge 8.0 7.5 0.5 é g
Kyrgyzstan B Som 13 1.3 0.0 ﬁ
Moldova lei | 0.4 05 0.1 .
Russia  Rouble 49730 57 674 794 -4.93 ;
Tajikistan Russian rouble ! 407.4 3364 710 i (1) .5
Turkmenistan Manat 2.0 1.9 0.1 .
Ukraine Karbovanec | 49 622 57 249 -7 627 & _6_%
Uzbekistan Sum-coupon | 1843 1 895 R . B
Cis12 | -
Austria Schiling | gg
Belgium Belgian franc 3236 3732 -496 -4.5
Denmark Krone 466 486 20 =
Finland Markka | . i
France French franc | 3144 3412 -268 -5.8
Germany Mark | 1342 1420 -78 123
Greece Drachma | - o . Z
reland frish pound 11.3° 11.8 0.5 -9.5
ltaty Lira 624 665 767 923 -143 258 -1 .7
Luxembour Beigian franc :
Nelherlandsg Gulden (fiorn) +_ 285 305 A -2[% ?113
Portugal Escudo | 2 870° 3 0595 -189T -7.5
Spain Pesela | 21 125° 23 824 -2 699 ‘1-3.4
Sweden Krona B =134
United Kingdom Pound sterfing 2096 248 @62 40
qu:;i..m.e. 4. For EUR15. 1992,
2. For CIS 12. including credn facility provided by the National Bank. 5. 191
3. H Naticnal Bank loans are excluded, a deficit of 158.7 tillon (25.1% of 6. 1989

GDP) 15 recorded.

—




b6 Incstrial Procucer Price ndex - 6.6. Industrial Producer Price Index

1991-1994
CIS {in % to previous year)"
The ransiion 10 a market economy was  the lowest from Kyrgyzstan (1400 times) and bt 192 1992 et
aocompame;l b}f a steep rise 1 the industrial Tajikistan (1890 timeg), ] .
il:]rfrg;::r glzll‘clf] mdf;élh (s;::t . Wl? za moderate Changes in the indices for the same products il o 220 1047 T 9% 4814
Armenia andg Uk;ainé WZCH 3-, I‘ImGS in varied in tl_1e different countries. In 199371994 %;m—eb[]@—————— o35 203 T4 1158
Turkmenistan). In 1992 e *Itimes i producer prices for fuels in Russia were $ times | B 250 2 465 2515
fowing ex oﬁentiall- ; O“;e"e‘; 1t started lower.than in Kazakhstan and 1.5 times lower T
Crs s a whole but with i tl‘:mes‘ for the  than in Uzbekistan. Price increascs in Russias ' e = 2 469 1442 2350 |
depending on th;: o .r;c:nc‘ea e dvlﬂ‘exences capital goodg industries were also lower — 4 times Kyrgyzstan - 260 1764 931 208
Kavakhstan and. DL es: . 5 it(l)mes fﬂ{ Belarus, compared u-:nh Kazakhstan, 2.8 times compared Moldova 230 1311 1178 994
Armenia J{Joldova 1{;”;‘5‘( "]fl THHCS' for  with U‘z'tbeklstan= and 2.2 times compared with ' Russia 238 2 049 991 511
o Uz};ekis(an H‘i i ]ﬂci ;1;1. urklmemstan, Azerbaljlan. But the price increases in Kyrgyzstan ' Tajikistan 263 1423 1180 428
dical Iibera[iz.auo ng measur:SS a\r:::h‘]mkeid flo‘ were 2 limes 'Iower than in Russia. _Price increases Turkmenistan 311 1094 1710 1011
increases can be atinbuted : e lower in the fogd industry were lowest in Kyrgyzstan | Ukraine _ 222 2484 N
subsidies for certain Sroudzclsl(()e? Izz?aﬁonfggls) 3“3 4 Tkisian (%'7_3'8 times). but much higher in LA P = 2?‘-7:— e 1--3—'9-62—" -3 '—"'131'%*""— = *‘1—1'66'4
services, Durine 1991 199 -Specially fuels) an Ka_;a}(hstan (7 fimes the level of Kyrgyzstan and os12 _ 28 2110 — P Ay
s. During 4 the highest price increases Tajikistan), Uzbekistan (4 times higher than in the
were reported from Kazakhstan {24 514 times), and two countries), and Russia (25% gigher)
' Austria
Belgium 98.9 99.8 i 99.0 1013 -
Denmark 101.1 93.0 98.8 100.7
Finland ] 997 101.3 102.8 1018
France 101.0 100.6 99.0 100.5
Germany 102.4 - 1014 100.2 160.7
EU Greece = 117.1 121 111.4 107.2
Ireland 101.1 102.1 102.3 101.9
?jczhinfgifgsllﬂ?;; ?IE(;:: wPolesale and consumer gradually dropped to a level of )07 in 1994 Italy 103.3 101.9 103.7 . 103.8
_ - of producer prices can (1993 = |00). Luxembourg 97.4 97.4 98.7 101.5
prowdga va]u;ble measure to anticipate trends in Five countries reported intermitient falls: Netherlands 102.2 99.6 98.4 100.8
domestic (not lmport_ed) inflation. Belgium  (1991-1993), Denmark (199?—1993). Portugal
Most EU countries reported relatively stable  Finland (1991), France (1993) Luxe_mb o Spain 101.5 1014 1024 104.3
raleg during 1991-1994, except for Greece where (1991-1993), and the Netherlands ,(199‘) ]993our° Sweden
the index had climbed to 117 in 1991, but then ' $UEAS), United Kingdom 1045 o 1034 1018
EUR 15° 102.5 101.4 101.3 1.7
1 Total ingdustry ncluding energy ang excluding construction
2 Excluding Georgia.
3. Excluding Georgia and Ukraine
4 Excluding Belarus. Georgia and Ukraing.
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CIS

Prices for essential consumer goods and services
have soared m all CIS countries since the
dissolution of the USSR in 1991, They practically
doubled after the retail sector was first deregulated
i April 1991, [oflation developed differently,
however. across the CIS because of differences in
price policies and degree of liberalization.
Kazakhstan, Russia, and Ukraine had among the
highest inflation rates in 1992. [n 1993 the situation
reached a critical point in Armenia, Ukraine and
Tajikistan. Countries with high inflation in 1994 were

EU

Most EU governments succeeded in checking
inflation through appropriate fiscal and mongetary
measures. In most countries, consumer prices rose
by 2-4% per annum during 19911994,

The 199471993 increase was most significant in
Greece (11%), followed by Portugal, Sweden, and
Spain (about 5% each). But the levels have
declined in all countries since 1991. Over half of

the Member States reported rates under 3%

6.7 Consumer Price Index. —

Armmenia. Belarus, Kazakhstan, and Turkmenjstan,
while inflation increased more slowly in Kyrayzstan.
Moldova, Russia. Tajikistan, and Ukraine.

The average price index for the CIS was 1604
times higher in 1994 than in 1991 (compared with
1.5 times during 1994/1993). High eNergy prices
and increased imports, caused by a slump in the
light and food industries. were the main causes of
inflation. Price hikes affected foodstuffs more than
non-food items. The price index was highest for
market services.

Belgium, Denmark, France, Germany. [reland,
Luxembourg, Netherlunds, and United Kingdom.

Prices for food and clothing, and footwear
developed in a similar direction and practically
followed the overall index. Exceptions  were
Luxembourg, where a deflation was recorded for
food items. and the Netherlands, which reported
price lalls for clothing and fooiwear.

6.7. Consumer Price Index

1991-1994
{in % of previous year}
1991 1992 1993 1994
Total Food Non-food ®
Armenia 240 . 10978 5 062 482 6573
Azerbaijan 212 1012 1229 1764 1793 1186
Belarus 139 1071 1290 2 321 2 584 2018
rgia 179 — ]
E:gaihstan 179 1615 1758 1977 19487 1 27;
Kyrgyzstan 213 1189 1294 378 315 520
Moldova 214 1209 1284 566 553 ?
Russia 200 2609’ 940’ 315 333 — _2%
Tajikistan 213 1007 2236 101 84 i %0
Turkmenistan 212 870 1731 2 814: L 9491 3 9_1
Ukraine 194 21007 10256’ 501 473’ 473
Uzbekistan 197 515 1332 1650° 1354 1029
cis 12 201 1380 2 1546 ol 3T 52 03
i 103.4 104.0 104.0 &
QZE.”U? 103.2 1024 102.7 1023 1017 101.8
Denmark 1024 1021 101.3 101.9 102.9 101.0
i 104.2 102.9 102.2 T
Elrgl:c?g 103.2 102.3 102.1 101.8 1015 10(1).;
Germany 103.5 104.0 104.2 102.9 1014 1013
Greece 119.5 1158 114.4 110.9 112.9 = m
Irefand 1031 103.1 1014 102.3 1034 %%
Italy 106.2 105.2 104.4 1040 103.5 131.9
Luxembourg 103.1 103.1 103.6 102.2 99.4 .0
Netherlands 104.0 103.8 102.1 102.5 101.8 92,1
Portugal 1109 1090 1064 105.2 103.7 B }gw
Spain 106.0 105.9 13:3 104.7 105.6 1025
Sweden 109.4 1022 104. L
United Kingdom 1059 1038 1016 1024 1011 13;2
EUR 15 105.1 104.2 103.5 1031* 1027 1022°

1. December in % to December,
2 Incluging alcoholic dnnks
3. For EUR 15: clothing 2nd foatwear including repair

4 EUR 12,




Agriculture, Forestry and Fisheries

Key Facts (1993)

Share in GDP (%}
Share in total employment (%)

Utilized agricultural area {mn ha)
Arable land (%)

Land under permanent ¢rops (%)
Permanent grassland (%)

Crop production (mn t, 1991-1993 average)
Grain

Pulses

Potatoes

Yegetables

Fruit

Sugar best

Cotton

Livestock (mn head)
Cattle

Pigs

Sheep and goats

Forest area* (mn ha)
Timber removals (mn m®)

Fish catch {mn t)

1 EUR12
2 Excluding Tajixistan.
3 Excluding Georgia,

Chapter 7

CIS 12

12,32
20.0°

5246
I

1

58

171.0
59
69.7
24.7
119
62.5
7.0

984
528
119.3

808.0
189.9

49

4. For CIS 12 1988; for EUR 15: 1890

5 19
8. 1992

i o

EUR 15

26'
60"

1378
55
8
37

178.5°
48
483"
493"
228"
114.2°
1.0°

84.1
1108
1.3

9.5
244 3°
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7.1. Role of Agriculture in the Economy

CIS

For most CIS countries, agriculture is a vital
economic sector, which usually accounts for a
more significant share in GDP and total
employmenl than in the EU. The shares are
55% (GDP) and 25% (employmen) in Georgia,
6% (GDP} and 38% (emplovment) In
Kyrgyzstan. 38% (GDP) and 42% (employment)
in Moldova, 30% (GDP) and 44% (employment)
in  Uzbekistan, 27% (GDP) and 34%
(employment} in Azerbaijan, and 30% (GDP}
and 33% (employment) in Armenia. However, in
Russia and Kazakhstan, agriculture generates less
than 12% and about 9% of GDP, respectively; the
shares in employment are 25% {Kazakhstan) and
14% {Russia).

Since the early 1990s, agricultural production has
been declining across the CIS: during 19901993
it ell by an average 19%. Output losses were most
significant in Belarus, Kazakhstan, and Moldova.

New forms of management and organization
of agricultural production have been introduced
by now in practically all CIS countries. The
number of private farms and individual land-
holdings has increased significantly. Altogether,
639 000 farms were registered in the CIS as of end
[993; their average size was 31 ha, In only one
year (1993) their number increased by 130 000,

During 19%0-1993, private farms increased
their share in total produciion of many
commodities; potatoes (from 39% to 82%),
vegetables (from 30% to 61%), meat (from 27%
to 42%}, milk (from 28% to 41%), and eggs (from
27% 10 35%). But the increase in production
reported by the private sector could not reverse the
overall trend of decline in agricultural output.

7.1. Role of Agriculture in the Economy

EU

Right from the inception of ihe European
Community, national governmenis started
adopting measures to increase  agricultural
production and to modermize the sector. The
Commumty was then dependent on overseas
imports especially {rom the Umnted States,
Canada and Latin America. A Common
Agnicultural Policy (CAP) was launched in 1962
and given the highest priority and budget
allocation among all other Community policies
(Unmon Treaty, Title TI).

More than three decades of CAP have led 10 a
number of tangible achievements at Community
level: self-sufficiency in food production: high
productivity levels (production, transport and
logistics): betier living standards for Europe’s
farmers: assured supply of food products at
reasonable prices for consumers. As agricultural
output has now stabilized at a high level, less than
hall of the overall EU budget 1s needed to finance
the CAP compared with over 75% in the 1970s.

The EU produces more than it consumes for
almost all the commodities. High output and price
guarantees have led to large surpluses of products

I3

lke milk and butter. The Union frequently had to
sell off the surpluses in the world market. In 1992
the Community adopted a radical reform of the
CAP by abolishing fixed price mechanisms and.
instead, introducing direct assistance to farmers.
The aim was to adjust production to demand. to
promote agriculture in backward regions, and 1o
reduce the burden on the environment. In 1993,
part of the agricultural area “frozen™ 1o cut
surplus production.

Higher productivity has been accompanied by
a decline in the share of agricuiture in total EU
employment: from 11.3% in 1973 to 5.5% in 1993.
However. in Greece, the share is still |5 percentage
points higher than the EU average: other countries
above the average are Ireland (14%) and Portugal
(12%). Countries where agriculture generates less
than 5% ol employment are Belgium, Germany,
Luxembourg, the Netherlands, Sweden, and the
United Kingdom.

The share of agriculture in overall GDP of the
EU decreased from about 5% 1n 1973 to 2% in
1993; 1t was highest in Greece (17%) and lowest in
Germany (1.2%).




7.2. Agncuttural Area

ﬁﬁ

During 1990-1993 total agricultural area in the
CIS diminished by 5% to around 525 million hg.
A higher proportion of agriculturai area is used as
permanent grassland (58%,) than as arable land
(41%), unlike the EU where arable land represents

EU

In 1993, total agricultural area for the current
I5 Member Staies was 138 million ha, which was
equivalent to 26% of the area in the CIS. Arable

land covered over 77 million ha, compared with
49 million ha for permanent grassland. France and
Spain together account for 43% of total
agricultural area in the EU. [n the Scandinavian

35%. In the Central Asian countries. ihe
proportion  of permanent grassland  reaches
17-95%. However, in Belarus, Moldova, and
Russia. 1wo-thirds of the agricultural area is
arable (in Ukraine, over 80%).

countries. 83-96% of the agricultural area s
arable land. Favorable climatic conditions enable
the Mediterranean  countries (Greece, ltaly,
Portugal, and Spain) to devote about one-fth of
their agricultural areas to permanent crops. The
EU average is 8%, compared with 1% in the CIS,

1993

Total (1 000 ha)

1339
4311
9248
3175
181 283
10 129
2343
210052
4247
32 286
40 425
25 448
524 586

3482

— 7.2. Agricutural Area ) —
. Arable land E Langd under permanent crops : Permanent grassland
Armenia NI = B —
Azerbaijan NG 7 5 _ﬁ
Belous NG - "
Georgia TSN 51 & —
Kazakhstan t g -
Kyrgyzstan NN s —
Molgova IS  © | dﬁ
Russia el o e gy ¥
Tajikistan NGNS _ 7 )
Turkmenistan BB S
Ukraine e ¢ |
Uzbekistan NN e e D L
CIS 17 EEp e b - 9 1
Austiia N 5 f
Belgium I 7 7

Denmark EE TR R =]
Finlan: e o S S N MO T <
France _3:_#—--
Germany RN > '
Greece I v y

lreland DRI %
aly T 5 | E—
53
Luxembourg I
. =
Netherlands NN

it 38 il |
Portuge) R R S T
Spain NN -
Sweden 11
United Kingdom NI & =2
EUR 15+ [T ] 7 7]

1 437
2855
2510
30223
17 162
5785
4 450
16 800
127
1892
3800
26 398
3359
17 171

137 731

(%)
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CIS

Crop production decreased by 12% in the CIS
during 1990-1993. Grain output was down by
13%, of sugar beet and sunflowers by 20%, and of
vegetables by 7%. Russia and Ukraine are the
largest suppliers of agricultural commeodities in the
CIS. Together, they produced 93% of sugar beet,
80% ol wheat and potatoes, 65% ol vegetables,
and 50% of fruit in the CIS. Belarus is the third
largest producer of potatoes and Kazakhstan of
wheat. Uzbekistan and Turkmenistan together
account for 82% of cotion output, which is
exported  worldwide, Uzbekistan 15 also an
important fruit and vegetables exporter.

In 1993 cereals and pulses were the major crops
in the CIS based on area. They were mainly (93%)
concentrated in three countnes: Russia (58%).
Kazakhstan (22%) and Ukraine (13%). Gram
crops are predominant in nearly ali countries,

—| 7.3. Production of Major Agricultural Commodilies

except Tajikistan, Turkmenistan, and Uzbekistan,
where the matn crop is cotton. Wheat represents
46% of all grain crops in the CIS (60% for
Kazakhstan).

Crop distribution has changed as prionties are
shifted to other crops in many countries. In
Turkmenistan. for example, the grain-growing
area expanded from 19% to 30% during 1990-
1993, whereas the area for cotton — the country’s
traditional crop — shrank by 5 percentage pomts
to 44%. Similar developments were observed n
Uzbekistan, Tajikistan, and Kyrgyzstan. Cropped
area for sugar beet expanded in Belarus and
Kazakhstan; for grain in Armenia, Azerbaijan,
and Belarus; and for sunflower in Kazakhstan,
Kyrgyzstan and Russia (to compensate for
reduced supplies of vegetable oil {from the other
CIS countries).

7.3. Production of Major Agncuttural Commodities —

EU

In 1993, grain was produced on over half the
arable 'land. ie. on one-guarter of total
agricultural area. France. Spam and Germany
ISgeIher accounted for about two-thirds of the
total cropped area for grain. The most important
cereal is wheat. The EU average is one-third of the
grain area, but i Greece, ltaly, and the
Netherlands. it can represent about two-thirds of
the grain area in the country.

The EU is practically self-sufficient for most
agricultural commodities such as cereals, potatoes
and cerlain vegetables. A variety of crops and
commodities are produced and traded depending
o0 each country’s climatic conditions. In general,
the northern countries are major producers of
cereals, while the southern countries along the
Mediterranean have a wide range of fruit and
vegetables.

The EU is the world's second largest cereal
producer after United States. Average annual
output was about 178 million 1 during 19911993,
compared with )0 million ¢ each for China an_d
Russia, respectively. The most important grain
producers are France (33% of EU production),
Germany (18%), the United Kingdom (12%). and
[taly {10%).

More than hall of the output ol potatoes
comes from Germany. the Netherlands and the
United Kingdom, and of sugar beel from France
and Germany. _

For Spain. ltaly, and Greece, frut and
vegelables represent up (0 60% of to?al
aericultural output in vatue terms. Together with
France. these countries produce 75% of 1he fruit
and 66% of the vegetables in the EU. The four
countries supply the northern Memberb States,
particularly Germany and the United Kingdom,
which are the biggest importers of eggplants.
broccoli, green beans, peaches, cherries, and
apricots.

Italy. the biggest producer in the EU, accounts
for almost one-third of the fruit and one-quarter
of the vegetable output. About two-thirds of the
tomatoes grown in the EU originate from ltaly
(5.4 million 1) and Spain (2.7 million t). But.overall
demand in the EU for [ruil exceeds internal

supplies by 25%. Exotic fruit and vegetables have
to be imported., mostly from countries along Ihe
southern Mediterranean coast, Africa, and Latin
America.




Harvested area':

Grain crops

Pulses

7.3. Production of Major Agncultural Commodiies

1991—1993
{average, 1000 ha)

Potatoes Vegetables Sugar beet Cotton
Total  of which
wheat
Armenia 178 90 & 28 2 — -
Azerbaijan 657 447 7 20 34 — 234
Belarus 2552 115 121 727 59 50 —
Georgia 266 92° 12 23 27 12 —
Kazakhstan 22 396 13 362 137 236 77 66 113
Kyrgyzstan 585 260 1 26 19 6 23
Moldova 759 310 73 58 75 82 -
Russia 59063 24034 2490 3379 676 1390 —
Tajikistan 247 176 11 13 26 — 286
Turkmenistan 334 191 1 3 25 — 583
Ukraine 12 996 6 374 1296 1505 484 1529 —
Uzbekistan 1181 604 10 43 166 2 1694
Cis12 101214 46085°  aiel  G1ST 1690 31" 28
Austria 33 53 -
Belgium 312 206 6 58 55 101 —
Denmark 1543 575 113 48 14 65 —
Finland . 102 36 37 —
France 9015 4914 715 173 244 453 =
Germany 6 433 2 482 189 338 82 536 —
Greece 1409 957 46 307 47 317
eland 294 84 3 22 6 32 —
(taly 4017 2 500 136 105 8 283 —~
Luxembourg 30 8 1 1 0 0 =
Netherlands 182 123 18 181 67 120 —
Portugal 741 275 . 9% 51 0 —
Spain 7139 2 166 272 244 414 169 62
Sweden : 311 37 46 —
United Kingdom 3340 9% 218 71 169 197 —
EUR15 34455 12148 1671 1602 1417 2009 39

1. For CIS 12: sowing area

2. 1880
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T3 Production of Major Agniculiural Cammodties

Crop production:

1991—1993

{average, 1000 )

Grain  Pulses Potatoes Vegetables FruiSugar beet Cotton
Total of which
wheat
_— UM N N
Azerbaijan j 232 129
BelarusJ 6 805 309 206 9 862 934 533 1 2;81? =
Georgia 490 2587 5 238 332 ?;11 E —
Kazakhstan 21037 12253 9? 2 ggg 25 : L ! °
Kyrayzstan 1 465 B33 ] X
Mi\%séva 2733 1125 116 443 851 i gg? 22 ggg =
Russia 95520 42871 2828 38770 10090 3 ol =
e s 2 b g 1am
Turkmenistan 741 A
Ul:(raine 18329 20831 2416 18 g;% 5 232 3 312 g 32 8?3 -
bekistan 2006 8U7 6 386 Se
%‘E T {71014 B0658' 5895 6966 24650 11857 6G2470° 696D
1
' * ‘ — 788 252 599 2620 =
Austria 2 682 1018 =
Belgium 2 081 1414 19 2190 1 380 540 gggg =
Denmark §140 3 867 397 1 561 1 15 38 =
Finland 3114 3037 — 742 20 e =
France 58793 32059 3465 ? 31,‘12 2 gg o =
2591 14383 — 1 ¥
g?é:c?y 35 259 2542 — 997 4000” 3 12x2 2708 862
3 —
Ireland 1 889 661 13 606 306 18 112 :g? =
italy 18355 8842 223 2342 12135 7 0?8 . -
2 23 2 —
Luxembaour 154 46 . -
Netheriandg1 1 384 999 39 : fgi g gg’;ﬁ gggs 8 03; =
1310 417 N
gg:;gal 16609 4942 175 5261  10850° 3 52(1)3 ; 1 gi 101
— 1156 =
Sweden 4721 1 545 o =
United Kingdom 21 394 13782 465 685 379% = giz_ “%_ f;q =
EURS  Tae w4 wo@ MM 2I TRD W
1—_199.3 &, Including overseas terrtories.
2. 19921994, 3 :3395;1991.
3 1890-1592.

4 Excluding new Lander

79




CIS

A serious decline in the livestock population led to
substantial losses in agricultural output value
(-24%) in practically all CIS countries during
1990-1993. The number of cattle fell by
12.8 million, pigs by 18 million, and sheep and
goats by 20.9 million. Falling livestock levels are a
direct result of a contraction of the fodder-
growing area by 5.5 million ha. including 3.6
million ha in Russia alone,

During 1990-1993, average meat outpu! fell by
28%. milk by 17%, and eggs by 20%. Per capita
production of meat fell from 68 kg in 1990 to
49 kg in 1993, of milk from 368 to 296 kg, and of

74, Livestock and Ammal Prqductian

eggs from 284 1o 225 units. The lowest levels were
reported {rom  Armenia. Azerbaijan, Georgia,
Tajikistan,  Turkmenistan, and  Uzbekistan:
12-26 kg for meat. 72-164 kg for milk, and 51-77
units for eggs.

Belarus, Kazakhstan, Russia, and Ukraine are
the leading producers of animal products and
contribute 90-95% of overall outpur. However.
even these countries import a variety of animal
products from third countries. particularly from
the EU (Denmark, France, Germany, Netherlands)
and North America (Canada, United States).

7.4. Livestock and Animal Prﬂ_d_u:;t-ﬂﬂ

EU

In 1993, the livestock population in the EU was
made up of &4 million cattle. 110.8 million pigs,
and [11.3 million sheep and goats. Livestock levels
n the EU and CIS are similar, except that the pig
population is twice as high as in the CIS. France,
Germany and the United Kingdom have the
largest herds of cattle (57% of EU total).
Germany, the Netherlands, and Spain account
for 53% of the total pig population in the EU,
whereas Greece, Spain, and the United Kingdom
have the largest stock of sheep and goats (almost
two-thirds of ithe EU total).

Incentives to discontinue farming. genetic
selection, and slaughtering of the least productive
cows led to a sharp decline of cattle herds between
1990 and 1993, Substantial losses were recorded in
Germany (-18%), Italy (-8%), and France (-6%).
The combined share of France and Germany
the EU catitle population dropped from 50% in
1990 to 43% in 1993.

Dairy farming 15 the main activity in animal
production n the EU; in 1992 one farm in seven
was involved m milk production. Since the
ntroduction of quotas in 1984, surpluses have
been drastically cut and milk production has
varied little from year to year. In 1993, EU farms
produced a total of 121 million t of milk, or 328 kg
per capita (compared with 299 kg per capita in the
CIs).

Meat production exceeded 35 million tn 1993.
France and Germany were the largest producers,
ahead of ltaly and Spain; together. these four
countries contnbute 60% of total mear production
in the EU. The EU (15 million t) ranks second
after China for pork production. Germany
accounts for one-fourth of the EU total, and
Germans are also the second largest pork
consumers (57 kg per head annually) after the
Danes (65 kg).

B1-



7.4. Livestock and Animal Production

1990, 1993
{1000 head, af the end of the year)
Cattle
Total of which
cows ' Pigs Sheep and goats
1990 1993 1990 1993 1990 1993 1990 1993
Armenia 640 502 251 270 311 81 1186 736
Azerbaijan 1832 1621 711 712 157 48 5419 4538
Belarus 6975 5850 2362 2199 5051 4175 444 319
Georgia 1298 929 552 487 880 35 1618 957
Kazakhstan 9756 9347 3367 3687 3224 2445 358657 34 208
Kyrgyzstan 1205 1062 506 511 393 169 9968 7322
Moldova 1061 915 395 411 1850 1165 1282 1445
Russia 57043 48890 20557 19805 38314 28508 58195 43 561
Tajikistan 1352 1250 557 560 183 46 3292 2 906
Turkmenistan 829 1104 331 477 267 159 5 481 6 314
Ukraine 24 623 21622 8378 8076 19427 15262 8418 6 841
Uzbekistan 4581 5201 1856 2258 716 391 9230 10 187
Cis 12 111195 98383 39823 39453 70773 52814 140190 119335
Austria 2 334 828 3820 381
Belgium 3146 3127 1517 705 6426 6 877 136 133
Denmark 2241 2115 959 711 9282 10 870 111 94
Finland L 1282 426 {273 102
France 21446 20099 11031 4615 12013 12882 11071 11430
Germany 19488 15897 7826 5301 26075 3239 2 448
Greece 687 608 360 219 1143 1143 10150 15 890
Ireland 6100 6309 2517 1274 1249 1487 5164 5990
ltaly 8235 7581 3869 2287 8837 8348 10848 12038
Luxembourg 215 205 107 51 70 72 7 8
Netherlands 4830 4629 2155 1777 13788 13991 1880 1896
Portugal 1340 1322 652 375 2664 2665 3360 4141
Spain 5104 500 2884 1370 15949 18188 24022 27 223
Sweden .. 1803 525 . 2101 = 470
United Kingdom 11843 11710 5238 2786 7340 7886 30147 29 429
EUR 15 . B40538 .. 23250 . 110833 - IMm
1. For EUR 15; dairy cows.
EE :

7.4, Livestock and Animal Production

1991-1993
(average production)
Meat ' Milk Eqggs
{1000 1) {1000 1) (mn units}

Armenia 66 402 309
Azerbaijan 120 866 785
Belarus N 945 6094 3589
Georgia 118 488 393
Kazakhstan 1 364 5 465 3643
Kyrgyzstan 224 1013 543
Moldova 238 1134 830
Russia 8383 48 577 43 ggi
Tajikistan 72 524 o
Turkmenistan 102 547

Ukraing 3415 19 966 13 4?3
Uzhekistan 403 3591 o 20m
cis12 15540 88667 69629
- 7 e

Austria 773 g 271"2 ; 213
Belgium ° 1692 o2k
Denmark i 825 4 605

Finland 327° 2 452 1080
France 6726 25315 15 423
Germany 6 600 27 991 14 649
Greece 563 1805 2 465
frefand 1019 5378 665
[tafy 4 254 10 315 11165
;Lgﬁg:ﬁgg 2 940 10 901 10 541
Portugal 703 1715 1843

Spain 3931 6143 10673

Sweden 508 3200 1 242

Urited Kingdom 354 1A 71 10 0_4

EDRTE® - s 1B 85794

1, Carcass weight.

2. 1993,

3 BLEU.

4 Excluding Austria.
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7.5. Forestry

CIS

Forest land covers around 800 million ha in the
CIS, and timber stocks stand at about 85 billion m’.
Over two-thirds of the forest are coniferouvs; the
predominant species are larch. pine and firs, Almos
all forests (95%) and stocks (96%) are concentrated
in Russia. The overall potential timber supply in the
CIS has nol been fully exploited. In the early 1990s,
only half the area earmarked for logging was
actualiy logged. although felling in certain regions of
Belarus, Russia, and Uzbekistan exceeded pre-
established norms.

Increasingly, fires are becoming a threat to
forests and wooded land. Each vear. 20000-30000

EU

In the early 19905, about one-third of the EU
territory was covered by forests and other
wooded land. Of these areas three-quarters were
pure forests (97 million ha). and the rest was
covered with scrub vegetation and bushland
(mamly around the Mediterranean), Wooded
area and raw wood production in the EU have
increased considerably with the entry of the
densely forested Scandinavian countries. The
EU is now less dependent on mported forest
products from third countries than it was durtng
the 1970s and 1980s.

Almost half the forest areas in the EU are
found in Sweden (25 million ha) and Finland
(20 milion  ha). Together with France and

forest fires destroy 500000750000 ha of forest
land. Besides, afforestation has siarted slowing
down in the carly 1990,

About 190 million m’ of timber were removed
in 1993; Russia alone accounted for 92% of this
total. Despite a fall in removals by 35% compared
with the 1991 figure, Russia exported wood
products worth USS1.2 billion in 1993. The main
destinations were today's 15 EU Member States
(one-third of export value) and Japan (42% of
export value).

Germany, the two new Scandinavian members
accounted for 71% of EU timber removals in
1991 In 1994. Finland imported more than
6 million m* of roundwood from Russia (out of
a production of 47,5 million m* or 38% more than
in 1991) 10 compensate for growth in domestic and
EU consumption.

Swedish and  Finnish technology (cutting.
transport logistics) is now being transferred to
neighbouring countries (Belarus, the Baltic States,
Russia). which have become major suppliers,
Subsequent improvements in wood processing
are also expected 10 benefit the local paper and
furniture industries in these countries.

7.5. Foresiry

1993
Forest Growing Stock/ Timber2
area’ stock’ area’ removaLs
(1000 ha) (mn m?) (m*ha) (1000 m)

Armenia 329 32 19 = 43
Azerbaijan B 882 128 - 129 =
Belarus 7028 921 131 - 155
Georgia 2758 422 B @? =
Kazakhstan 9643 366 _g; e
Ryrgyzstan 729 B 23 : 5
Moldova 315 35 1 —1
Russia 771109 81644 106 3
Tajikistan 410 12_ 12 -
Turkmenistan 4127 3 i
Ukraine 8 621 1320 153 7 8042
Uzbekistan 1909 11 6 DS
Cis 12 807 970 84 929 105
Austria 387 998 2579 15 5725
Belgium B 62 R 1484 4755
Denmark N 46 58 1261 42§g2
Finland B 20112 1773 8 3
France 13110 B 1875 143 isl Zgg
Germany B 10490 | 4a i
Greece 2512 169 67 B 2 5%
Ireland B 3% 32 81 {30
Italy 6 750 993 147 -
Luxembourg 85 20 235; — @5
Netherlands 334 62.5 e e
Portugal 2755 203 74
Span 8 388 540 b4 16 855
Sweden B 24 437 2721 11 516; gg
United Kingdom 2207 231 105; o
EUR1S 96 539 103225 107° 244

. For EUR 15 1591

LEL I S

BLEU

. Excluding Georgia.
Excluding Germany

For CIS 12 data are shown as of 1 January 1888, for EUR 15; 1930 {estimates by FAQO).
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7.8. Fisheries

CIs

Russia and Ukraine account for 97% of the total
catch of fish and fish products in the CIS: ocean
fishing predominates in the two countries. The
total catch was almost halved during 19901993
(Russia,45%, Ukraine~67%), mainly because of
the disappearance of traditional inter-state ties and
other problems related 1o economic transition, As
a result. the total catch in the CIS was almost half
that in the EU in 1993, whereas in 1990 the
combined catch of Russia and Ukraine was 32%
higher than in the EU (EURI5),

EU

Fishing employs only about 0.2-0.3% of the EU
workforce, but it is an essential economic activity,
particularly in the coastal areas. The toial catch
for the current 15 Member States was about 7.2
million in 1992. The EU ranks third in the world
after China (13.1 million t) and Japan (9.3 million
t), but ahead of the United States (3.5 miilion t),
Norway and leeland are also important fishing
nations; together, they account for a total catch of
4 mullion t (56% of the EU figure),

Denmark is the biggest fish producer in the
Union; its total catch of 2 million 1 is processed
mainly into fish meal and fish oil. Spain ranks

In Russia, however, the decrease in output did
not have any impact on export levels, which
remained stable over the years. In 1993, the
country exported fresh fish worth USS$I.1 billion
(US$0.2 billion to the EU). The main destinations
were South Korea (138000 t). Norway (137000 t),
Japan (126000 1), and China (124000 t). Russia
also exported crabs and other marine products
(US$162 million) and canned fish (US$23 mllion,
including caviar worth USS$11 million).

second (1.2 million 1) in 1992, followed by France
0.9 million ), and the United Kingdom
(0.8 million ). Most of the fishing is concen-
trated in the Atlantic (80%), and some in the
Mediterranean (11%). Fishing in rivers and lakes
is predominantly of recreational and less of
commercial value.

The EU catches includes mainly sand eel
(1 million 1), herring (0.7 million ), mackerel
(0.5million t), sardines (0.4 million 1), and cod
(0.3 million t). Annual per capita consumption of
fish in the EU is 1S kg, compared with 35 kg in
Japan,

7.6. Fisheries

Annual catches of fish' :

1990, 1993
(1000 1)

1990 19832
Armenia 8 23
Azerbaijan 42 p
Belarus 20 10
Georgia L 10_? 5g
Kazakhstan B 87 59
Kyrgyzstan - 1 ;9
Moldova 9
Russia } 7879 4389
Tajikistan 4 13
Turkmenistan 45 7
Ukraine = 1061 365
Uzbekistan i _ _243
cis12 9288 4861
Austria 5 3?
Belgium 42 37
Denrmark 1511 1 989
Finland 82 85
France 971 881
Germany 363 272
Greece 140 168
Ireland 214 250
italy 492 523
Luxembourg N == —
Netherlands 347 ggg
Portugal 322
Spain’ 1207 1152
Sweden - 2§5 311
United Kingdom ik B
EUR 15 6 752 7184

1. For CI8 12 including sea greducts,
2. For EUR 15, 1882
3 Excluding Geargia
4. Estimates by FAD
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Industry

Key Facts (1993) Cls12 EUR15
Share in GDP (%) 444’ 33.1°
Share i total employment (%) 36.0° 3102
Ingustrial production index 1994 {1990=100) 51.1 99.8
Industrial production of selected branches (mn t)

Pig iron 715° %238
Steel 97.8° 1444
Finished rolled steel products 719t 118.3°
Wood pulp 56 28.77
Paper {including newsprint and cardboard) 52° 6128
Fertilizers 167 185
Passenger cars (mn) 1.1 11.1
Lorries (mn) 0.6 1.3
1. Excluding Taykistan

2 EUR 12

3. Exluding Georgia

4. Excluding Moldova.

5 Excluding Sweden,

& Excluding Ireland,

701892,

|




— | 8.1. Role of Industry in the Economy

Cis

Industry is an important generator of income and
employment in CIS countries. The share of the
industrial sector {including consiruction and
energy) in GDP and employment is substantially
higher in the CIS than in the EU. Tt is highest in
Turkmenistan: 62% of GDP and 21% of employ-
ment. [ndustry represents almost half of GDP in
Ukraine (37% of employment), 44% in Russia
{(40% of employment), 42% in Kazakhstan (28%
of employment), abour 40% Belarus (38% of
employment) and Armenia (31% of employment).

However, during the past few years the
workforce has shown a shift towards the service
seclor, which was expanding in most countries,
The share of industrial employment (including
construction and energy) dropped by 4 percentage
points in  Azerbanan (from 26% to 22%),
Kazakhstan {from 32% to 28%), Belarus (from
42% to 38%) and Ukrame (from 41% to 37%)
during 1990-1993. In Russia the shift was less
significant {from 42% to 40%).

Overall industrial capacity also declined during
the same period owing to slow replacement of
depreciated equipment. This downward trend was
particularly pronounced in the upstream sectors
that ensure supply of raw matenials and fuel to the
other branches of industry, and in the food industry.

The industrial sector i8 most developed in
Belarus, Kazakhstan, Russia, Ukraine, and
Uzbekistan. These five countries account for
95% of industrial output in the CIS; Russia and
Ukraine alone contnbute 80%.

The current trend towards privatization has led
to the conversion of public enterprises into joint
stock compames and the development of small,
privately-owned businesses. The share of the
private sector therefore increased substantially in
industry and construction between 1991 and 1993
Azerbayan (from 8% to 16%), Belarus {from 9%
to 13%). Kazakhstan (from 9% to 35%),
Kyrgyzstan (from 7% to 37%), Russia (from
10% to 22%). Uzbekistan {from 16% to 25%).

8.1. Role of Industry in the Economy

EU

In spite of the growing mportance of servilces}
industry  (inchuding  energy and con_structlon]
remains one of the leading ¢conomic Sectors
accounting for 33% of total EU output in 1993,
compared with 39% in 1980. For most EU
Member States, industry represents well over
one-third of total value-added and employment.
Austria ranks highest with an industrial share of
44% in GDP and 35% in employment, foliowed
by Germany (40% of GDP; 38% of employment)
and Sweden (40% of GDP: 23% of employment).

The EU's {EUR1S) industrial output of around
ECU3000 billion in 1993 surpassed that of the
United States {about ECU2600 billion) and Japan
(about ECU2400 billion). About 80% of EU
industrial production comes from the four la_rge
countries (Germany, France, ltaly. United
Kingdom); Germany's share was 32% in 1993,
Over ha!f of total value added by industry comes
from electrical engineering and electronics, food
and beverages, motor vebicles, and chemicals.

Following the Union Treaty (Title XI1I), the
Member States have for the first time commitied
ihemselves o closer cooperation with_ the
Commission on industrial policy. Another aim 1
10 ensure fair competition (Art. 85-86), including
policies on monopolies and mergers and also
Jimitation of state aid {Art. 90, 92).

Various Community programmes already provide
funds to promote technological competitiveness of
EU industry, They assist innovative small and
medium-siz)ea businesses  (SMEs). which wou!d
otherwise face great difficulties in competing n
foreign markets and in mobilizing the necessary
human, financial, and technological resources. These
programmes aim to provide finance (especially 'for
SMEs), to enhance market and techng‘.og]ca]
transparency, o foster cooperation and dlalogye,
and to help industrial firms penetrate foreign
markets, especially Japan and the United States.

Industrial promotion efforts focus on the
future challenges of innovation, rapid structural
adjustment, and development of high valge-ac_:lded
industries (e.g. electronics, telecommunications,
biotechnology, and acrospace}. A special Executive
Training Programme, managed by the European
Commission, enables EU company managers (0
gain experience and establish business comacts.in
Japan. Other facilities offered to companies
interested in expanding their operations in the
single market are the Business Cooperat%on
Centre (BCC), which disseminates informgtlon
about cooperation proposals, and the Busn_wess
Cooperation Network (BC-Net), which lmll(s‘.
consuliants and  companies interested n
partnerships throughout Europe.



— 8.2. Trends in Industal Production —

CIS

The difficulties related to the introduction of a
market economy have led to a sharp decline in
industrial output n practically all CIS countries.
Although the overall [all in output between 1990
and 1993 was 34%, in countries like Armenia,
Georgia, Kyrgyzstan, production losses were as
high as 45-69%. The situation was also serious in
Moldova, Russia, and Tajikistan where output
decreased by about one-third, as well as in
Azerbaijan and Kazakhstan (26-27%). In the
remaining countries the fall was less dramatic. The
downward trend persisted n all countries during
1994, Industrial output fell by 23% in the CIS
compared with 1993 (by 49% compared with
1990).

For the most important branches of industry
{including energy), the following production indices
were observed during 1990-1993 (1990 = 100:

e Amema: light industry (49); mechanical
engineering and metal working (46). food
mdustry (31)

o Azerbaijan: hght industry (86); mechanical
engineering and metal working (82); fuels (74);
food ndustry (58)

e Belarus: light industry (106). mechanical
engincering and metal working (96). food
industry (75); chernicals and petrochemicals (72)

Kazakhstan: electricity (89); nonferrous metals
(83): Tluels (82); ferrous metals (73); food
industry {38)

Kyrgyzstan: electricity (82); light industry (82);
mechanical engineering and metal working (41);
food industry (37)

Moldova: mechanical engineering and metal
working {76). food industry (66)

Russia: electricity (91); [uels (77); food industry
(69); ferrous metals (65); mechanical engineering
and metal working (65): nonferrous metals (58);
chemicals and petrochemicals (58)

Tajikistan: light industry {101). nonferrous
meials (30); food industry (49)

Turkmenistan;:  hght industry  (120);  food
industry (93); fuels (86)

Ukraine: mechanical engineenng and metal
working (102); light industry (85); food industry
(65); ferrous metals (62)

Uzbekistan: light industry (113); mechanical
engineering and maching-iools (112); food
industry (91)

T

8.2, Trends in Indusrial Production —

EU

Industrial output in the EU Member States
stagnated or slowed down during 1990-1993. The
only exception was [reland where production grew
by 19% in 1993 and by one-third in [994
((;ompared with 1990). In Austria, Denmark, the
Netherlands, and the United Kingdom output
ievels remained stable during 19901993, but an
upswing occurred in 1994.

Above-average  production  indices  (base
vear = 1990) were recorded in certain countries
for selecied industries:

e Capital goods (EURIZ average: 87.7): lreland
(117.9), Greece (102.8), Luxembourg {98.9)

e Consumer durables (FURI2 average: 83.1):
Netherlands (100.3). Denmark (97.9).

Belgium (97.7)

o Food and drink industry (EURI1Z average:
102.0%; Treland (116.3), Greece {113.4),
Denmark (106.7), France, Ttaly (both 103.4)

o Textiles (EUR12 average: 89.2): Ireland
(107.9); Ttaly (98.2), United Kingdom (90.2)

e Leather and footwear (EURI2 average: 88.8):

[taly (97.3), Portugal (94.1)

¢ Paper and cardboard (EURI2 average: 102.3):
France (106.1), Ireland, Ttaly (both 103.1)

o Chemicals (EURI2 average: 102.3):
Luxembourg (177.6), Treland (156.6), France
(109.8), Denmark (109.3}, Belgium (107.8).
United Kingdom (107.5)

e Plastics and rubber (EURI2 average: 91.3):
Belgium, United Kingdom (both 100.7),
Denmark (100.5)

o Basic metals (EURI2 average: 89.4): Denmark
(121.8). Netherlands (101.2), Tialy (100.3)

o Motor vehicles (EUR12 average: 83.7): Belgium
(96.0), United Kingdom (93.2).

The absence of consistent growth in large
countries like France, Germany, and ltaly can be
aitributed to decreasing competitiveness. EU
industries face stiff competition from Asian
countries for consumer durables, The main
competitors for higher value-added goods are the
United States {e.g. computer hard- and softwqre,
telecommunications) and Japan (e.g. electronics,
cars. machine-tools).
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CIs

The biggest manufacturers of ferrous metals in
the CIS are Russia and Ukraine; they produce
around 90% of the iron and steel products.
During 1990-1993 output fell steeply in all
branches: iron ore, ~34% to 155 million t; pig
ron, -35% to 71.5 million 1, steel. ~36% to
97.8 million t; finished rolled products, -36% to
71.9 million 1. Tron ore production was halved in
Kazakbstan and decreased by 38% in Ukraine,
by 29% in Russia, and by 25% in Azerbaijan.
The fall in production of pig iron was of the same
order, while steel production fared worse in the
producing countries: Armenia, Tajikistan {~80%

EU

In 1993 the EU steel industry employed about
350 000 people (EUR1S) and recorded an overall
output of 144.4 million t. Apart from Italy, which
recorded a slight increase in steel production
dunng 1990-1993, the sector suffered visible
losses across the EU owing to the economic
downturn in the main producer countries
(Germany, France, and the United Kingdom).
Altogether, production levels for stee] declined by
about 3% in volume and 13% in value,
Germany and ltaly are the largest producers of
pig iron, steel, and finished rolled preducts in the
EU. In 1993, the two countries accounted for 44%,
(634 million ©) of total crude steel production,

8.3. Iron and Stesl A

m  both  countries), Azerbaijan  (—66%), |

Turkmenistan (~57%), and Kyrgyzstan (-47%).

In addition, the industry suffers from low
productivity owing to outdated technology.
About 50% of the steel in Russia and Ukraine
s smelted using the open-hearth process,
compared with only 2% in Germany and the
United States. Tn France and Japan, this
technology has been replaced by more efficient
techniques such as the oxygen converter-based
process; in Russia and Ukraine it is used for
smeiting only 38-40% of the steel (but up to 70%
in Kazakhstan).

Luxembourg, the smallest EU Member State, has a
highly developed and concentrated steel industry,
which accounts for one-quarter of industriai
employment and 29% of the country’s exports
(1992). Per capita steel output in Luxembourg was
9.3 1 compared with 0.5 t for Germany.

The EU is a net exporter of steel. In 1993
exporls stood at 34 million t (24% of production)
and imports at over 17 million . The main
suppliers were central Europe (24% of EU
imports) and Russia (13% of EU imports). The
main destinations of EU exports were the United
States (20%) and developing countries (39%)
especially China.

8.3. Iron and Steel

1980, 1993
{production, 1000 t)

Pig iron Crude steel Finished rolled products
1990 19105 1990 1993 1990 1993
Armenia = = 3.7 01 —_ =
Azerbaijan — — 703 236 522 (13 g;
Belarus = 112 946 686 el
Georgia 625 1315 1105 T
Kazakhstan 5 226 3 552 6753 4 5152 4 899 _
rgyzstan - — 32 1X =
ml%iva — — 712 497 580 . ?1...
Russia 59 387 40 857 89 622 58 346 63 737 it
Tajikistan — — ;? = gg = =
Eﬂ:ﬁmg&n 44927 27 108 52 622 32610 38610 2%
Uzbekistan = — 1ol 610 955 _—
cis12 110 165 TISI7T' 153869 a7807" 111004 71901°
Austria 3452 3070 4291 4149 3719 193 jg?
Belgium 9416 B178 11 453 10 178 9128 L
Denmark = — 610 604 550 o
Finland 2283 2535 2 860 3256 2799 T
France 14415 12 665 19016 17107 16 268 it
Germany 30 097 26 970 38 434 37 625 31610 =
Greece = — - 889 980 1948 e
Ireland — — 326 329 305 T
Italy 11883 11 200 25 467 25 817 23 ;gg e
Luxembourg 2 645 2 411 3560 3292 3 e
Netherlands 4 960 5 406 5412 6 001 3 632 i
Portugal 339 397 746 778 34 g ol
Spain 5482 539 12 936 12 960 L
Sweden 2 845 2 941 4454 4 591 2 25? = 755
United Kingdom 12 496 11 600 17 895 16707 1450 L
EUR 15 100 313 92 767 148 458 144 371 125 191

1. Excluding Georgia.

2. Excluding Moldova.

3. Excluding Sweden.




B.4. Wood Pulp and Paper

8.4. Wood Pulp and Paper

1990, 1993
| {production, 1000 1)
CiS
Wood pulp Newsprint Other paper and Total paper
More than one-fifth of the world’s forests and one-  in the industry declined by 48% in the CIS (50% _ _ cardboard
quarter of growing (tree) stock are concentrated in  for paper, 41% for wood pulp). Downstream 1990 1993 1990 1993 1990 1993’ 1990 1993’
the CIS. Despite this abundance of raw material, sectors such as printing and publishing have also |
the CIS trafled far behind the industrialized been adversely affected. Most CIS countries
countries in paper and newsprint production. import wood and paper products from Russia, Armenia . 41l = <2 75 0.8 75 08
The main causes are outdated technology and which 1s the main producer. All the newsprint, Azerbaijan — - = — — = ! =
obsolete equipment. In fact, fixed assets have 98% of the wood pulp, and §84% of the paper and Belarus 36.8 26.0 — 0.3 417 175 417 175
depreciated by 50% and, today, only 25% are cardboard are produced in Russia. Georgia — — = — 266 266 =
currently up to intemational standards. | Kazakhstan 498 5T L — 158 448 158 448
The situation has deteriorated even further in Kyrgyzstan il = = - 55 21 55 21
the past few years. During 1990-1993, tota) output Moldova = - — — — — — -
Russia 9413 5468 | 1722 845 6603 3646 8325 4491
Tajikistan — - | = — — — — —
Turkmenistan — - — — — L — —
Ukraine 67.2 — — 912 455 912 455
Uzbekistan — = — — 76.9 34.2 76.9 34.2
CIS 12 9499" 5565 | 1722 B46 B 206 4358° 9928 5203°
EU EUSL 1319 1339 458 2693 2932 3151
Belgium 480 453 104 107 1087 1210 1201 1317
During 1996-1993, EU wood pulp and paper  over 90% of their capacity. Leading pulp and Ll 19 b Y — 7322 ?ig; gggg 83?2
production stood stable at around 90 million t, paper groups have started investing in new plants Emland Loy el Lo = T
; . . rance 2273 2512 422 783 7 049 7 054 747 7837
making the EU the world’s second largest and cost-cutting technology. Many companies are G '
. - . i ’ ’ ermany 2418 2097 1112 1265 11 648 11 956 12 760 13 221
producer after the United States (140 million t)  also selling or swapping assels 10 concentrate on a Froion 5 2% | — — 2802 390 5807 320
but ahead of Canada and Japan (both, 39 milliont).  few niches (e.g. fine paper, newsprint, corrugated relan == = ps ——— :

Finland and Sweden are major supplers of wood packaging, tissues, paperboard) through targeted | ltaly 836 508 | 2_33 101_ 5 582 5 597 5 815 5 698

pulp and paper; together, they account for about  mergers and acquisitions across the EU. Major Luxembourg  — e m — — - =
62% of EU wood pulp production. In 1993, challenges lying ahead for Europe's paper Netherlands 168 175 | 300 2770 2 553 3070 2 553
before their accession. these two countries companues are stricter environmental checks and Portugal 1482 1619 ! . . 780 864 780° 864°
supplied almost ECUI0 billion worth of forest  regulations imposed by local authorities to control Spain 1576 1454 = 173 172 3446 3277 36197 3449
products to the other Member States or 71% of ar and water pollution, Companies are facing Sweden 9914 09566 @ 2273 2326 6153 6384 8 426 8710
imports (EURI2). Germany was the largest  pressure to rationalize on forest wood and to use United Kingdom 445 516 568 699 4 980 4278 5 548 4977
producer of paper (13.2 million 1) in 1993, ahead recycled paper 1n the production process. EU_R__IE 20032 28661 - = s 53998° 61 289° 51 166°

of Sweden and Finland (both 8.7 million t).
As demand for paper rises, spare capacity has
been mobilized and many plants are operating at

1. EUR 15: 1982,

2. 13989,

3. Exciuding Ukraine,
4 Excluding Georgia
5 Excluding newspnnt
6. Excluding treland




8.5, Chemical Industry

CIs

All CIS countries are producers of chemical
products, but the industry remains heavily
concentrated in Belarus, Kazakhstan, Russia, and
Ukraine, which have the necessary raw materials
and industrial base. Important base chemicals such
as soda ash and caustic soda are produced almost
entirely in Russia and Ukraine. Three countries
(Belarus, Russia, Ukraine) are almost entirely
responsible for the production of chemical fibres
and threads (97%), synthetic raisins and plastic
materials (95%), mineral fertilizers (89%), and
synthetic ammonia (90%).

The former Soviet Union had invested
substantially in the development of the chemical
sector. mostly in the purchase of sophisticated
equipment from abroad. But the decline in
investment, and raw material and equipment

EU

The EU 1s the world’s leading producer of chemical
products, ahead of its main competitors, the United
States and Japan. The EU chemical indusiry
accounts for 12% of total indusinal value added,
15% of investments and 30% of R&D expen-
ditures. It comprises basic chemicals (inorganic and
organic), finished products (e.g. pharmaceuticals,
paints, fertilizers), and artificial and synthetic fibers.

The EU is also the world's largest exporter of
chemicals with a net trade balance of ECU23 billion
{1993). Major export markets include the United
States (28% of all EU exports) and Japan
(14%). Increasingly, exports consist of high
value-added specialty chemicals, while basic or
bulk products are imported. Competition {rom
Asia, and Central and Eastern Europe is
growing, especially for basic chemicals such as

imports since the early 1990s has seriously affected
the chemical industry.

During 1990-1993, output of soda ash and
caustic soda fell by one-third in the CIS, and that
of sulphuric acid by half. The fall in base chemical
production has had a serious impact on down-
stream industries. The mineral fertihzer sector in
Belarus, Russia, Turkmenistan., and Ukraine
presently operates at only 40-50% capacity.
Across the CIS fertlizer output shrank by 50%
in comparison with 1990. In  Azerbaijan,
Kazakhstan, and Tajikistan output of mineral
fertilizers has fallen to 15-24% of the 1990 level.
Plastic materials production has also fallen
considerably:  Armema  (-80%). Azerbaijan,
Moldova, and Uzbekistan (63-67%), Ukraine
{(60%), Belarus and Russia (31-37%,).

sulphuric acid and caustic soda, which provide
the raw material base for many products
including plastics and fertilizers.

Genmany is the top producer of chemicals in
the EU; it accounts for more than one-third of
total EU output. Other major producers are
France, ltaly, and the United Kingdom, which
logether with Germany account for almost three-
quarters of EU production.

Average fertilizer production in the EU
amounted to about 19 miflion t annually during
1990-1993. The largest producers, in 1993, were
France, Germany, and the Netherlands, While
France and Germany have a large domestic
market, which absorbs most of their fertilizer
production, the smaller Member States Belgium
and the Netherlands are very export-oriented.

b B

8.5. Cnemical Industry

1990, 1993
i i i ' 1000 1,
Production of some basic chemicals: (1000 1)
Sulfphuric acid Caustic soda Ferlilizers
(H280% (NaOH)
1990 1993 1990 1993 1990 1993
Armenia = — 0.7 5 — —
Azerbaijan 603 141 160 49 212 33
Belarus R R 399 — — 5996 2 5; ’
Georgia . — — — 130 N
Kazakhsian 3151 1179 65 15 1 656
Kyrgyzstan — — — — — =
Moldova — — — — —
Russia 12767 8242 2258 1423 15979 9 912 g
Tajikistan — — 45 6 82 2
Tutkmenistan 843 206 — — 176 et
Ukraine 5011 1843 444 291 4815 ?
Uzbekistan 2859 1380 — - — 1762 1 .3;2
cisiz_ B4 1330 2973 179 30808 6 746
Austria 31 g 286
Belgium 1 95@1 1908 175 20.5
Denmark WMET o 332 203
Finland 1153’ 1107 484
France 3727 2359 1426 1473 3621 4 036 :
Germany 3221 2 740 2858 3387 4 i?j
Greece 1002 g‘gg e
Ireland i R
Italy 2067 1620 1178 965 1 561
Luxembourg . == — — - -
Netherlands 1 144" - — — 2 200 2 117
Portugal 304° 105 77 229 139
Spain 3311 668° 643 2 064 1393
Sweden 1000’ 928 262 ;22
United Kingdom 257" 984 - ) _1612 1356
EUR TS o Ane - 5 s 18700 18500
1, 198¢.
2. 1832
3 1987
4. 1586,
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new plant, and in Spain (-10%), where domestic a priority,
consumption had peaked in the late 1980s.

EU production of lorries fell by 31% to just
under 1.3 million units during the same period. All

| | 1990, 1993
{production, 1000)
g Passenger cars Lorries
Until the early 1990s there was a steady increase in production fell more significantly, by 20%, during ‘ 1990 1993 1990 1993
the production of both light and heavy vehicles, the same period. The main producers — Russia
Al that time, the motor vehicle industry was (90% of CIS lorry production), Ukraine, and !
characterized by a high degree of specialization Belarus — reported lower losses and already show ‘ _ — 5 i
and subcontracting between manufacturers and signs of recovery. By contrast, output collapsed by | Armenlﬁl — — 0.0
% 3
components suppliers. When these arrangements 80% in Kyrgyzstan, and practically came to a ' Azerbaijan — = 0 39
collapsed with the dissolution of the planned standstill in Armenia, Azerbaijan, and Georgia. | gzlgr”; : = 8 05
economy, the industry, which had been growing at Russia exported 290 000 passenger cars in 1993, ?@zaﬂgw"' — — = — 05
a steady pace before, recorded an abrupt about 106 000 less than in 1992. Eastern Furopean Kyroyzstan =l T == — o4 5
downturn in the output of both cars and lorries. countries (Bulgaria, Hungary, Slovenia, Poland, Moldova . i — —
Car production is concentrated in Russia (87%)  Czech Republic) absorbed 30% of these exports. Russia 1103 956 665 559
and Ukraine (13%). Overall output decreased by During 1990-1993 lorry exports decreased by 14% Tajikistan - — — -
about 13% over 1990-1993, but would have 1o about 12 000 units. The main markets were Turkmenistan = - — = _ —
dropped even further, if it had not been for the China (over 50% of lorry exports) and the People's Ukraine 156 140 28 23
pent-up demand throughout the CIS. Lorry Republic of Korea {12%). Uzbekistan — e e =i e
csi2 1289 108 74 620
Austria 5 41 6 4
In (993, [1.1 million cars were produced in the major producing countries experienced significant | % : — _ .
EU. Automobile manufacturing is concentrated in falls: Ttaly {(-39%), France (-33%), Spain (-30%), I France 3005 5836 474 320
France, Germany, Italy, Spain, and the United United Kingdom (-29%), and Germany (~-25%). | Germany 4661 3753 316 237
Kingdom, which together produce 93% of the cars The persisting recession and overall market ‘ Greece . N — —
in the EU. The industry is highly concentrated, saturation is forcing EU manufacturers to expand ‘ reland — i — —
with the top six manufacturers controlling about their ~ operations abroad, especially North | laly 1875 1117 o 246 150
three-quarters of the market. America, Asia, and eastern and central Europe; Luxembourg — — e =
During 1990-1993, EU car output dropped by they also enter into strategic alliances with foreign ‘ Netherlands 121 80 17 6
18%, mostly because of the steep downturn in partners. The intention is to achieve synergy and | Portugal . — i W
Italy (-40%), and significant declines in Germany economies of scale through joint research efforts ‘ Spain 1679 1 505 374 261
(~19.5%), and France (~14%). Production also fe]] and cooperation in purchasing, components Sweden 336 279 —a %
in the United Kingdom (~12%), although at this ~ manufacturing, and marketing. Development of ‘ United Kingdom 129 1145 270 13
time Japanese manufacturers were investing in environment-friendly vehicles for city traffic is also | EUR 15 s 13 604 11130 1827 1262
|
|
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Key Facts (1993)

Production of main fuels
Crude oil {mn 1)

Coal (mn t)

Natural gas (on m°)

Electricity generation (bn kWh)
Conventional thermal

Nuclear

Hydroelectric

1. Excluding Azerbaijan.
2. Excluding Georgia.
3. 1992,

4 Net production

Chapter 9

Energy

CIS 12

3001
53922
7550

1433°
994 52
1945
234 5%

105

EUR 15

1174°
185.0°
2005

21086

1050.1
7485
306.7



8.1, Production and Supply of Major Fuels

CIS

Energy is a key element of economic development
and, for many CIS countries, energy-related
materials are maor export earners. Four
countries (Kazakhstan, Russia, Ukraine, and
Uzbekistan) are producers of all major types of
fuel (oil, natural gas, and coal). Russia is by far the
largest producer in the CIS (8% of oil, §1% of
natural gas, and 57% of coal output). Significant
quantities of fuels are also produced in other
countries: oil (Azerbajjan. Kazakhstan). coal
(Kazakhstan, Ukraine), and natural gas
(Turkmenistan, Ukraine, Uzbekistan).

The CIS countries depend on natural gas and
oil to satisly 80% of their energy needs. But oil
output declined in all the producing countries
(except Uzbekistan) during 1991-1993: Russia
(-31% 1o 354 million t); Ukramne (~19% to
4 million t), Turkmenistan (-13% to 5 milhion t},
and Kazakhsian {-11% to 23 million t). The main
causes of this deteriorating situation are worsening
geological conditions of extraction, slow
introduction of new extraction capacity, and
insufficiently advanced technology for exploiting
existing sites (only 10-12% of the oil is extracted
using modern technology). During 1993 the
number of new oil fields also declined in Russia
{-5%), Turkmenistan (-10%), and Azerbayan
{(-26%).

Losses were also reported in the coal sector
where, during 1991-1993, output  declined
significantly in the main coal-producing countries
{Kazakhstan, —15%: Russia, -23%; Ukraine,
-30%; Uzbekistan, —41%, and Kyrgyzstan,
-54%). Untl 1992 production losses for oil and
coal were partly compensated by an increased use
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ol natural gas. But output of natura) gas has also
declined: Russia (3% to 620 billion m?),
Turkmenistan (-26% 10 65 billion m’), and
Ukraine (-32% to 19 billion m*),

Fuels represent an important source ol income
for many CIS countries. Russia, the largest
exporter, sells its fuels mainly to third countries.
In 1993, only 29% of the country’s coal exports
went to other CIS countries (35% for oi), 44% for
natural gas). Russia’s deliveries to third countries
rose considerably (oil, +21% to 80 million t; coal
and gas, +9% to 20 million t and 96 billion m’,
respectively) despite an overall decline in its
exports. The main importers of Russian fuel are
the EU (36-57% of total extra-CIS oil and gas
exports) and central and eastern European
countries (22% of o1l and 34% of gas exports).

By contrast, n 1993, Kazakhstan and
Turkmenistan exported their surplus fuels mainly
to other CIS countries: 93% of oil and 98% of
coal exports for Kazakhstan, and 83% of natural
gas exports for Turkmenistan. Russia is the main
buyer of oil and coai from Kazakhstan;
Turkmenistan sells its gas mainly to the Ukraine.

During 1993 Kazakhstan exported a total of
12.9 million t of o1l {compared with 18.4 million
in 1992) and 34.7 million t of coal (compared with
42.6 million t in 1992). Turkmenistan exported
54.2 billion m® of natural gas (compared with 49.3
billion m® in 1992).

Oil exports from Belarus declined by 73% to
284 million t during 1992-1993, mainly because of
fewer deliveries to other CIS countries, whose

share in 1otal oil exports from Belarus decreased
from 82% 10 47%.

EU

Since the second oil crisis in (979, the Member
States  governments and  the European
Commission have increasingly coordinaied their
efforts to reduce oil imports and to maich energy
supplies with consumption patterns. The aim is to
siabilize energy fows into the EU and
simultaneously exploit all possible energy-saving
potential with a view to reduce the burden on the
environment. Additionally, pan-European energy
networks are planned to facilitate flows from
surplus 1o deficit areas (e.g. electricity supply links
from Italy to Greece, from France to ltaly, from
Spain io Portugal).

In 1993 the EU produced almost 700 million
tep of primary energy, which represented 52% of
internal consumption (1336 million tep); the rest
had to be covered by imports from third (extra-
EU) couniries. Since the early 1970s, EU
dependence on foreign supplies has decreased_by
12 percentage points (from 64% to 52%), owing
to increased oil output from the United Kingdom,
expansion of the French nuglear power
programme, and drastic energy-saving measures
across the EU. Today, the dependence level in the
EU is comparable to that in the United States,
where imports (especially oil) have sieadily risen
over the past two decades to reach about half of
domestic consumption. The Middle East (oil) and
the CIS (natural gas) are major supplying regions,

Most EU Member States, except for the
United Kingdom and the Netherlands, are large
nel energy importers. But the dependence ratio
varies greatly between the different groups of
countrics. Domestic production represents merely
1-18% of consumption in countries like
Luxembourg, Denmark, Portugal. and Italy.

= 9.1. Production and Supply of Major Fuels

These countries are most vulnerable 1o
fluctuations in encrgy prices or supplies, despite
efiorts (o raise production and cut consumpiion.
France and Germany occupy middle positions;
52-53% of their consumption is covered through
supplies from abroad. At 37%, Sweden’s impgrl
dependence is much lower than that of its
Scandinavian neighbours Finland (63% of energy
needs covered by imports) and Denmark {(91% of
imports), as the couniry has embarked on a
comprehensive scheme  to develop nuclear,
hvdroelectric, and alternative €nergy SOUrCes.

" Domestic production has increased in most
countries for all types of energy: oil (United
Kingdom), natural gas (Denmark, Greece,
Netherlands), nuclear power (France) or thermal
energy (Germany). In 1993, nuclear energy —
which represented 27% (188 million tep) of fotal
EU energy production — overtook other sources
of energy, in particular coal and lignite (25% of
total production), natural gas (21%), and‘ oil
(17%). Renewable sources of energy (solar, wind)
accounted for roughly 10% of EU production. but
their share has been rising steadily.

In 1993, about 47% of nuclear energy in the
EU was generated in France, which exported 11
surplus to its neighbours. The United Kingdom
was the largest oil producer in the EU (93 million t,
79% of EU totai). The Netherlands produced 42%
(84 billion m’) of the natural gas output ?n the EU
output, making it the second most importani
source of gas for the EU (11% of EU gas demand)
after the CIS (15% of EU gas demand). Natural
gas from Algeria met 10% of the EU gas demand
in 1993. Germany is the biggest buyer of natural
gas; about one-third of its domestic needs are met

o7 ' .



9.1. Production and Supply of Major Fuels —

through supplies from the CIS, and 20% each
from the Netherlands and Norway.

Coal production has been decreasing in all
Member States. The United Kingdom and
Germany, by far the two largest producers,
recorded losses of 5 and 4 million t, respectively.
But the share of these two countries in total EU
output remained stable at §5% during 19901993,
Heavy state subsidies will not prevent the closure
of more coal mines in the coming years and a
further drop in coal ouput is expected for the
second half of the 1990s. To benefit from lower
prices, certain EU countries have already resorted
to imported coa! from the United States, South
Africa, and Australia. Coal is also challenged by
alternative, less polluting sources of primary
energy, especially wind power and geothermal
energy.

Despite substantive decreases of imports over
the past few years, oil remains the primary source
of energy in the EU (43% of total consumption in
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1993}, followed by solid fuels — coal and lignite
(2)%) — natural gas {18%) and nuclear power
(14%). Alternative energy sources such as
geothermal, wind energy and biomass-based fuels
represent  about  4-5%  of total energy
consumption. This share increased slightly with
the accession of the Scandinavian members. which
strongly promote renewable energy sources.

In most industrial and service sectors, energy
consumption has declined since the last oil shock
in 1979. The transport sector (32% of total energy
consumption}, manufacturing industries (9%,
and private households (28%) are the most
mportant users. Oil is mainly absorbed by the
transport sector (55%) because of the importance
of private cars and lorries, and to a lesser extent by
private households (23%}, and industry and power
stations (11% each).

Fuel production:

9.1. Production and Supply of Major Fuels

1990, 1993

Crude oil {mn t) Coal (mn 1) Natural gas (bn m®)

1990 19931 1990 19931 1990 1993
Armenia — s - — — —
Azerbaijan 125 e = — 9.9
Belarus 21 2.0 — — 03 0.3
Georgia 0.2 0.1 1.0 0.1 0.0
Kazakhstan 258 23.0 131.4 111.9 7.1 6.7
Kyrgyzstan 0.2 0.1 37 1.7 0.1 0.0
Moldova — — — — — —
Russia 516.2 353.9 395.4 305.9 640.6 6184
Tajikistan 041 0.0 0.5 0.2 01 0.1
Turkmenistan 5.7 49 — -— 878 65.3
UUkraine 53 42 164.8 115.7 28.1 1 gg
Uzbekistan 28 38 205, 38 408 . .. 450 .
cis12 57108 21 703.3 539.2° 814.9 ~ TE50
Austria 1.2 1.2 — 0; 1.4 1.5
Belgium — — 1.0 . — —
Denmark 6.0 78 — — 27 45
Finland — — — — — —
France 3.0 2.9 105 9.5 3.0 35
Germany 36 3.3 76.5 722 231 18.7
(Greece 08 0.7 — — 0.1 0.1
[reland — — 0.0 0.0 23 27
italy 4.7 45 0.1 01 17.1 19.4
Luxembourg - — — — — —
Netherlands 4.0 33 — 0—2 71.8 84.0
Portugal — — 0.3 . — —
Spain 08 1.1 10.4 18.6 1.3 0.8
Sweden — — 0.0 00 — —
United Kingdom 896 926 893 842 496 65.5
EUR15 1137 1174 97.1 185.0 1724 200.5

1. For ELR 15; 1992

2. Excluding Azerbajan.

3. Excluding Georgia.
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9.2. Electricty Generation and Distribution

Cis

Total ekectricity generation in the CIS decreased
by 14% to 1433 billion kWh during 1990-1993,
mainly because of a sharp contraction of output

from conventional power plants. Almost 70% of

total electricity was generated in conventional
{thermal) plants in 1993, compared with 50% in
the EU. The share was higher in countries such as
Belarus, Moldova, and Turkmenistan (95-100%),
and Uzbekistan and Kazakhstan (35-90%). In
most CIS countries, thermal plants operate below
normal capacity owing to problems linked to the
supply of input materials (coal, gas, and fuel 0il).

In 1993 output from nuclear power plants
stagnated at the 1990 level. These plants are

EU

EU electricity generation stood at 2.1 trillion kWh
mn 1993 (1.5 times the CIS level). Three countries
accounted for almost 60% of this total: Germany
(23%), France (21%), and the United Kingdom
(14%). In the 19805 France increased its electricity
output significantly by embarking on a government-
backed nuclear programme fto  reduce its
dependence on energy imports. Today, over 75%
of France’s electricity is generated by nuclear power
plants (compared with 24% in 1980}

Thermal plants are important producers of
electricity: the Netherlands {(95% of electricity
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located only in Russia (12% of domestic electricity
generation) and Ukraine (33%). During 1990-1993,
hydroelectric power generation rose slightly in most
CIS countries {average annual increase of 6%}
except in Belarus and Kyrgyzstan,

Many power plants are still not economical in
the CIS. Constraints include high depreciation
rates for existing equipment and lack of capital to
build new plants. The inefficient gnd infrastructure
leads to estimated annual losses of about 130
billion kWh (9% of total production). In certain
countries the losses are even higher: Azerbaijan
(20% of national production), Kyrgyzstan (16%)
and Kazakhstan and Tajikistan (each 12%)

1

output), Italy (88%), the United Kingdom (72%),
Germany (66%). Hydroelectric stations supply
32% of the electricity in Sweden.

EU electricity consumption for the 15 Member
States amounted 10 1.9 tiillion kWh in 1992 (up by
one-third compared with 1980). The industrial
sector was the largest consumer (43% of total
consumption, against 49% in 1980). Only about
3% of electricity was used by the transport sector.

especially trains for long distances and tramways
for city traffic.

|

1990, 1993

{bn kWh)

Electricity generation: |
Total Conventional Nuclear Hydroelectric

thermal
1990 1993 | 1990 1993 1990 1993 1980 1993
Armenia 104 63 _ 8.8 20 — = %% 421_2
Azerbaijan 232 190 | 215 18.5 - = i 24
Belarus 395 334 | 39.2 334 — = ?.5 .
0rgia 14.2 897 | 6. — — : o
Saezaahstan T §7d T4 "! 800 698 — - ;g gg
Kygyzstan 134 1 ; i J ;: 133 £ = 0 B9
157 104 | ; 0.0 = - .
mi?:a 10822 9566 | 7970 6622 1183 119.2 162.3 1:?$
Tajikistan 181 177 T 12 06 — - 10.0 1
Turkmenistan 14.6 12.6 14.6 i2.6 — — - . .2
Ukraine 2985 2299 2116 1484 762 752 12‘7 e
Uzbekistan 56.3 431 | 497 _4_1_.§r I s .6 S
CIS12 16735 14332 [12503 98457 1945 1044 2286 2345
Austria 489 512 | 163 138 — — 33.8 3_17%
Belgium 672 7.1 25.7 264 405 397 ik :
Denmark 24.0 32.0 234 309 — 0.7 .8_ .
Finland 516 581 228 259 18.1 18.8 10. DS
France 3997 4529 451 ] 297 9 350.0 ?gg | D¢
Germany 4190 4914 261.6 325.8 139.2 144.1 iz 216
Greece 321 383 | 302 327 — 20 5 =
ireland 136 154 | 127 14.4 — — 31.6 R
Italy® ' 2052 2113 16;.2 1@3_.2 — = 43 1
embour 1.3 j.0 ; . — :

klue)t(h;nr!andsg 894 728 85.9 68.9 33 37 8? gi
Portugal 273 282 18.1 198 — = o 2
Spain 1443 1489 | 655 sgg ggg ggg 2 2
Sweden 1425 1414 50 9 . 8 : :
United Kingdom 2394 3016 = 2338 2162 587 798 27_32 mg_;
EUR15% 19455 279086 | 10142 108001 6748 7485 :

1. Excluding Geargia

2. includng production of gecthermal electrical enargy (3 0 billion kWh in 1830, 3 & billion kWh in 1993,
3. For EUR 15 net production

m
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Chapter 10

Retail trade

Key Facts (1993) Cis 12
Retail outlets {1 000) 638.6°
QOutlet density {per 10 000 inhabitants) 23

| Refail employment (mn) 51"

Retail sales index (1990=100)

| Total sales volume (1394) 490
| Tofal sales volume (1993) 52.8
| - Food, beverages, and tobacco 58.3
- Clothing and footwear 311
- Household equipment 42.8

1 Including stands and kiosks
' 2. EUR 12,
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EUR 15

4006.2"
108"

15.1

100.8°
100,32

102.3
971
989



10.1 Retail Trade Structure: Qutiets and Employment

CIS

The gradual conversion 10 a market economy has
led to substantial organizational changes in CIS
retailing. Privatization of state property {shops)
and adaptation to market disciplines have been
faster than in other economic sectors. Between
1990 and 1993 the proportion of private retailers
rose from 36% to 64% in Azerbaijan, (rom 49%,
to 71% in Russia, from 57% to 71% in Ukraine,
and from 59% to 77% in Kyrgyzsian.

Private enterprises managed 1o expand their
sales considerably, most of all in Russia where
non-siate {registered and non-registered) enter-
prises accounted for just under 80% of retai]

EU

[n 1993, about 4.5 million enterprises  were
engaged in commerce (retailing and wholesaling)
in the |5 Member States: almost 80% of these
were predominantly retailers. The retail sector
alone represents about 25% of all registered
enterprises in the EU and consists of 4 million
outlets. Retailing generates 10% of the GDP
(turnover of about ECU1400 billion) and employs
10% of the total EU workforce (15 million people,
3 times the CIS level).

The countries with larger number of outlets
are: Ttaly (almost 1 million outlets), Germany
(601 000). France (546 000) and Spain (523 000).
In terms of outlets per 10000 inhabitants, the
highest outlet densities are found in the
Mediterranean region, where small neighbour-
hood stores are stil] frequent (Portugal, 192:
Greece, [84; Italy, [71). By contrast. densities are
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turnover compared with only 23% in 1990. This
trend was also noticeable in the other countries
(which reported sales only for the officially
registered private sector): Central Asian republics
and Moldova (from 40-50% in 1990 to 46-72% in
1993) and Belarus, Kazakhstan, and Ukraine
(from 30-35% 1o 44-38%).

Retail density is much lower in the CTS than in
the EU—23 compared with 108 outlets per
10000 inhabitants. It was slightly higher in
Azerbaijan, Belarus, and Ukraine {27-34), and
lower in Tajikistan, and Turkmenistan (17-19).

much lower in northern European countries —
Germany (74), Finland (79). the Netherlands (80),
and the United Kingdom (81) — because of higher
concentration levels, which also translates as larger
store size. In fact, sales area per outlet is almost
double the EU average of 90-120 m? in Germany
and the United Kingdom.

Concentration was stimulated by the expansion
and acquisition policies of chain operalors across
the EU. In certain sectors (e.g. food, do-it-
yoursell). large retail groups in France,
Germany. and the United Kingdom have become
so powerful that they tend to bypass wholesaler-
importers and purchase directly in large quantities
from manufacturers. They are also investing
substantially in new opportunities for growth
and business development in southern Europe,
especially Spain and Naly, and overseas.

~10.1 Retall Trade Structure: Oullets and Employmeni |

1993
Number of Outlet Average Persons 1
outlets "2 density ">* sales area employed
(1000) per outlet (m?) {1000
Armenia 83 22 31 3(5);
Azerbaijan 25.1 34 e 227.1
Belarus 307 30
Georgia
Kazakhstan 36.0 21 : 3491 21 ; ?
Kyrgyzstan 10.0 22 . 50.9
Moldova 89 21 : 130.5
Russia 318.7 21 125 40.0
Tajikistan 10.0 i7 gi 4g: ’
Turkmenistan 83 19 5 s
Ukraine 141.2 27 o 255.3
Uzbekistan 434 20 ; o7ﬁ .
Cis 12 6386 e SR L
Austria 525 69 ngg
Belgium 140.0* 141 199.7
Denmark 515 100 203.0
Finfand 39.7 79 5 090.0
France 546.1 97 137’:r 6.
Germany 601.0 74 200 3 2282
Greece 184.9 184 93 131.4
Ireland 317 a0 . 401.0
Italy 983.0 171 71 18.1
Luxembourg 44 116 :; g 537.5
Netherlands 1104 80 355.3
Portugal 190.0 182 : 434.0
Spain 523.2 134 305.0
Sweden 722 8? ol
United Kingdom 466.6° 8 . k
EUR1S 4 006.2* S VA w__ 1505AE

1. For CIS 12 ingluding stands and kiosks,
2. For EUR 15 - 1980-1993

3. 1985, former territory of Federal Republic of Germany excluding units with turnover below 20 000 DM,

4, Number of outlets per 10 000 inhahitants.
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10.2. Trends in Retail Sales 10.2. Trends in Retall Sales

1991-1994
{in constant prices)
CIS
1990 = 100
During 1990-1994 retai) sales increased in value plummeted in Tajikistan (9-fold decrease) and 1991 1992 1993 1984
but _not m volume. This results from a Azerbaijan (12-fold decrease).
combme.ition of factors: falling consumer goods In view of the steep price increases for food
DTOdUC[lOI} price ‘increases, and declining products and shoriage of personal disposable
persona{ disposable income. Retail sales volume income for most categories of the population, an Armenia 75.1 219 135 85
(in physical }erms)‘ of registered retailers declined  ever-increasing proportion of fotal houseliold | Azerbaijan | 79.2 329 17.1 8.3
by about 50% in Belarus, Uzbekistan, and  expendiure is being devoted to food. In most ! Belarus 9.9 7 61.5 48.1
Ukraine.  The losses were even higher in  states, 53-70% of the 1993 retail turnover was | Georgia 68.4 15.7 4.7 . 3.5
Kazakhst‘am Kyrgyzstan, Moldova, and obtained from food products, compared with Kazakhstan 84.4 56.2 46.7 233
Turkmenistan, where sales volumes were 4 to 6 47-48% in 1990, | Kyrgyzstan 75.1 30.8 26.0 229
times lower in 1994 than in 1990. Retail sales } Moldova* 81.9 41.4 256 156
Russia’ 82.8 60.0 60.6 58.2
Tajikistan 78.8 20.4 16.0 10.9
! Turkmenistan 2 845 540 50 221
| Ukraine 90.3 740 48.1 455
| Uzbekistan 79.3 = e =8l __ Ll
CIS 12 ] 3 900 2 ___5_8_.5___ N 52.8 490
EU I Austria -
Belgium 98.8 99.7 95.1 95.0
DurinngQQ(J[—1994. retail sales stagnated or  buoyant in Ireland (+ [7.7%). the United |1 Ei?\?;illrk — = = =
Increased only shghtly in mo | ; 0 ,
Shten sxcen >in a %ew ,Coumn_es:s} rjalid ?flfr;l/joe)r igﬁgm é: (|§ go]/ G%rmany (5.1%), and the | France 100.4 1006 019 1040
United Kingdom (+7.3%), the Ne[herland; footwear ret ; 9)‘ Ly e Cl(;lhnlg aqd | Germany 105 138 i Lo
(+29%). and Luxemb " 5 30 . | re ?]1 ers in u,}embourg (-24.1%), In Greece 93.6 93.6 90.3 90.9
» ar mbourg (+2.3%). During  ltaly (-16.8%), and in Belgium (-12.6%) | Ireland 99.8 102.8 1046 109.0
1heosame pepodT r(flml sales contracted in Greece reported the highest Josses, | taly 99.2 99.2 981 06.3
(9%}, Belgium (=3%), and Ttaly (-4%), In the EU, shopping behaviour is generally Luxembourg 102.3 99.8 102.4 102.3
However, retail sales developed differently marked by seasonal fluctuations. In the norlherfl Netherlands 102.1 102.8 103.0 102.9
according fo the segment across the EU. In Member States, retail sales usually peak ai the end Portugal
199'4,_ fooq sales were above-average in the of the year, when large purchases'are made for the | Spain _ e = =
}qu;{;:d Kingdom (+Ill.]%, compared with Chr}stmas holidays and during the following sales | M_____
990 and Ireland (+8.8%), also because of period (January-February), The summer months United Kingom 986 99% f026 1073
efficient salgs organization and expansion by the are usually quieter, nc;t least because many | Eﬁ?—_ Ll ] 1008 100.8 100.3 By 100.8
lﬁrge _retall _ groups, Househpld equipment holidaymakers leave for southern Europe, wheré 1 VYalues are higher (1991, 98.8%, 1892 §3.4%, 1993; 85 5%, 1994- 95.3%) if sales estmales of tinerary trade, street sellers. food and mixed markets, et
(including white goods and furniture) sales were their purchases benefit the local retailers. are included

2. EUR 12: estimates are based on annual averages. which in most cases do not include openings of new stores: figures may therefore be underestimated
Dy up to 20% in certan countries.
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Chapter 11

Transport and Communications

Key Facts (1993) CIS 12 EUR 15
Infrastructure (1 000 km)

Railway network 142.1 158.0"
Road network 950.0° 3089.2
Inland waterways 1128 8.7
Infrastructure density (km/t 000 km?)

Railway density 6.4 494
Road density 430 965.7
Inland waterways 53 8.3
Freight carried? (mn 1)

Rai 2310.2' 902.7*
Road 23784' 9806.6'
Inland waterways 254.8 594.3"
Sea 1190’ 649"
Air (10001) 1063.7" 7.090.1"
Privale passenger cars

Total cars in use (mn) 190’ 145.9°
Per 1 000 inhabitants 68.0' 395.0°
Telecommunications

Residential main lines {mn) 290 131.8*
Line density (lines/100 persons) 10.0° 36.0
Postal services

Number of post offices (mn) 872 112.8*
Paople servedipost office 3200 3300
Letters sent (bn) 36 83.3°

1. Excluding Geargia.

2. For CIS 12: only general public transport
3. Excluding the Netharlands.

4. 1992
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11.1. Rale of Transport in the Economy

CIs

Transport plays a vital role in the development of
a market economy: it provides the basis for the
intensification of international links and trade
across the CIS. At the time of the former Soviet
Union, the transport sector of was organized as a
coherent system for the entire territory. The sector
is in fact still governed by provisions, technical
norms, and documents dating back to the time
before the establishment of the CIS.

The establishment of customs points has
caused serious delays in the movement of
passengers and goods. Transpori authorities in
the CIS countnies, which respond directly to the
needs of the economy and the interest of
operators, have signed bilateral and multilateral

agreements 1o ensure smooth flow in all modes of
transport.
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A number of interstate bodies were also
instituted for this purpose:

¢ Coordinated Transport Conference of
Ministers of Transport
Railway Transpert Council

® Counci| for Aviation and Use of Airspace
Interstate Consultative Council on Radio
Navigation

¢ Interstate Road Maintenance Council

These bodies are responsible for implementing a
common interregional  transport  policy, for
developing and streamlining the existing transport
network  (especially for goods), and for
harmonizing transport legislation and regulations.

11.1. Role of Trangport in the Econamy

EU

The transport sector contributes about 4~5% to
both GDP and overall employment in the EU.
The establishment of the single market on
I January 1993 resulied m further growth of
mtra-EU passenger and goods trafiic. A common
transport  policy was launched to streamline
transport infrastructure  and to  harmonize
differences in national legislanon (An. 75, Umoen
Treaty). According to the Treaty, the Council
(Ministers of Transport) lays down common rules
for EU and non-EU carriers, [ollowing a proposal
(rom the Commisston. The Council also takes
appropriate  measures for Improving transport
safety and providing financial support for a new
trans-European networks scheme in transport and
telecommunications.

A major objective is to improve links between
national networks and 1o integrate the different
modes (rail, road, air) more efficiently. and to
reduce traffic congestion and air pollution. The
scheme also aims to bring perpheral regions closer
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to hub areas and to improve transirontier links
between the EU and central and eastern Europe.

The Commission plans o allocate up to
ECU20 billion annually to the common transport
policy. But Member States expect to raise
additional revenue for their national budgets
through privatizations, especially in air transport
and telecommunications.

Prionity projects, which are expected to receive
funding, include:

® 2 new rail connection through the Alps
{indicative cost of ECUI0 billion)

e a high-speed train link between Paris and Berlin
(ECUS.5 billion)

e an air traffic management system for Europe
(ECUS billion).

A motorway connection from  Berlin to
Moscow via Warsaw is also planned; work on
this project is to begin later on in the 1990s.



CIs

As of early 1994, the CIS had 3 large network of
railways (142000 km), roads (about 930 000 km),
and inland waterways (113 000 kmy). The largest part
of this infrastructure is located in Russia: over 60%
of railway lines: over 50% of roads; and about 90%
of inland waterways. The highest raillway densities
(34-38 km/1000 km’) are found in Ukraine and
Moldova, followed by Armenia, Azerbagan,
Belarus, and Georgia (23-27 km/1 000 km?). Road
density is also highest in these countries
(240-280 kim/1 000 km?). but it is sull considerably
below the EU average (966 km/1 000 km® 8

The road system in the CIS countries is still
poorly developed and badly maintained. Recently

EU

The EU transport infrastructure is among the
densest in the world, The single markel and the
opening of borders in Central Europe have
encouraged mobility. However, there has also
been a general surge in road and air traflic,
eXerling severe pressure  on  the current
infrastructure (especially motorways, airportsy in
practically all Member States.

France and Germany have by far the largest
railway and road systems. followed by the United
Kingdom and ltaly. Together. these four counlries
account for about 70% of the FU railway hnes
and 73% ol the roads. In 1993 the Netherlands
had the densest road network in (he EU
(2580 km/1000 kin®); it was about twenty 1imes
as dense as that in Portugal, which had the lowest
road density. Germany had the highest raihway
density (114 km{1000 km?), followed by Belgium

—o EEF

11.2. Transport Infrastructure

a few countries iaunched special road funds based
on compulsory taxes to be paid by all firm,
organizations, and vehicle owners. This way.
valuable sources of finance have been tapped to
develop road infrastructure and to repair roads.

The main waterways are located in Moldova.
Russia, and Ukraine. Formerly they were the least
costly mode of transport. but they have become
less cost-effective now owing 10 tariff hikes. Their
importance as a mode is declining both for
passenger and goods transport. Moreover, the
waterways, canals, and dikes need to be repalred
m most CIS countries.

(110 km/1000 km®) and Luxembourg (100 km/
1000 km?). Compared with their areas, the new
Scandinavian mcmbers have a sparse railway
network [Sweden 22 kmj1000 km* Finland:
18 km/1000 km?).

The development of modern high- -speed rail
links in countries like France, Germany, and
Spain has revived rail transport (especially for
passenger (ransport). On medium range distances
(300-500 km}. high-speed speed trains are already
competing with air transport, which however
remains the main mode for long distance business
travel and tourism.

[nland waterways are important in France
(8500 km). Finland (6 200 km), the Netherlands
(5000 km), and Germany (4 600 km). The main
rivers for goods transport are the Rhine (navigable
on 1000 km). Danube. Elbe. Oder and Mosel.

11.2. Transport Infrastructure

Railway network

Road network

1993

(at the end of the year)

Inland waterways

Total Density Total Density Total Dens‘.)ig‘
ot ! 1000 km?
1000 ki 1000 km {1000 km)
(1000 km) 1 uuo(m) { m) o’ e
Armenia 0.8 279 7.7 gggg — :
Azerbaijan 21 239 24.3 ) —
Belaus 5.6 26.8 505 2433 26 12f
Georgia 1.6 228 —
Kazakhstan 144 53 878 _ 323 3{5) ; g
Kyrgyzstan 0.3 16 o 0.7 29
Moldova 12 343 9.2 2732 5.9
Russia 871 51 489. 0T 288 100.7 9
Tajikistan 05 34 1307 91.1 = =
Turkmenistan 22 44 136 279 3.6 5'0
Ukraine 228 380 1705 2322 - . 0
Uzbekistan a5 7.8 432 . = —
Cis12 1421 64 950.0° By 1128 53
——
Austria 6.1 726 356 423.8 0.4 6411,3
Belgium 34 108.7 1538 509.;' 1.9 3
Denmark 2.3 53.5 71.0 1 B51. —3_
Finland 59 17.5 76.8 227.9 6.2 12451
France 336 61.2 8157 16679 85 12.9
Germany 40.8 114.3 630.8 1792.2 46 -9
Greece 2.5 189 81.2 615.2 - -
ireland 19 27.1 92.4 13200 —3 =
laly 16.0% 53.2 3035 1008.3 14 a7
Luxembaurg 0.3 100.0 52 17333 O.g3 X
Netheriands 28 68.3 105.8 2 580.5 5. — 1.9
Portugal 3.1 596 £6.1 1271 0.1 ) —
Spain 1251 248 158.8 3145 = =
Sweden 99 22.0 135.0 300.0 0.421 = 4.9
United Kingdom 6.9 69.3 386.5 15840 1 2 = 9.3
EUR 15 1580 484 30892 965.7 29,3 &
1. 1980,
2. 1988
3. 19m,
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CIS

In 1993 the 1otal volume of freight carried
(excluding pipelines) in the CIS amounted 10
around 3.1 billion t (road, 2.4 billion 1 rail,
2.3 billion t; inland waterways, 255 million t; sea.
119 million t; and air, over 1 million t). During
1990-1993 the volume of goods freighted was
halved owing 1o falling production levels,
disruption of trade links between companies,
financial difficulties, and high inflation rates. Al

EU

In 1992, over 10.5 billion t of gaods were freighted
within the Union. Road transport was the most
commonly used mode (85%). France, Germany,
and the United Kingdom accounted for almost
two-thirds of road haulage. Rail transport ranked
next in all Member States, except in Belgium and
the  Netherlands, where inland waterways
including rivers play a bigger role. In the
Netherlands, around 230 million t of merchandise
were forwarded by boat in 1992, more than in any
other country in the FU. Tnland waterways are of
major importance in the EU for the transport of
bulk goods such as minerals, fertilizers, and heavy
equipment. Manufacturers of consumer goods and
food items prefer to use road transport to reach
wholesalers, retailers, and consumers up to those
in remote areas.

Maritime transport is important for Member
States with an extensive coastline and a long

B

M3 F reight Carried =

modes showed negative growth; inland waterways
and air (-62% each), road (~60%), rail (-39%)
and sea (-35%).

The shares of the different modes of transport
for goods haulage have changed significantly,
While railways increased their share from 36%
in 1991 to 46% in 1994, road haulage fell from
56% to 47%, hampered by high fuel prices and
taniffs for Jorry transport.

.

seafaring tradition: Greece (24.5 million t in 1992),
ltaly (7.7 million 1), the United Kingdom
(6million 1), and Denmark (3.8 million 1),
Maritime transport is less important in France
(4.2 million t) and Spain (3.2 million 1), although
both countries have several ports on the Atlantic
Ocean and the Mediterranean Sea.

Alr transport of goods has become very
popular, especially for extra-EU destinations
(trans-Atlantic and trans-Pacific routes). It is
most important in Germany and the United
Kingdom, which together combine about 45% of
goods shipped by air in the EU. The Netherlands
(709 500 1 in 1992) and Luxembourg (151 000 t in
1992) are major hubs for air cargo and therefore

reported high freight volume for the size of the
countries.

11.3, Freight Carried

1993 l

{mn i)
[ itime Air
Railway Road inland Mari
transport transport waterways transport ® transport
transport (1000 t)
— 9.3
Armenia 1.1 27 — - ?4_5
Azerbaijan 18.4 219 — ._ 18
Belarus 62.2 209.0 8.9 30
Georgia — B - ’
Kazakhstan 261.0 286.4 g? = e
Kyrgyzstan 3.0 14.7 .1 = L
Moldova 49 78 0. - o
Russia 1347.8 7110.2 214.7 ) 2.2
Tajikistan 1.2 12.2 1—6 - 22
Turkmenistan 18.4 46.3 ) 29.1 122
Ukraine 535.0 426.0 25.4 ) b
gkistan 57.2 232 = = ]
%%‘i':‘r e 23102 23784’ 2548 190" 1063.7"
' 68* — 78.9
Austria 62.2 1963 )
Belgium 53.7 3652° 86.0° 23 332%3
5.0 202.2° — . .
E;Tan:mfjrk 187 1.2 so.g
France 110.6 12723 53‘% 42 : 32223
Germany 390.8° 3385.4 2146 56 16,
Greece 33 212'84 — 245 86.63
freland 31 799 — g.2 548.2_3
ltaly 58.1 94473 0.5 7.7 1 1.03
Luxembourg 12.2 204% 18 (1) g 739.53
Netherlands 16.9° 474.4 228.9 . 05
Portugal 72 230.3 — 0.7 430;3
Spain 18.9 5836 — 3.2 15.8 ;
Sweden 52.0* 254.0% gg .
ited Ki A : 49°
United Kingdom 108.6 1586 _
EUR15* 902.7 9 806.6 594.3 64.9 7 090.1

1. Excluding Georgia.

2. For CIS 12: only general public transpert.

31982,
4, 1381,
5. For EUR 15, 1892,



11.4. Car Owngrg_!',jp [— _ . 11.4. Car Clwnership =

I 1990, 1993
{at the end of the year)
CIs

—_—

Total (1000) per 1000 inhabitants

During 1990-1993 the number of private cars

lower than in the EU. While car density exceeded

. ; 1
increased in most CIS countries, and especially in 70 per 1000 inhabitants in Armenia. Belarus and e b b b
Belarus, Kazakhstan, Russia, and Ukraine (by  Russia. it was only 3439 in Azerbzli“an
‘ 15—2_8%J. At the same time, average vehicle Tajikistan, and Uzbek{stan, s
density (cars per 1000 inhabitants) is still 6 times prr ¥ T T = |
Azebajan 246 288 34
Belarus 580 742 57 72
Georgia N 471 z 86 Lo=—"
Kazakhstan 779 918 46 54 l
Kyrgyzstan 188 183 B 42 - 41
Moldova | 201 159 48 43
Russia 8677 11088 -
Tajikistan 225 196 - 42 .
Turkmenistan B 206 50 52 |
Ukraine 3272 4 093 63 79
Uzbekistan 87 &M i~ 0 39
EU cis12 R T 56 =
SIBT,SU({S for \;ehicle ownership demonstrate the  significant decline in the EU since 1990 (~12%). ) Austia 3100 3245 '3 394 416
n?er;:lzu;?g gsr:erireezcteriﬁf pnvﬂg C?rias the chief By contrast, the number of private cars is Belgium _ 390 g 3% 401
he bp fg transport. During 1990-1992, ncreasing  rapidly in  certain southern EU Denmark 1594 1605 310 311
decrnuné e]g 0] p(])wale cars in use in the EU countries: Portugal (by 10% during 1990-1992), Finland B 1910 1923 380 382
Teased by 3% to 146 million. Germany, ltaly (by 7%). The highest concentrations were France 23810 24 020 419 419
which had.the largest number of passenger cars in recorded in laly and Luxemboure (1 car/f Germany 36515 32007 458 399
use (32 million in 1992), also reported the most 2 persons). 7 / Greece o 1777 17775 176 173
Ireland B 828 859 235 = 242
Italy - 28 200 B poddy 488 520
Luxembourg - 192 200 498 537
Netherlands - 5568 5658 R 374
Portugal * 2775 3050 281 310
Spain 12 537 12 537 322 321
Sweden 3621 3619 419 419
United Kingden 21515 EET 374 379
ERtS  wreis e s 395
1. For EUR 15, 1902
2. Excluding Georga.
3. 1990
T — 126 = e e — ——"



CIs

A growing flow of information can be observed
throughout the ternitory of the CIS. Expansion,
modernization, and overhauling of the existing
telecommunications network are critical (o serve
the needs of the growing privale sector and a more
demanding public, which expect timely processing
and transmission of information. Existing
telephone and facsimile lines are being expanded.
Optical fiber and digital networks have been
introduced, together with ground sateilite stations.

EU

The telecommunications sector is most developed
in North America and Europe, which together
provide about three-quarters of the world’s service
revenue (USS400 billion i 1992). In the EU, the
contribution of the telecommunicabons sector to
GDP is around 2% and it employs over 1 million
people. As a growth sector, it attracts new entrants
even from other sectors (e.g. utilities, computer
firms. car manufacturers). who are interested in
diversifying and exploiting the new business
opportunities offered by the telecommunications
market.

Private firms mainly operate in the terminal
equipment market (e.g. telephone sets. fax
machines. videotext equipment). which was

o

Efforts are also being undenaken o promote
modern types of telecommunications services such
as videotext. electrome mail, and cellular (mobile)
telephony.

The total number of private telephone lines
increased by 30% {only households) during
[990-1993. An increase was observed i all
countries. bul expansion was highest in Russia
(+43%), which accounted for about 60% of ail
private telephone lings in the CIS.

opened to competiton in the late 1980s.
However,  government  telecommunications
services usually stll hold a legal monopoly on
basic telephony services and networks. In the
United Kingdom and Sweden, basic telephone
services have already been liberalized. At EU level.
the Council decided to liberalize these services
across the Union by | January 1998.

The EU-wide telephone network is well-
developed. The Scandinavian countries recorded
the highest number of lines per 100 population:
Sweden {68). Denmark (58), Finland (54). The EU
average of 36 lines per 100 persons was almost
3.6 tmes higher than the CIS figure.

Number of
long distance calls’ Total
(mn) (1 000)
Armenia 26.6 486.7°
Azerbaijan 20.6 532.7
Belarus 2041 i 432.53
Georgla B B 457 1
Kazakhstan = 116.9 15311
Kyrgyzstan 33.4 2521
Moldova 644 7.1
Russia B 1466 16 833.2
Tajkistan 100 1880
Turkmenistan 125 213.8
Ukraine 6774 5506.6
Uzbekistan 68.7 11588
cis 12  27006° 29 010.0°
Austria — 7134° e
Belgium 3 e 3326.2
Denmark - 425.0° 2402.3
Finland 55.4 B 2056.5
France 26 914.7
Germany 10116 s 1703
Greece = B 31476
Ireland %65 756.8
Italy . 396.0 18 618.3
Luxembourg - 181.0 - 144.3
Netherlands 3340 5916.0
Portugal - 1839° 24352
Spain 221.2 10 206.2
Sweden 698.0° 4616.8
United Kingdom e 201108
EURTS = 131 8220

. For EUR 15 1992 {sourca — Intemational Telecommunizatina Union (ITU}
. 1892

1990

Exchuding Georgia

tinuies,
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11.6. Postal Services

CIS

In the CIS, postal services are managed by publc
bodies, which usually depend on the ministries of
telecommunications. On average, a post office
served 3 200 people. Post office density was highesi
in Belarus and Russia (less than 3000 people
served), but it was far below the CIS average in
Tajikistan, Turkmenistan, and Uzbekistan (more
than 6 000 people served).

During 1990-1993 a sharp decline was
observed in the number of dispatched parcels
(=300%5). letters {almost —50%). and telegrammes
(—40%), owing to a steep rise in prices and tarifis,

EU

Postal services in the EU employed around 1.5
million people 1n 1992 and contributed about 1%
to GDP. Aithough private operators now exist for
express delivery and direct mail services, public
post offices still provide the essential services:
dispatch of letiers, telegrammes, and parcels:
telephone  switches; lines for national and
international calls, With the exception of the
Netherlands, where the holding company for
postal services has been partially prnvatized, all
post offices in the EU are fully state-owned. [n
June 1995, the EU post ministers agreed to
introduce free-market mechanisms by abolishing
all monopolies by | January 1998. Greece, Ireland,
Spain, and Portugal agreed to open their postal
markets by 2003.

In 1992, there were about 113 000 post offices
in the EU. They served an average of 3300
persons. which was almost equivalent to the
density recorded for the CIS. The lowest post
office density was observed in Greece (1 office per

130

and preference for speedier forms of transmission
(lelephone, (ax, electronic mail). Moreover, the
newly created customs points have slowed down
and occasionally impeded normal movement of
mail.

Special courier and express services started
operations recently. About 9800 international
dispaiches were made from 70 Russian aties
dunng 1993, where such services have already
started. Besides. over 1 million courier dispatches
were made within the Russian Federation using
the siate courer services.

8300 persons) followed by the Netherlands
(6.400), and Belgium (5 500). Density was highest
in Denmark (1100 persons) and Portugal (1 300
persons).

On average each EU citizen received 260 letters
(including parcels) in 1990 (650 for the United
States). This figure 1s highest in Denmark and the
Netherlands. where each person receives over 400
iems per year. On the other hand, in Greece and
Portugal the average is below 100 ttems annually.
[taly 1s the only EU country. where people have
still retained the tradition of sending telegrammes
(26.4 milhon in 1992). In most other EU countries
dispaiching telegrammes has either never been
very important (e.g. Denmark, Luxembourg) or
has been gradually replaced by fax messages.
Austria and Germany lead in the dispatch of
parcels (5 per person annually), whereas Portugal
at the other end of the scale has the lowest
dispatch rate {less than | per person).

11.6. Postal Services

1993
Number of post offices Dispatches
Total Post office Letters® Telegrammes Parcels
density* (mn) (mn) (1000)
Armenia 815 48 9 1 10
Azerbaijan 1 685 4.4 54 2.6 ; ;g
Belarus 4138 25 168 4.1
Georgia
Kazakhstan 4 867 35 115 10.3 1118
Kyrgyzstan 945 4.7 14 2 133
Moldova 1417 3.1 35 1.7
Russia 51 219 _ 29 2294 167.5 33872
Tajikistan B 738 17 9 1.3 123
Turkmenistan 598 7.3 16 1.2 =
Ukraine 17 200 3.3 857 43.8 6
Uzbekistan 3 582 62 38 48 485
[ 1 B7 214 3.2 3610 240.3 43 432
Austria 2 650 3 2 397 1.2 55 223
Belgium 1756 5.7 3326 0.6
Denmark 4886 1.1 1843 0.04 26 158
Finland 2 285° 22 1129 0.4 22 370
France 16 855° 34 25176
Germany 22 250° 36 18 610 73 450 518
Greece 1 262 8.2 410 24 2 266
Ireland 1971 1.8 464 0.04 -
italy 14 411° 39 6764 264 65 163
Luxembourg 108 3.7 130 0.03 53
Netherlands 2400 6.4 0.4 - ?04
Poriugal 7 407 1.3 807 0.9 )
Spain 12 985 3 4 654 35 515
Sweden 1915 48 1119° 0.1 46 212
b 5 2z
United Kingdom Woel: - _ 28 16 3645 B
EUR 15* T 33 83293 - =
i 4, QOnly internatonal dispatehes.
12 E;;;Udmg oo 5 Excluding Netherlands.

3. 1000 nhabitants served by & post offce

€ Including posteards, prined matter, and small parcels
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Key Facts (1993)

Exports

Total {bn USS)

to CIS (%)

fo EU (%)

to other countries (%)

Imports

Total (bn USS)

from CIS (%)

from €U (%)

from other countries {%)

Balance (bn USS)

Exports per capita {USS)
Imports per capita (US$)

Expodsiimports (%)

1. 1994 figures include, for the first time since the formation of the CIS, intra- and extra-ClS trade (excluding Georgia)

2 latra-regional trade.

Chapter 12

External Trade

cis 12'

86.6

31.5°
2907
39.5*

6246

435°
2.7
278"

238

309.2
2237

138.2

133

EUR 15

14421

14
61.7°

36.9

1406.0

16
61.0°

374

362

39008
3803.0

102.6



; 12. External Trade - -

Cis

In 1994, the total value of foreign trade of CIS
countries was USS149 billion, 37% of which was
accrued from intra-CIS transactions, Trade with
third countries or extra-CIS trade amounted to
US$95 billion (an increase of USS9 billion over
1993). Intra-CIS trade is based on traditional links
between the different countries. In 1994 Russia’s
¢xports to Belarus and Ukraine exceeded — in
volume —those 1o the United Kingdom and
Germany. The volume of exports from Belarus
to Russia is almost 20% higher than the country’s
total exports to third countries (extra-CIS
exports).

In 1994 the CIS recorded an overall trade
surplus of USS$23.9 billion (US$19.3 billion in
1993) with third countries. Russia alone had 2
surplus of US$21.8 billion (USSI7.5 billion in
1993). Most other CIS countries showed deficits in
(993 and 1994.

The main trading partners of the CIS countries
are the EU Member Siates. Hungary, Poland,
China, Turkey, the United States, Switzerland and
Japan. The share of foreign trade with EU
Member States varies according to the CIS
country: Belarus, Kyrgyzstan, Moldova, Ukraine
(6-9%), Armenia, Azerbaijan, Kazakhstan,
Uzbekistan (11-14%), Tajikistan {27%), and
Russia {38%).

Raw materials have a high share in CIS exports
1o third countries (extra-CIS trade). Tajikistan. for
example, trades with cotton fibre and unprocessed
aluminium (98% of exports), while 80% of
Uzbekistan's exports consist of cotton fibre.
Kazakhstan has a more diversified raw material
base: ores, crude oil, petroleum processing
products, ferrous metals and refined copper
(about 60% of exports), while Kyrgyzstan
exports wool. cotton, and inorganic chemicals
(52% of exports).

Even the more industrialized countries generate
a high share of their (oreign earnings through
exports  of non-processed or  semi-processed
products, Crude oil, petroleum processing
products, and fertilizers make up almost one-
third of the exports from Belarus and 43%
(including natural gas) of those of Russia.

Machinery, equipment, and transport goods are
significant import items; for Belarus, Kazakhstan,
Kyrgyzstan, Russia, Turkmenistan, and Uzbekistan
they represent up to one-third of total 1Imports,
Grain, all sorts of foodstuffs, consumer goods, and
pharmaceuticals are other items imporied on a
large scale by CIS countries. In fact, the latter
goods represent over half of imports for countries
like Kyrgyzstan and Uzbekistan, and over 40% for
Belarus and Russia.

l

12. Extemal Trade

EU

The EU is the worlds largest wrader. EU exports
and 1mports amounted to ECUS000 billion in
1993, accouniing for about 20% of world trade.
This share, which excludes intra-EU trade,
compares with 18% for the United States and
10% for Japan. The accession of Austria, Finland,
and Sweden, all three important traders. will raise
this share in 1995,

In 1993, foreign trade (imports and exports)
represented about 41% of total GDP of the EU.
making it more dependent on the outside world
than the United Siates (7% of GDP) and Japan
(6% GDP). Dependence on foreign trade is
exttemely high for Belgium (95% of GDP) and
the Netherlands (77% of GDP). The main ports of
these 1wo countries (Rotterdam and Antwerp) are
also used by neighbouring EU Member States for
their import and export operations. Among the
larger EU countnes, Germany’s economy is the
most dependent on international trade, as about
36% of its GDP is based on imports and exports
(almost 60% of total trade is accounted for by
intra-EU trade).

In 1993 the currept 15 EU Member States
recorded an overall positive trade balance of just
vnder ECU31 billion (US$36 billion). Germany
had the biggest surplus (ECU30.8 bilion or
US$35.9 billion), followed by Italy (ECUIL79
billion or US$20.9 biilion). Several countries had
high deficits: the United Kingdom (-ECU24 billion
or -US$27.9 billion), Greece (-ECUI12 billion or

~US$13.7 billion}, and Spain (-ECUI] billion or
-USSI12.9 billion). Intra-EU trade forms the bulk
of the EU’s exchange ol goods and services—
altogether 61% of overall imports and exports in
1993. The EU therelore represents by far the most
important market for companies of the Member
States.

In 1993 the United States remained the EU’s
most important trading partner. accounting for
over 7% of EU imports and exports. For several
years now all EU countries (except Denmark) have
recorded significant exiernal trade deficits with
Japan, which in 1993 accounted for only 2% of EU
exports but over 4% of its imports. The overall EU
deficit with Japan amounted to ECU27.2 billion
(US$31.9 billien). Germany and the United
Kingdom recorded the highest deficits with Japan
(both about ECU7 billion or over US$8 billion),
followed by France and Spain (both ECUL.7 billion
or US$2 billion).

Germany 1s the most important trading partner
for both central European and CIS countnes. The
value of its exports 1o eastern Europe, including the
CIS, stood at ECU24.5 billion (US$28 billion),
representing 44% of the EU total; its imports were
slightly lower —about ECU2( bilhion (USS24
billion) or 42% of the EU total. {taly and Austria
ranked next for cemiral Europe, and Italy and
France for the CIS. Owing to its geographic
proximity, Finland's volume of trade with the CIS
is exceptionally high for its size.



12. External Trade

1993
Main external trade indicators': fmn US )
Exports Imports Balance Exports Exports Imports
in % of per capita per capita
imports (US §) (us §)
Armenia 2125 15,0 -202.5 512 56.7 110.7
Azerbaijan 620.2 7906 1704 784 832 106.0
Belarus 2452.4 4306.5 1.854.1 569 2368 4158
Georgia s e
Kazakhstan 32294 44989 -1269.5 71.8 192.1 267.6
Kyrgyzstan 339.1 368.5 -29.4 92.0 758 82.4
Moldova 564.8 1140.8 -576.0 49,5 129.8 262.2
Russia 641794 363233 27 856.1 176.7 4327 2449
Tajikistan 413.1 898.9 -485.8 460 719 1565
Turkmenistan 18160 8874 928.6 204 6 4122 201.4
Ukraine 97004 105323 -831.9 92.1 186.8 2029
Uzbekistan 3043.4 2 4765 566.9 1229 136.0 110.7
Cis 12 86570.7 626387 238320 1382 309.2 237
Austria 368457 476855 -10 839.8 77.3 46138 5971.1
Belgium ? 1215763 108 978.2 12 598.1 116 12 055.8 10 806.5
Denmark 35 525.1 29 365.7 61594 121.0 6 846.8 5 659.7
Finland 234383 180248 54135 130.0 46259 3557.4
France 2214976 2162389 52587 1024 38418 37506
Germany 3653952 3294978 35 §97.4 1109 45019 4058.9
Greece 84302 221734 137432 380 8131 21386
Ireland 289832 210017 78915 137.4 81338 58191
Italy 1684904 147 572.0 20 918.5 1142 20530 2586.4
Luxembourg® — — — - — —
Netherlands 1244514 1121162 12 335.1 111.0 8 139.2 73325
Portugal 152378 240725 -8 834.6 3.3 15429 24375
Spain 846006 775234 -12922.8 833 16529 19836
Sweden 463002 423404 3950.8 109.4 53105 48563
United Kingdom 1813780 2093173  -27939.3 B6.7 31160 3 507
EUR15 14421500 14059978 361522 1025 3 900.8 3803.0

1. For CIS 12. 1994 data, which include for the first time intra- and extra- CIS trade (excluding Geargia, for which data were not available).

2 BLEU.
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12. External Trade

1993
'mn U8 §,
Trade balance by main regions': (mn U5 $)
Total of which )
Cls12 Rest of
FURTS U i Eagti?;r:::raonpis world
Armenia 2025 17 95.7 — 72.2 323
Azerbaijan 1704 135 -10.0 0.1 89 -240.9 L
Belarug -1854.1 13.2 32 JEY 1632 22939 .
orgia =]
ESzaihstan -1 269.5 -90.5 -34.2 -26.1 876  -1242.0 32_5;_
Kyrgyzstan -29.4 24.2 -34.4 -2.7 0.3 -39.0 ‘12.5
Moldova -576.0 -28.4 7.4 0.1 35.0 552.6 :
Russia 078561 70945 13357 13764 34847 60808 8 48;.?)
Tajikistan -485.8 102.9 185 107 53 -488.2 -35.0
Turkmenistan 928.6 48.4 -11.6 -14.5 -16.9 848.2 ;
Ukraine 8319 -100.3 1515 14 2763 27365 15785
Uzbekistan 566.9 1004 731 485 580 7363  -1202
cis 12 739320 71762 11955 13195 39669 — 102748
Austria_ 108308 -93884 9467 1587 13157 4029 gsgi
Belgium® 126981 128363 -448.0 19159 6417 7284 2 12.8
Denmark 61594 32482 563.8 495.0 176.6 70 1662
Finland 54135 34014 532.0 -659.4 527.2 3230 1 935.2
France 52587  -6569.9 -692.6 20229 811.1 9814 14 ?12 g.g
Germany 358974 186872 73929 82835 24933 17806 13 399‘5
Greece 137432 90869 4443 14247 309.5 3173 2 s
Ireland 78915 70673 -595.8 57.1 26 517 ; 2?127
ltaly 209184 82824 51696 -602.6 20685  -24472 7
mbourg ® — — — — —
hﬁﬁenandsg 123351 261407 47382 40505 598.8 1793 -5795.0
Portugal 88346 57605 918 -661.4 -35.8 -1 36.2 2 12 ggg
Spain 129228 88562  -1964.9 20114 2158 599, 2957
Sweden 30508 10520 114.9 9787 198.0 594 3 0
nited Kingdom 279303 __ 85136 25206 8112 3316 1963 33
EUR{S 61522 025600 13214 18716 96742 33153 278435

1 For CIS 12: 1994 data, wiich Include for the first time inira- and extra- CIS trade (excluding Geor

2 BLEU.

3. Albania. Bosnia-Herzegavina,

Yugeslavia.
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Bulgana. Croatia, Czech Republic, Estonia, Hungary. Latvia, Lithuania. Macedonia,

gia, for which data were not avallable).

Poland, Romania. Stovakia, Slovenia,



: 12, External Trade — _ et 12, Extenal Trade | [ —t
1993 | B N s
Export by main world regions': (mn US 5) ' Exports by main world regions': *
i Total of which ‘
Total B of which L 3 EUR 15 USA Japan Central and CIS 12 Rest of
EUR 15 USA Japan  Central and CIs 12 Rest of Eastern Europe® world
Eastern world |
Europe’® ‘
Armenia 2125 35.2 0.4 — 08 1551 210 l Armenia 100 16.5 0.2 — 04 730 9.9
Azerbaijan 620.2 834 0.0 0.1 124 2578 266.7 Azerbaijan 100 i35 0.0 0.0 20 415 43.0
Belarus 24524 311.3 545 38 2816 14768 324 4 Belarus 100 12.7 22 0.2 115 60.2 132 ‘
Georgia - . Georgia
Kazgkhstan 32294 4971 75.1 271 2444 18725 513.2 Kazakhstan 100 15.4 23 0.8 76 58.0 15.9
Kyrgyzstan 389 41.4 06 0.0 32 2220 71.9 ‘ Kyrgyzstan 100 12.2 0.2 0.0 0.9 65.5 21.2
Moldova 564.8 39.1 18 = 1096 4049 94 Moldova 100 6.9 0.3 — 194 71.7 1.7 ‘
Russia 641794 224379 34051 24899 74541 140677 143247 Russia 100 35.0 53 39 11.6 219 223
Tajikistan 4131 228.0 180 10.7 17.0 930 46 4 Tajikistan 100 55.2 44 26 4.1 22.5 11.2
Turkmenistan 18160 1426 146" 0.8" 553" 14002 2025 Turkmenistan 100 79 0.8 00" 3.0° 77.4* 11.2*
Ukraing 97004 8923 336.5 262 7942 52360 24152 I Ukraine 100 .2 34 03 8.2 54.0 24.9
Uzbekistan 30434 4266 199 5.1 584 2077.1 4562 Uzbekistan 100 14.0 0.7 02 13 68.2 15.0 \
CS12" 865707 251349° 39265 25637 90310 272629 186517 cIs 12 100 29.0° a5 3o 10.4* s 218
Austria 368457 240811 11896 5427 4230 6339 61624 I Austria 100 854 32 15 115 17 16.7
Belgium? 1215763 921803 56647 13559 15486 7138 201130 Belgium® 100 75.8 47 1.1 13 06 16.5 ‘
Denmark 355259 231245 18981 14143 9563 3518 7 780.1 Denmark 100 85.1 53 40 27 10 219
Finland 234383 138378 18445 3825 10958 11333 5144.2 Finland 100 59.0 7.9 18 4.7 48 22.0
France 2214975 1376124 155632 4 097.8 34148 18839 589255 ‘ France 100 62.1 7.0 19 15 09 26.6
Germany 3653052 2068047 282828 95461 196537 90470 920809 Germany 100 56.6 7.7 26 5.4 25 25.2 ‘
Greece 84302 49616 3765 75.3 8453 2253 1946.2 Greece 100 58.8 45 0.9 10.0 2.7 23.1
Irefand 289832 208041 25759 10614 1263 982 43173 irefand 100 718 8.9 37 04 0.3 149
laly 1684904 950587 130266 32048 67142 22603 473258 laly 100 57.0 7.7 1.9 40 1.3 28.1
Luxembourg® — - — = — — — | Luxembourg? — _ —_ — — —
Netherlands 1244514 931746 5487.3 12999 25071 13637 205288 Nethetlands 100 749 44 10 2.4 1.1 16.5 ‘
Portugal 152378 121406 6763 1215 36.8 746 21880 Portugal 100 797 4.4 0.8 0.2 05 144
Spain 646006 415677 2911.8 491.3 6751 3303 186244 Spain 100 64.4 45 0.8 1.0 05 28.8
Sweden 463002 275982 39682 11537 11127 3538 121136 | Sweden 100 59.6 8.6 25 24 0.7 26.2
United Kingdom 1813781 965402 231764 39735 23547 10499 5402834 United Kingdom 100 53.2 12.8 22 1.3 - 06 299 |
EUR1S 14421500 8003866 1066421 287208 453674 195197 3515134 EUR 15 100 i R ¢ R | 34 14 a4
;I gﬂzﬁls 12" 1994 data, which include for the first ime intra- and extra- CIS trade {excluting Georga, for which data were not avalladle). 1 For GIS 12 1994 data, which include for the first ime intra- and extra- CIS trade {excluding Georgia, for which data were not available)
3 ﬁ[?;;;?éviomIa~Herzegovlna. Bulgaria, Croatla, Czech Republic, Estonia, Hungary, Latvia. Lithuania, Macedonia, Poland, Romania, Slovakia, Slovenia, 2 it-bEaLr]\r-a, Bosniia-Herzegovina, Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Latvia. Lithuania, Macedoma, Poland, Romania, Slovakia, Stoveni, ‘
: Yugosiavia,




v ' 12. External Trade 12, External Trade - S—

. 1993 1993
Imports by main world regions': (mn US $) imports by main world regions' o
Total g — of which Total of which
EUR TS usA Japan  Central and Cis 12 Rest of EUR 15 USA Japan  Gentral and CIS 12 Rest of
Eastern Europe’ world Eastern Europe® world
% %gg ggg %.1 -~ 29 2073 518 Ammena 100 89 23.1 — 0.7 548 125
Bolares AR S 100 02 293 4985 180.7 Azerbaijan 100 88 13 00 2.7 63.1 241
Georgia e 51.3 0 1184 37707 60.0 Belarus 100 69 12 02 27 876 14
S Georgia
%ﬁﬁ‘ 4 gggg 5?;2 1093 532 1568 31145 4775 Kazakhstan 100 131 24 12 35 592 106
o Rori I 35.0 2.7 35 261.0 491 Kyrgyzstan 100 47 95 0.7 10 708 133
Fissia ) BT 192 01 746 957.5 219 Moldova 100 59 17 0.0 66 19
Taikisian PA3 1M 20WA 1165 3%A4  79%9  58M7 Russia 100 422 57 3 109 6.7
T T e ozl - 7 581.2 144.4 Tajikistan 100 139 4.1 — 13 160
Ukraine 105323 9926 £ 15.3 72.0° 552.0 1275° Turkmenistan 100 10.6 30° 17 81" 14.4°
e e e 1 22.0 276 5179 79725 836.7 Ukraine 100 9.4 18 03 49 79
Cis 12 62638, : e e HEL 13408 575 Uzbekistan 100 132 38 ([ S 232
7 17987 270 124420  50651" 272629 83768 cis 12' 100 287 43 At 134
gurst_na = 476855 334695 21363 21298 2920.3 2310 67986 Austia 100 204 15 45 X 143
D‘:r?r'r':;‘:k 123 gggi :g g;igg ? ; ; ig 3 g:;; Z 9069 14422 179007 Belgium® 100 72.8 5.6 30 08 164
| ' : : i L35 3588 60970 Denmark 100 67.7 15 31 27 208
Enfand 180248 104365 1312.6 1041.9 568.6 14564 32088 Finland 100 57.8 7.3 58 3.2 178
rance 2162389 1441823 162569 61207 26037 28653 442110 France 700 6.8 5 28 15 504
germanv 3294978 1881175 208899 17 829.6 171604 72663 782341 Germany 100 75 63 54 55 7
- ; T;C; g’f [1);?? 1; 028.5 820.8 1500.0 535.0 5426 47457 Greece 100 633 37 6.8 2.4 214
il P gggg 3 ; g; g ; ; ; 3.5 1037 404 29208 irefand 100 652 150 5.3 05 138
Luemboug? — —  — = 5 _. BRI 47075 3878 ILtilfembourg 100 595 3 26 o 23
Eg:lue;;nds 1 ;_ i (1) ; gg ?g 33?? 102255 53504 19984 11844 263237 Netheriands 100 59.7 9.4 48 18 235
Soain e 424-0 768.1 783.0 726 2108 43369 Portugal 100 743 32 33 03 180
o ; . 48768 25027 459.6 9298 183305 Spain 100 85.1 5.3 32 06 236
eden 423404 265463 38533 21324 9146 4132 848056 Sweden 100 62.7 9.1 50 22 20
United Kingdom 209 317.3 1050538  25706.0 120847 20231 12462 632055 Uriisd Kinaom 150 =05 97 53 10 02
EUR 15 14058878 B857826.7 105320.7 60 592.4 356931 228950 3236699 EUR15 o 100 T R S e — a1

1 For CIS 12 1994 data, which include for the first time intra- and extre- CIS trade (excluding Georgia, for which data were not avalable)

2 BLEU.

3. Albania, Bosnia-Herzegovina, Bulparia, Croatia, Czech Republic, Estonia, Hungary, Lata, Lithuaria, Macedonia, Poland, Romania, Stovakia, Slovenia

Yugoslavia
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1 ForCIS 12, 1964 date, which incluge far the first time intra- and extra- CIS trade [excluding for Geargia, for which d

2 BLEU.

3 Albania. Bosnia-Herzegoving, Bulgaria, Croatia, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Mac

Yugeslavia F R.
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ata were not avalable)

edonia, Poland, Romania, Slovakia, Slovenia.




Key Facts (1993)

Health infrastructure
Doctors {1000)
Dentists (1 000)
Hospital beds (mn)

Health services

Doctors (per 100 000 inhabitants)
Dentists (per 100 000 inhabitants)
Hospital beds (per 1000 inhabitants)

Public Health

CIS 12

1058.0°
131.3'
35

380.0
470
2.4

Causes of dsath (per 100 000 inhabitants)

Deaths from all causes
Malignant neoplasms
Cardiovascular diseases
Respiratory diseases
Accidents and disasters

Infant moriality °

1. Excluding Georgia

1263
170"
657
"y

254

2. Deaths of infants under 1 year per 1000 live births

EUR 15

191 47
181.0°
26"

322
48.0
70

1017
250
440

56
50

6.7




Cis

In 1993 about 7 mullion people (5% of civilian
employment) were employed in the health sector,
The number of doctors and dentists has remained
at 1.2 million since 1990.

The number of people served by a doctor
ranged from 186 mn Georgia 1o about 470 in
Tajikistan. Compared with 1990 the burden on
doctors. measured by this ratio, increased by
4-17% and on medical staff by 3-12%.

During 1990-1993 the decline in the number of
hospital beds per 1000 inhabitants varied between
5-8% m Belarus, Kyrgyzstan. Moldova, and
Russia, and 24% n Uzbekistan. In many
countries, the decrease in the number of beds is
nol compensated by the establishment of new
healthcare facilies and their restructuring,

The number ol cases of certain illnesses has
been rising. In Belarus. Russia, and Ukraine,
ageing of the population and unhealthy
environmental conditions have led 1o a surge in
the cases of malignant neoplasms. During 1990-1993,
Belarus, Russia, and Ukraine recorded 4 20-23%
increase in the number of first-diagnosis tuberculosis
patients (10% for Moldova).

At the beginning of 1995, 156 cases of AIDS
were reported among the 863 HIV-positive
patients in Russia, where about [10 AIDS
patients have died since 1987, Drug addiction 13
also spreading in the CIS. Dunng 1993 the

13. Public Health | -

number of drug addicts (first-time  diagnosis
cases) increased by 23-34% n Uzbekistan,
Azerbajjan and Turkmenistan, and by 160-180%
in Belarus, Kyreyzstan. Moldova, Russia, and
Ukraine.

In most CIS countries, infant mortality is
mereasing again after a fall during the 1980s. The
rates are stll very high in Central Asia and
Azerbaijan (28-47 deaths per 1000). The lowest
infant mortality rates in 1993 were reported from
Belarus and Ukraine (12-15 deaths per 1000).

Lower births and higher deaths in the early
1990s had a negative impact on hfe expectancy,
particulary for the male population. In Russiz, the
average male dies hefore the age of 60. In the other
CIS countries, the average hfe expectancy for men
lies between 62 and 66 vears. Women generally
tend to live longer (72-75 years).

Certain countries are considering the creation
of a system of compulsory medical msurance to
improve management and financing of healthcare.
Special funds have been created in Russia at
federal and regional levels to support this system.
Their main source of revenue will be fees (3.6% of
total labour costs) paid by enterprises and
organizations. It is still too early to evaluate the
impact of the compulsory insurance scheme on
public heaith or the quality of services provided by
healthcare mstitutions.

13. Public Health

EU

in 1993. there were approximately 1.2 mullion
doctors and 200 000 dentists in the EU (EUR 15).
Total medical stafl working in the health sector
was 7 million. representing almost 5% of EU
employment (same share as in the CIS). 311
increase of these figures has been observed in
practically all EU Member States since the 1970s.

Each country has its specific  healih
infrastructure, which can be measured by the
qumber of doctors, dentists, and hospital beds.
There are apparently more doctors (per (00 000
inhabitants) n certain Medilerranean coumn’;s
like Greece and Spain (400-500 doctors) than 1n
northern  Europe  (160-370). In general, the
Scandinavian Member States had the highest
number of dentists (per 100000 inhabitanis) in
1993 Denmark (89). Finland (91), Sweden (101 1
1990). Finland, Luxembourg, and the Netherlands
had the highest number of hospital beds (more
than 10 per 1000 inhabitants).

The most common causes of death for both
males and females are arculatory disorders and
malignant tumors (neoplasms). In 1993 the
number of deaths (per 100 000 inhabitants) from
these two discases averaged 440 and 250.
respectively, across the EU. Thesc rates were
much higher than those recorded for other causes

of death (e.g. diseases of the respiratory sysiem,
accidents and disasiers).

Beiween 1970 and 1992, the proportion of
deaths caused by circulatory diseases remained
relatively stable at about 40% for males and 48%
{or females. The share of deaths by cancer rose for
both sexes: from 20% to 27% for males and from
18% to 21% for females.

Causes of death differ according 10 the age
group. Two-thirds of deaths among males aged
between 15 and 24 years were due 10 accidents and
suicides. Cancer is chiefly responsible for the death
among women aged 45 years and over. Heart
failure mainly affects senior citizens aged 03 years
or more, while AIDS is prevalent mainly among
young adults. In 1992, more than 2000 AIDS-
related deaths were diagnosed in the EU.

Infant mortality rates do not differ
substantially between the Member States. In
1993 the lowest rates (per 1000 infanis under
| vear) were recorded in the Scandinavian
cc;untries (4.4-5.4). The average rate for the EU
(6.7 per 1000 infants) is more than 3 times lower
than that of the C1S. The average life expectancy
of FEuropean male 1s around 73 years, about
7 years less than for the average female.



13. Public Health
1993
{at the end of the year)
Doctors Dentists * Hospital beds
Total per 100000 Total  per 100000 Total per 1000
population population {1 000) population
Armenia 12 507 334 1293 35 306 82
Azerbaijan 26 366 358 2482 KL 76.9 10.4
Belarus 38 536 373 5 358 52 128.7 125
Georgia 29 117’ 537 2952 55 571 105
Kazakhstan 61089 362 5 807 35 2054 134
Kyrgyzstan 13 350 N 1432 33 489 11.0
Moldova 15459 355 1897 44 543 12,5
Russia 591 129 400 77 378 52 19147 129
Tajikistan 12127 213 1123 20 505 105
Turkmenistan 13140 328 951 24 46.1 1.5
Ukraine 203 372 392 26 783 52 678.7 13.1
Uzbekistan 70 918 321 6792 31 208.1 G4
Ci5 12 1057 883° 380 131 296° 47 3 529.0 124
Austria 26 121 328 3517 4 758 9.5
Belgium 36 821 366 6971 69 59.8 5.9
Denmark 14 657° 284 4 597 89 26.8° 57
Finlang 13300 263 4 600 91 50.9 10.1
France 161421 281 39 421 69 533.1 92
Germany 259 981 321 56342 70 628.7 78
Greece 40 116 388 10 739 104 514 5.0
lreland 5 961 167 1433 40 219’ 6.3
ltaly 289 507° 510 389.0° 6.9
Luxembourg 845 215 203 51 46 15
Netherlands 37 461" 252 7900 53 1724 1.3
Portugal 28 769 292 2064 21 41.0 43
Spain 156 1007 401 11 808° 30 162,52 42
Sweden 24 850" 290 8629 101 53.0
United Kingdom 95395 164 22 789 39 307.9° 53
EUR15° 1191385 32 181013 - 48 25786 7.0
1. 1880,
2. 1892,
3. 1991
4 For CIS 12 including dentists with sacondary specialized education.
5 Excluding Georgia,
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1993
Causes of deaths’- (per 100 000 infrabitants)
All causes Malignant Diseases of Diseases of AcF:ifiepts,
’ neoplasms the circulatory respiratory |T\]Ufl'e$,
{140-208) system system poisoning
‘ {390-459) {480-486, {E800-949,
480-493) E950-953}
Armenia 736.9 938 369.7 40.4 49.2
Azerbaijan 7326 68.2 3471 76.1 138‘3
Belarus 1241.2 1815 6145 5.5 09. y
Georgia 960.3° 97.3° 676.3° 30.2 63.5
Kazakhstan 9215 1355 426.0 64.0 104.2
Kyrgyzstan 770.0 676 291.1 891 i ;g 2
Moldova 1072.0 1331 4345 56.2 :
Russia 1446.4 204.6 768.9 55.8 167.3 |
Tajikistan 874.9 40.7 222.8 87.1 127.;
Turkmenistan 7897 62.3 3338 78.0 54, )
Ukraine 14214 198.9 7826 68.8 131.2
Uzbekistan 662.0 482 300.3 &4 _4121§
cis 12 1263 170 657 s |
Austria 10326 244 .4 544.72 37.92 61.;3 ,
Belgium 10728 270.1° 398.9 45.2 60.2
Denmark 1.210.5 2761 513.9 874 69.
Finland 1 006.4 204.3 485.2 75.8 78.4
France 922.6 247 4 301.8 433 ?5.2
Germany 11053 263.3 5431 47.1 gga
Greece 938.6 202.3 460.2 96 .6
[reland 888.4 212.8 402.6 66.0 38.0
Haly 472.9" 261.5 4171 429 ggs
Luxembourg 983.5 2545 4165 38.9 32.4
Netherlands 901.2 238.4 355.2 54.0 .1
Porlugal 1077.2 195.1 46?‘53 chfl,.f;‘»3 2;.53
Spain 866.5" 206.3° 340.1 26.1 .
Sweden 11127 235.8 554.8 714 45‘1
United Kingdom — HA90E | 274.3 507.3 1187 28.
EUR 15* 10168 | 2494 4401 555 49.5
1. According 10 the intemational Classification of Diseases of the World Health Organizaton.
2. 1990,
3 1992,

4 Incluging murders.




1' 13. Public Health

Infant Mortality':

Amenia R - '
Azerbaijan N 2

Belarys NN i2:

Georgia I ;o
Kazakhstan I_ .|284

Kyrgyzstan 319
Moldova 215§
Ry ——l

Tajikistor S ey
Turkmenistzn IR -

Ukraine NS 145 |

Uzbekistan | ' 320
CIs 12 250

|

!

Austria I 5] ,
Belgium NN 8:.0
Denmark I 54
Finlang N <4
France NI 54
Germany - 28 |
Greece - H5
Ireland _ 5?'
ltaly 74
Luxembourg [N aa'
Netherlands _ 68
Portugal [ 7
Spain |
Sweden

o
&

48
United Kingdom = 86"
EUR 15 67 ’
; 10 2‘5]

1 Deaths of infants under 1 year per 1 000 births,

48—

1993

F 2

13. Public Health

Life Expectancy at Birth:

Armenia (1990)
Azerbaijan (1991)
Belarus {1992)
Georgia (1990)
Kazakhstan (1990}
Kyrgyzsian {1992)
Moldova (1992}
Russia (1993
Tajikistan (1992)
Turkmenistan (1981)
Ukraine (1993")
Uzbekistan (1990)
CIs 12

Austria (1993)
Belgium (1932}
Oenmark (1992)
Finland (1992)
France {1993}
Germany (1993)
Greece (1992)
Ireland {1992)

ltaly (1991)
Luxembourg (1992}
Netherlands (1993)
Portugal (1992)
Spain {1991)
Sweden (1993)
United Kingdom (1993)
EUR 15 (1991)

| Males . Females
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| Chaptert4 |
Education

Key Facts (1993) Cis12 EUR 15
Number of pupits and students (mn)

Primary education 17.0 237
Secondary education 325 36.2
Higher education 45 10.1
Per 1 000 inhabitants

Primary education 60 64
Secondary education 114 98
Higher education 16 27




14. Education

CIS

The CIS average number of pupils in primary and
secondary schools (excluding specialized schools)
showed little  variation  during  1990-1993
(43.6 million in 1993). Elementary schools (classes
1) recorded an increase only in Belarus (+2.3%),
Azerbatjan and the Central Asian countries except
Kyrgyzstan (3-8%). Secondary schools {classes
5-11 or 12). recorded an increase in Belarus,
Kyrgyzstan, Russia, and Turkmenistan. The
decline in other countries can be atuibuted to
demographic lactors (fewer young people) and to
armed conflicts 1 certain areas. Specialized
secondary education is becoming less popular; the
number of pupils in such establishments decreased
by 12% 10 3.5 million during 1990-1993.

The number of higher education nstitutions
has risen as there is an increased need to prepare
specialists for economic and technological
transition. During 1991-1994, 72 such estabhsh-
ments were opened 1n Ukraing. A similar trend
was observed in other countries: Russia (34 new
openings). Belarus (22}, Kyrgyzsian  (11),
Tajikistan (9), Kazakhstan (8), Moldova (7).
Azerbaijan {5). and Uzbekistan (3}, But during
1991-1993 this expansion in the number of
establishments was not accompanied by an equal

152

increase in the number of students including new
enrolments. The number of students in higher
education declined during this period in the CIS;
for example, -32% in Armenia. -20% in
Uzbekistan, and —10% in Azerbajjan. The trend
improved in 1994, when the number of enrolments
started to increase 1n most countries of the CIS,
The growing need for specialisis in economics
and law 1s reflected in the increased share of these
two disciplings in new enrolments, especially in
Belarus {from 8% in 1991 to 23% in 1994},
Azerbaijan (from 10% to 15%), and Tajkistan
(from 2% to 10%). There had been no enrolments
for these subjects in Kyrgyzstan and Moldova in
1991, but their shares in the 1994 enrolments were
already 9% and 18%. respectively, An increasing
number of specialists are studying to receive their
second higher education in economics or law.
During 1991-1994 many private establishments
were created for all levels ol education. In 1994,
Russia had 447 privale schools and about 200
higher education mstitutions. It was followed by
Ukraine (52, 42). Kazakhstan (18, 32), Belarus (2, 16),
Moldova (4 higher education establishments),
Kyrgvzsian (3 higher education establishments),
and Armema (3 private schools). '

14. Education g

EU

There are about 113 million young people under 235
years of age in the EU (one-third of the EU
population). Their education and intellectual
preparation for the challenges lying ahead (e.g.
new technologies, environmental issues, international
competition) will be a key factor in determining the
EU's future role on the international scgne. EU
govertuments are gearing national education policies
to meet the needs of an increasingly integrated
market based on free movement of people,
intercultural communication, and the dominance
of information technology.

Additionally. education policies have to be
coordinated at EU level (Art. 126127, Union
Treaty). The aim is o promote cooperation
between Member States, while fully respecting
cultural and linguistic diversity by acknowledging
the responsibility of each Member State for the
content and organization of its education system.

These efforts aim to promote the European
dimension, particularly through the teaching of
janguages and intercultural skills. Mobility of
students and teachers is encouraged through
exchange programmes at all levels of education:
emphasis 15 also placed on distance education. To
support these efforts, several EU directives focus
on recognition of standard diplomas starting {rom
end of secondary school education o higher
university studies.

National educational systems differ sigmifi-
cantly. Compulsory education starts at the age of
6 years in most Member States; al S years in
Greece, the Netherlands and the United Kingdom;
and at 4 vears in Luxembourg. In most cOUnties,
school-leaving age is 18 years, except in Denmark,

Germany, Ttaly, and Luxembourg, where it s
usually fater, at 19-20 years. The duration of post-
graduate studies can also vary from 2-3 years to up
to 7 years; certain countries can grant iwo or even
three diplomas before a doctorate degree, others
only one.

Sore 70 million pupils and students — 19% of
the total population— were enrolled in 1993
(EUR 15). Of this total, about 52% were in
secondary schools, 34% in primary schools, and
almost 15% in higher education establishments,
including universities and technical colleges. The
proportion of students in higher education varies
from 9% in Portugal to 16% in Denmark,
Germany, and Italy. In Luxembourg, only 2%
of all pupils and students pursued graduate studies
in 1993, The reason for this low rate is that the
existing university offers only a syllabus of 1-2
preparatory years, after which students have to
continue their studies abroad.

As a result of declining birth rates since the
early 1970s, the number of pupls in primary
schools has also diminished. Secondary schools
and universities, however, recorded an appreciable
increase in enroiment. In 1993, an average of
almost 40% of young adults aged 19-21 years
attended schools or universities in the EU. Female
participation has increased at all levels of
education. In 1993/92 more women than men
pursued graduate studies in seven of the current
Member States: Portugal (151 women/100 men),
Sweden (117/100), France (116/100), Finfand (113/
100), Denmark (111/100), Spain (105/100), and
Greece (103/100). The rates were lowest n
Germany (71/100) and the Netherlands (83/100).
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14. Education

1993
| Number of pupils and students:
Primary Secondary Higher
education? general and education*
specialized education®
Total per 1000 Total per 1000 Total per 1000
(1000) population (1000)  population (1000) population
Armenia 2135 78 4226 i13 465 12
Azerbajian 582.0 78 §75.0 117 94.4 13
Belarus 634.6 61 11589 112 175.4 17
Georgia 300.9 55 456.3 84 91.1 17
Kazakhstan 12579 74 22303 132 2721 16
Kyrgyzstan 3422 76 677.0 151 52.3 12
Moldova 307.8 71 464.6 107 469 8
Russia 77380 52 16 561.8 112 25429 17
Tajikistan 5709 102 694.2 124 69.0 12
Turkmenistan 3258 75 614.3 141 38.9 9
Ukraine 2897.8 56 4921 94 829.2 16
Uzbekistan 1860.7 84 33942 153 272.3 12
Cis 12 170319 60 324705 114 4531.0 16
Austria 378 47 757 94 217 27
Belgium 712 70 990 98 286 28
Denmark 327 63 456 87 150 29
Finland 393 76 447 88 174 34
France 4110 71 5755 100 1840 32
Germany 3438 42 7522 92 2034 25
Greece 791 76 865 83 200 19
Ireland 409 115 371 104 101 28
Raly 3004 53 5010 89 1533 27
Luxembourg 25 63 23 58 1 3
Netherlands 1408 92 1526 100 494 32
Portugal 941" 95 g92* 90 191" 19
Spain 2 662 68 4773 122 1302 33
Sweden 584 67 590 68 207 24
United Kingdom 4 560 i} 6237 107 1385 24
EUR 15 373 B4 324 8 w0157

1 According te ISCED classifcation of UNESDD

2 ISCED 1

3 ISCED 2 and 3.
4 ISCEDS5. 6and 7.

1%‘ —

——

— - 14. Education
- 1993
: 1,2,
Number of students by field of study " o which (4
Total ‘ Agricufture Industryf Transport/ Economy/ Education Health Cin:r:;
{1o00 Construction  Communication Law
10 3
Armenia 465 | 7 32 — 1&;} 23 10 :
Azerbaijan 94.4 8 H O.g . ! . :
Belarus 1754 10 27
Geaorgia 91.1 - i :
Kazakhstan 272.1 13 26 E ? - ¢ 1
Kyrgyzstan 53.1 9 24 . i 5 .
Moldova 46.9 i2 19 —; 2 2 > 1
Russia 26429 9 36 ° L > . :
Tajikistan £89.0 9 11 . 2 2 o 2
Turkmenistan 389 | 14 15 g ! 0 : 1
Ukraine 829.2 10 35 ° d : ] 3
Uzbaiitn. — Prean]. 1 8 —— T
Csiz  as3e | 10 0 0¥ 0 5 3 _
Engineering!  Others®
! H itless Social Law h!atural Mathematics/ Medical ‘
(1T DO(:;] unl::igion Sciences’ Sciences COSrzret:‘t:; Sclence Architecture
15 7
Augstria® 2165 18 29 10 6 : 12 2 u
Belgium® 276.2 7 39 5 2 ! k 19 4
Denmark 150.2 19 25 4 4 : i i 15
Finland 1737 | 14 15 2 5
France 18403 . = :
Germany’ 1 867.5 15 24 5 7 i 11 ; 2 "
Greece® 195.2 13 21 4 4 ! g 2! s
Ireland 101.1 19 22 2 1’;‘ : > 12 :
italy 1533.2 15 26 16
Luxembourg o . - :
Netherlands® 4583 12 31 6 i ; ] & d
Portuga! 1909 11 30 9 : > : L 5
Spain 13017 | 11 25 19 : . 19 it
Sweden 2073 | 1_7{r 24 5 :; d 12 1 -
i Kigom 13851 | 12 O
EURTS  98972° - i L e

5 199071931 .

& Exchuding aistance leaming.

7. Temiory of the Federal Republic of Germany pnor o 3.10.20
4. Including kaw.

1 For EUR 15: 189111892

2. Higher education {ISCED 5. B ana 7)

3 Including business and communication.

4. Including agriculture and teacher gducation.
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~ Chapter 15
Environment

Key Facts (1993} CIS 12 EUR 15

Air poliution from stationary sources (mn t)

Sulphur digxide (SOx) 1.9 15.1°
Nitrous oxide (NOx) 3.6" 129"
Carbon monoxide (CO) 9r 3.1
Hydrocarbon' (CH) 138"
Per capita {kg)

Sulphur dicxide (SOx) 43" 41"
Nitrous oxide (NOx) 13 35"
Carbon monoxide (CO) K7 118°

Hydrocarbon' (CH) 38

1. For EUR 15 volatile organic caren (VOC).
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1R, Environment

CIS

In February 1992, the Heads of State of the CIS
countries agreed to establish an Interstate
Environment  Council to implement joint
ecological policies for environmental protection.
The Counal's main task is to design interstate
work programmes based on common methods of
evaluation and pollution control. The Council will
also harmomze environmental laws, norms and
standards across the CIS,

The decline in industrial and agricultural
production has reduced the use of natural
resources and, consequently, the negative impacl
on the environment. In 1993 total emissions of
poliutants into the atmosphere from stationary
sources were estimated at 40 million t (represent-
ing slightly over 50% of total emissions), which
was 12% lower than in 1992 (Azerbaijan, —7%:
Kazakhstan, —9%; Belarus, Russia, Ukraine, [rom
-12 10 -16%). Emissions decreased by a further
14% to 35 million t in 1994. Thermal power plants
remained the main source of pellution, although
between 1990 and 1994 their emission levels
decreased by one-third to 8.7 milhon t.

In 1994, aimospheric pollution from road
transport accounted for the remaining 50% of
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total emussions (over 30 million t). In countries like
Azerbajan. Belarus, Moldova, and Ukraine
pollution caused by road transport has decreased
over the past few years. But, in Russia, annual
erussions remained at the same level ol 19-20
mullion t in the early 1990s. as production and use
of environmentally friendly lornes operating on
liquefied and compressed gas declined,

Serious accidents involving oil and gas
pipelines, industrial plants, and rail, sea and river
transport continue to ravage the natural environ-
ment in the CIS. About 2400 such madents were
recorded in 1993.

In 1993, the CIS countrics invested Rbl 848.5
billion at current prices in environmental protection
and the rational use of natural resources; this was
10% lower in real terms compared with 1992,
Investment in environmental protection has been
reduced each vear since 1990 (-2% in 1990, -8% in
1991, and ~16% n 1992). In comparison, during
the 1980s investments had mcreased by about 5-7%
per annum,

J ' ~ 15. Environment

EU

Atmospheric pollution in the EU 15 ca’used mainly
by sulphur (SOx) and nitrogen 0x1des (NOX).
carbon monoxide (CO), and volatile organic
carbons (VOC). Carbon dioxide (CO,) 15 not a
direct pollutant, but i contribul;s 10 fthe
greenhouse effect and global warming. \?\hl_le
electricily-generating power plants are thg main
sources of suiphur and carbon diomd; eMISSIons,
fuel combustion in motor vehicles is the main
source of nitrogen oxide and carbon monoxide
emissions. ‘ ‘

The EU Environment Policy is laid down in
Articles 130r-t of the Union Treaty. [1s main
objectives are:

e 1o preserve, protect, and improve the quaity of
the environment
to protect human health -

e toencourage prudent and rational utilization of
natural resources _ |

e o promole measures at international level 10
deal with regional or worldwide environmenial
problems

The Council has already adopted several directwgs
and regulations aimed at combatipg atmospheric
pollution and the release of noXious substances
that damage air. water, and soil quality. Important

actions have so far been laken o reduce sulphu.!r
levels in fuels, to introduce compulsory cglalync
converters in motor vehicles, and 10 lower mitrogen
ermissions from industrial and power plams.

The impact of EU environmental laws is already
visible as most emission levels have fallen (SQX) or
heen held at the same level (NOx). Follqwmg a
German initiative, the EU has also decided to
jmpose a complete ban on chlor‘oﬂuorocarbon
(CFC) production and consumphion by_ 1997_’.
CFCs are mainly used as coolants 0 atr
conditioning and refrigeration equipment, and as
foaming agents and propellants in AETOSOIS.

Em{ssi511 levels are also linked to the degree of
industrialization and to population density. In
1993. Germany and the Uniied Kingdom 1‘e§qrded
the highest emission rates for SOx (3.9 mllion 1
and 3.6 million T, respectively) and NOx
(2.9 milhon 1 and 2.7 million ). These Fwo
countries also ranked high for VOC pollution,
together with France and Italy. _

Per capila emission levels vary with the
country and the type of pollutant. They are
particﬁlarly high for SOx in Ger'man)-', Greece,
Ireland, Spain, and the United Kingdom (49-62
ke); for NOx in Finland, Dcnmark, apd
LLxembourg (55-59 kg), for CO in Ausina,
Denmark, and Sweden (136-195 kg).




15. Environment 15. Environment

1993
. 0‘:)%93 (t per capita)
Sulphur oxide Nitrous oxide Carbon monoxide Hydrocarbon Sulphur dioxide Nitrous oxide Carhon monog%e) Hydrocar(t():c:-ll;
(SOX) (NOX) (CO) (CH) (504 (NOJ (
I
Armenia 44 10 7 = W
Azerbaijan 58 32 38.0 1342 W
Belarus 329 79 138 112 Wﬁf
Georgia 76 24 120 W
Kazakhstan 1404 35 556 188 M
Kyrgyzstan 52 7 13 5 M__\@________ﬂ—__ﬁ———i——v———t—“—_——?
Moldova 10 2 18 Wﬁ?
Russia 7198 2 452 5 866 3990 W
Tajikistan 8 4 34 2 W
Turkmenistan 20 25 55 315 u/—/ﬁ—/_/&/_/_m_
Ukraine 2194 T 580 2 069 N Uzbekistan N .S 6
Uzbekistan 442 93 136 2 L T W T, =oh — =
cs12° 11915 3616 3050 N
Wl’r—//—//—/za—/—/@/—/a
Austria® 84 216 1503 419 M/_/ﬂ/—/—mg/—/—/
Belgium 420 300 700 139 W
Denmari’ 181 283 700 174 Wﬁ/—/_/@/_/_fﬂ//_ﬂ—/—/
Finland 1947 286 484 225 @ce_j/_/_/%_/_/%—/—/ﬁg/—/—ﬁ
France® 1314 1507 7338 2 286 W
Germany 389 2904 9 135 2791 Geeee . B e
Greece 510 150 700 T 48 [@I_a@________ﬂ__—-————s’i——ﬂ———ﬂ‘————_—"
Ireland® 187 128 454 97 ' W
laly* 1588 1996 6590 2401 Luxembourg 2 30
Luxembourg 102 22 240 20 M/_i—/—/%—/—/—
Netheriands® 204 550 993 447 W
Portugal® 211 142 1 086 207 Spain
Spain 2 205 1247 4 950 1118 M#—L—*—— 7 i
Sweden® 106 388 1500 501 , Unied Kingdom 6 I L .
United Kingdom 3 565 2 747 6735 2506 EUR15 o B e o =
EURTE® 15075 112 866 43108 13 839 ' .
11982
1, 1982 21990
2 1990 [ 31891
31891 4 1988,
4, 1985,
B
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16.1. Russian Rouble and ECU Exchange Rates 16.2. US Dollar Exchange Rates e
19631904 (nationaf currency per US §)
National currency unit End of 1993 End of 1994 Average 1994 National currency unit End of 1993 End of 1994 Average 1994
(national currency per Russian rouble)
Armenia Dram 0.059 0.1070 0.1293
Azerbaijan Manat 0.087’ g 0.4483 Armenia Dram i 4401552 12?2'5_?
Belarus Belarus rouble 4.51 2.92° 1.459° Azerbaijan Manal 10600 3592
Georgia Coupon 83.0 335.0 447.42 Belarus Belarus rouble 6990 5 O 085 065
Kazakhstan Tenge 0.0046 0.0162 0.0160 Georgia Coupon 102 300 5406 59
Kyrgyzstan Som 0.0064 0.0030 0.0053 Kazakhstan Tenge 6.31 06 1084
Moldova Lol 0.0030 0.0010 0.0020 Kyrgyzstan Som 803 5 a5
Russia Russtan rouble 1.0 1.0 1.0 Moldova Lo 3.64 3550 5204
Tajikistan Russian rouble 1.0 1.0 1.0 Russia Russian rouble 1247 - 5504
Turkmenistan Wanal 0.0017 0.0231 0.0081 Tajikistan Aussian rouble 1247 375 5 1950
Ukraine Karbovanec 10.19 31.20 12.58 Turkmenistan Manat 1.99 o 90-0 3 é.gg
Uzbekistan Sum-coupon 1.0 0.0071° 0.0040° Ukraine Karbovanec 12610 - 9067
Uzbekistan Sum-coupon 1247 250 :
{national currency per ECU)
Austria Sehiliing 13.61 13.41 13.54
Belgium Belgian franc 40.29 39.16 39.66 Austria Schilling 12.199 109 11.406
Denmark Krone 755 748 754 Belgium Belgian franc 36.11 31.838 33.409
Finland Markka 6.46 5.83 6.19 Denmark Krone 6.77 6.083 6.354
France French franc 6.58 6.58 6.58 Finland Markka 5.791 4738 5218
Germany Mark 1.94 1.91 1.92 France French franc 5.895 5.346 5545
Greece Drachma 277.97 295.48 288.03 Germany Wark 1735 1549 1.621
Ireland frish pound 0.79 0.80 0.79 Greece Drachma 249.15 240.22 242.396
ltaly Lia 190998 199745 1915.06 ireland Trish pound 0.709 0646 0.668
Luxembourg Belgian franc 40.29 39.16 39,66 taly [ia 1711.95 1 623.89 1611 igg
Nelherlands Gulden {Florin) 217 213 2.16 L Uxembourg Belgian franc 36.11 31.838 33
Partugal Escudo 197.05 195.88 196.90 Netherlands Gulden (Florin) 1941 1735 1818
Spain Peseta 158.93 162.07 158.92 Portugal Escudo 176.62 159.25 16222?
Sweden _ Krona 9.30 9.18 9.16 Spain Peseta 142.45 131.76 133.
United Kingdom Pound sterlng 0.76 079 0.78 Sweden Krona 8333 7.462 7.713
United States of America  US dollar 112 123 119 United Kingdom Pound sterling 0677 0.64 0.653
Japan Yen 124.73 122.66 121.32

t. End of January 1934,
2. Following a 13-time decrease n denomination of the Belarus rouble.

3. The "sum" was introduced on 27 June, 1984 replacng the "sum-coupon®. 1984 average rate takes into account the recalculated average of the previous
currency (1 000 sum-coupon=1 sumj.

wing a 10-ime decrease w denomination of the Belarus rouble. . .
;I ?EZO"suEn“ was mroduced on 27 June,1984 replacing the "sum-coupan®, 1994 average rate takes into account the recalculated average of the previous

cuerency {1000 sum coupon=1 sum).




Armenia

State Department far Statistics. State Regster and Analysis of the Republw

of Armemna

3. Governmenl House, Republic Square
Erevan 375010

Tel (7-883.2) 32-42-13

Fax (7-8§3.2) 52-19-21

Azerbaijan

State Commutles an Statistics of the Azerbaijan Republic
Inshaatchular Avenue

Baku-136 370136

Tel (7-892-2) 38-11-71

Fax: (7-892.2} 38.03.77

Belarus

Mitustry of Stansoes and Analvsis of the Republic of Belarus
i2. Parlizun Avenue

Minsk 220658

Tel {7-017-2) 49-12-61 or 49-32-00

Fax: (7-017-2) 491204

Georgia

Commutiee for Socio-Economic Infarmation of Geargia
4. K Gamsahurdia Avenue

Thilsi 380058

Tel: {7-883-2) 36-14-50 or 938936

Fax: {7-§83-2) 99-58-92 or 99-36-22

Kazakhstan

State Comnuttes of the Republic of Kazakhstan for Seatistics and Analysis

125, Abat Avenue

Almaty 8 430008

Tek: (7-327-2) 62-13-23
Fax{7-327-2) 42-08-24 or 42-43.38

Kyrgyzstan

National Stattstical Commuttee of the Kyrgvz Republic
M, Frunze Sirest

Bishkek 720033

Tel. {7-331-2) 22-30-35 or 22-63-63

Fax (7-331-2) 22-07-30

16.3. CIS Statistical Offices

Moldova

Departmenl ol Statstics of the Republic of Moldeva
124, Shtefan chel Mare Avenue

Kishinev 227001

Tel (7.042-2} 23-35-4%

Fax (3-042-2) 26-11-1%

Russian Federation

State Committee of the Russtan Federauon on Siaustcs
39, Mivasnitskayd Street

Moseow 103430

Tel (7-005) 2074902

Fax: (7-005) 207-46-40

Tajikistan

State Statisncal Agency

Goverment of the Republic of Tajikistan
17, Bokhtar Street

Dushanbe 734023

Tel: {7-377-2) 27-68-82 or 27-J6-38

Fax: (7-377-2) 27-54-08

Turkmenistan

State Commitiee of Turkmenistan on Statistics
72, Magtympgyly Avenue

Ashgabat 744000

Tel' {71-363-2) 29-42.65 or 25-35-96

Fax. (7-363-2) 25-43-79

Ukraine

Mimstn of Statistics of Ukraine

3 Shota Rustavell Avenue

Kiev-23 252601

Tel' (7-044) 226-20-21 ar 227-24-33
Fax: (7044} 227-66-11 or 237-42-66

Uzbekistan

State Committee for Forecasung and Statistics of the Cabinet
of the Mimsters of the Republic of Uzbekistan

434, Uzhekistatskd Avernue

Tashkent 700008

Tel' (7-371-2) 39-82-16 or 3%-86-6%

Fax: (T-371-2) 67-23-09 or 67-78-16

B o

S 16.4. EU Statistical Offices

Austria

Osterreichisches Statstisches Zentralamt
Hintere Zollamtstrasse 2b

Postiach 9000

A - 1033 WIEN

Tel 43-1-711-2349

Fax 43-1-711-28-7728

Belgium

Institut National de Statstique
44 rve de Lowvain

R - 1000 BRUXELLES

Ted 32-2-348 62,11

Fax: 32-2-348 62 &2

Denmark

Danmarks S1atstik

Sejrogade 11

Pesthoks 2330

DK - 2100 KOBENHAVN
Tel 4331173917

Fax: 45-31-134301

Finland

Stasstics Finland

FIN - 00022 HELSINK!
Tel: 358-017-34-1

Fax 338.007-342291

France

Institut Nanonal de la Stastique et des Elndes Econemaues
18. boulevard Adolphe Pinard

F - 73675 PARIS - CEDEX

Tel 33-1-41175030

Fax. 33-1-41176666

Germany

Statistisches Bundesamt
Gustav-Stresemgnn-Ring 11
Postfach 5528

D - 65189 WIESBADEN
Tél 49-611-75 (1)

Fay 49-611-724000

Greece

Nalional Statisucal Service of Greeee
14-16, Lycourgou Street

GR - ATHENS 101 65

T& 30-1-32 48 511 - 324§ 518

Fax, 3-1-32 22 208

Ireland

Central Statistics Office
Ardee Road

TRL - DUBLIN &

TEl 333-14977144
Fax. 353-1497236)

Italy

Istttuto Nazipnale di Stunstica
Vig Cesare Bafho

| - 00100 ROMA

Tel 39-6-48 83 468

Fux' 30-6-46 T3 2636

Luxembourg

Service Central de Ta Stunstique ¢t des Etudes Ecanomiques
fi. boulevard Raoval

L - 2449 LUXEMBOURG

Tél 352.4731-4210)

Fax 464239

Netherlands

Centraal Burcau voor de Statistieh
Prinses Beatrixlaan 428

Postbus 959

NL - 2270 AZ YOORBURG

Tél, 31-70-3373800

Fay 31-70-3877429

Portugal

Instituto Nacional de Estatistica
Avenida Antome Jose de Almeda, 5
P - 1078 LISBOA CODEX

Tel. 331-1-B470050 - ... 64

Fax 351-1-2478578

Spain

Insttuto Nacional de Estadisticu
Paseo de la Castellana, [83

£ - MADRID 23046

Tél. 34-1-5839100

Fax: 3-1-3792713

Sweden

Stabstics Sweden
Karlavigen 100

S - 115 8] Swckhelm
Tel 46-8-783-4000
Fax' 36-8-783-4199

United Kingdom
Cemral Staustical Office
Great George Strect

UK - LONDON SWIP A0
Tél. #-171-270-61 55

Fax, 44-171-270-5866

-



European Commission

The CI1S & EU — Facts and Figures 1995

Luxembourg: Office for Official Publications of the European Communities
1985 — 167 pp. — 21.0 x 28.7 ¢m

CIS text:
Thematic divisions of the Interstate Statistical Committee of the CIS.

EU text:
Paul Fischer, using information provided by the European Commission,
particularly the thematic divisions of Eurostat.

Price {excluding VAT) in Luxembourg: ECU 30

The result of a joint cooperation effort between the Interstate Sialistical
Committee of the CIS and Statistical Office of the European Communities —
Eurostat.

The publication describes the socio-economic situation in the CiS and EU on
the basis of an analysis of more than 200 statistical indicators.

It allows readers to compare structures and trends for 12 CIS and 15 EU
countries.

The contents of this publication include in particular:
- aconcise overview of CIS and EU institutions

- up-to-date facts and figures for a range of topics such as territory, popula-
tion, GDP, consumer and industrial prices, public finance, employment,
agriculture, industry, transpor, retailing, energy, foreign trade, health, edu-
cation and the environment.
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