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- 
Guide for Users 

The Key Indicatorsfor Asia and the Pacific 2011 (Key Indicators 2011) has the following structure. The Highlights 
section presents key messages from various parts of the publication. Part I contains a special chapter that varies every year 
and deals with a topic on key policy issues, measurement issues, or development challenges. This year's special chapter 
discusses the importance of generating higher quality employment in Asia. 

Part I1 comprises the data tables on indicators for the Millenn~um Development Goals (MDGs). The indicators are 
presented according to the United Nations revised MDG *amework, which was expanded in January 2008 to include new 
targets for full and productive employment and decent work for all, access to reproductive health, access to treatment for 
HIVIAIDS, and protection of biodiversity, as agreed on by member states at the 2005 World Summit. This year's Key 
Indicators 2011 includes as many of the indicators for the new targets as possible. Tables in Part I1 present each MDG 
target and contain Indicators associated with that target. 

Part I11 consists of 112 tables that are not part of the MDG framework. To help readers identify the indicators more 
easily, the regional tables are grouped into seven themes: People; Economy and Output; Money, Finance, and Prices; 
Globalization; Transport, Electricity, and Communications; Energy and Environment; and Government and Governance. 
Each theme is further divided into subtopics. Accompanying tables in Part 111 contain indicators related to a subtopic. 

The MDGs and themes in Parts I1 and I11 start with a short commentary with charts and boxes describing progress 
made by countries toward selected targets and key trends of selected indicators. The accompanying statistical tables are 
presented for 48 economies of Asia and the Pacific that are members of the As~an Development Bank (ADB). The term 
"country))) used interchangeably with "economy," is not Intended to make any judgment as to the legal or other status 
of any territory or area. The 48 economies have been broadly grouped into developing and developed members aligned 
with the operational effectiveness of ADB's regional departments. The latter refer exclusively to the three economies of 
Australia, Japan, and New Zealand. Brunel Darussalam is a regional member ofADB, but is not classified as a developing 
member, however, the data for Brunei Da~SSalam are presented under the group of developing member economies. The 
remaining 44 developing members and Brunei Darussalam are further grouped Into five based on ADB's operational 
regions, namely, Central and West Asia, East Asia, South Asia, Southeast Asia, and the Pacific. Economies are hsted 
alphabetically in each group. The term "regional members"used m some tables refers to all 48 regional members ofADB, 
both developing and developed. Indicators are shown for the most recent year or period for which data are available and, 
in most tables, for an earlier year or period (usually 1990 or 1995). 

Finally, Part IV defines the indicators in the MDGs and regional tables. The publication also has a CD-ROM 
containing Parts I, 11, 111, and IV, plus individual tables for the 48 regional members of ADB. The four parts and the 
individual statistical tables of the 48 regional members are also available at ADB's website at www.adb.org/Documentsi 
BooksKey-Indicators/201 l/default.asp. 

Data for the MDG indicators, regional tables, and country tables are obtained mainly from two sources: ADB's 
statistical partners among its regional members, and international statistical agencies. Data obtained from the regional 
members are comparable to the extent that the regional members follow standard statistical concepts, definitions, and 
estimation methods recommended by the United Nations and other applicable international agencies. Nevertheless, 
regional members invariably develop and use their own concepts, dehitlons, and estimation methodologies to suit their 
individual circumstances, and these may not necessarily comply with recommended ~nternational standards. Thus, even 
though altempts were made to present the data in a comparable and uniform format, they are subject to variations in the 
statistical methods used by regional members, such that full comparability of data may not be possible. These vanations 
are reflected in the footnotes of the statistical tables or noted in Data Issues and Comparability. Moreover, the aggregates 
for developlog and regional members shown in some tables are treated as approximation of the actual total or average, or 
growth rates, due to missing data from the primary source. No attempt has been made to impute the miss~ng data. 



for this issue is July 2011. 

bers have varying fiscal years not corresponding to the calendar year. Whenever the statistical 
or government finance) are compiled on a fiscaI year mi$, these are presented 

1 July 1999-30 June 2000 = 2000 
Taipei,China (until 1999) 

16 July 2009-15 July 2010 = 2010 

1 October 2009-30 September 2010 = 2010 
Lao People's Democratic Republic (after 1992), 
Marshall Islands, Federated States of Micronmia, 

Magnitude is less than half of unit employed 
ProvisionaVpreliminary/estimate/budget figure 
Marks break in series 
Greater than 
Less than 
Greater than or equal to 
Less than or equal to 
Not applicable 

kiloton 
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ADB Asian Development Bank 
ADB SDBS Asian Development Bank Statistical Database System 
AIDS acquired immunodeficiency syndrome 

-------- - 
---- 

ADO 
----- A -  
AMD Armenia Dram 
APO Aslan Productivity Organization 
ARISiREDS Additional Rural Income Survey and Rural and Economic Demographic Survey 
AS1 Annual Survey of Industries 
BOD biochemical oxygen demand 
BOP balance of payments 
BPNG Bank of Papua New Guinea 
BPO business process outsowciug 
BPS Badan Pusat Statistik 
CEIC CEIC Data Company Lid. 
CHIPS Chinese Household Income Project Survey 
CIF cost, insurance, and freight 

c O ~  carbon dioxide 
CNY Yuan 
CPI consumer price index 
DAC DeveIopment Assistance Committee 
DOTS Directly Observed Treatment Short Course 
EGS employment guarantee scheme 
EPFO Employees Provident Fund Organization 
FACB freedom of association and collective bargaining 
FA0 Food and Agriculture Organization 
FDI foreign direct investment 
FOB free on board 
FTZ free tsade zones 
GCF gross capital formation 
GDP gross domestic product 
GNI gross national income 
GO1 Government of India 
HDI human development index 
HIV human immunodeficiency vims 
IADB Inter-American Development Bank 
ICP International Comparison Program 
ILO International Labour Organization 
IMF International Monetary Fund 
ISIC International Standard Industrial Classification 
ISS Integrated Service Solutions 
IT information technology 
ITU International Telecommunication Union 
KFM kebuhrlranfipik minimum (minimwn physical needs) 
KLM Key Indicators of the Labour Market 
Lao PDR Lao People's Democratic Republic 
LCU local currency unit 
LFS Labor Force Survey 
LFS-PWF Labor Force Survey public use file 
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Abbrevi~tions and Acronyms xxv 

r 8 t s  
: PLI 
' :RPP 
PRC 
RBF 
:as1 
, w  
!&. 
:h 
tSAKERNAS 
'&Ez 
,8NA 

I ,#PC 
SSI ' 
SUSENAS 

' TB 
I TVET 

tFWAIDS I UNDP 
UNECE 
UNESCO 
UNICEF 
UN-HABITAT 

, UNIDO 
UNSD 
UNU-WIDER 

Middle East and North Africa 
Ministry of Finance, Government of India 
National Bureau of Statistics 
National Commission for Enterprises ln the Unorganized Sector 
National Rural Employment Guarantee Act 
National Statistics Office 
National Statistical Service 
National Sample Survey Organization 
National Sample Survey Employment-Unemployment Survey 
Organisation for Economic Co-operat~on and Development 
ordinary least squares 
price level index 
purchasing power parity 
People's Republic of China 
Reserve Bank of F i j ~  
Reserve Bank of India 
renminbi 
Indones~an rupiah 
Indian rupees 
National Labor Force Survey of Indonesia 
special economic zones 
System of National Accounts 
Secretariat of the Pacific Community 
small-scale industry 
National Socioeconom~c Survey 
tuberculosis 
technical and vocational education and training 
United Nations on HIVIAIDS 
United Nations Development Programme 
United Nations Economic Commission for Europe 
United Nations Educational, Scientific and Cultural Organization 
United Nations Children's Fund 
United Nat~ons Human Settlements Programme 
United Nations Industrial Development Organization 
United Nations Statistics Div~sion 
United Nations University-World Institute for Development 

Economics Research 
United Nations World Tourism Organization 
United States 
World Development Indicators 
World Health Organization 
World Values Survey 

gerwise indicated, '$" refers to Un~ted States dollars. 
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Highlights of Key indicaton for Asia and the Pacific 201 1 

The Key Indicators for Asia and the Pacific 2011 is the flagshrp annual statistical data book of the Asian 
Development Bank (ADB). It presents the latest available economic, financial, social, environmental, and 
Millennium Development Goals (MDG) indicators for regional members of ADB. Data are grouped under 
MDG and Regional Tables. Nontechnical explanations and brief analyses of theMILGxchkeme&& 

~senerrtic,-R- ~ , d m ~ o ~ ~ n ~ ~ e V e l O p m e n ~ r e % .  The regional tables are based 
largely on a comprehensive set of country tables. The country tables are not available in printed form but 
are available in CD-ROM and at ADB's website. The special chapter in Key Indicators for Asra and the 
Pac@c 2011 "Toward Higher Quality Employment in Asia" looks at the importance of growth of good quality 
(i.e., stable and well-paid) jobs. It identifies some of the major constraints and challenges that countries may 
face in improving and increasing the quality of employment and potential policies that can be used to resolve 
or mitigate some of these challenges. 
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in recent decades, was accompanied by strong employment growth and pverty reduction. 

and human capital through education and training, investing in innovation, strengthening the 
with inhmucture and moderate regulation, and providing social protection. 

Higher Qoalii Employment in Asia Remains a Challenge 

1% yearly growth in real gross domestic produet per capita (in 2OC5 purchasing power 
n 1990 and 2008 was led by the People's Republic of Ghiaa (9.1%), India (4.9%), and 

culture sector to the higher value-added hdushial and sewices sectors (Figure 1). 

la1 protection coverage compared with workers in the formal seetor. 

fw 6medng lligher Qualii Elnploynent in Asia 

camtries that have a sizable modem sector md are starting to face reduced surplus labor &om 

to continue to promote trade and foreign d i  investment (FDI) while devising ways to 
ue chain in the modem sector, Focusing on more complex industrial products and sewices. 

create gteater productivity growth so both wages and other employment benefits can rise. 
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Moving up the value chain and into a more industrialized and &oe-oriented ecaemy, however, will require 
a work f a  that has increasingly flexible skills and that brings innovative thinkingto the table. Thus, building 
human capital thmgh g d  and h i i e r  quality secondary and tertiary education wiil become crucial. 
Rising incomes are often accompanied by highly unequal growth, therefore, the level and breadth of social 
protection Coverage will have to be built up to ensure that worker's conditions meet minimum standards 
and that social stability is maintained. This will require diversifying the types of social protection measures 
provided ffom basic health care into more varied products, such as pensions. 

------ ------ 
------ 

----- 

Low-income eonntries that have large traditional sectors, high rates of informal employment, and labor forces 
with low levels of eduoalian may need to consider the following: 
* By increasing trade and ED1 in the modem sector, these economies can help speed up the rate of structural 

transformation and create higher quality and more prcductive employment 
By facilitating ~ral-to-urban miption,  people h m  the rural Sector may gain access to higher qualily 
employmentwhile the manvfachrring sector can capitalize on lower labor cast 

* Productivity 1n rural areas needs to be improved, because the majority of workers will remain in the 
large traditional sector. This may be done by developing financial smices, technological innovation. and 
infrastructure. Developing due-added manufacturing in the rural areas, using agricultural products as 
inputs, may be especially key to raising overall employment and income prospects for rural people. 
The largepopulation that will remain informally employed could benefit from access to high quality technical 
and vocational education and traintng programs so they can develop specific skills and tbe h m a n  capital 
that will allow them to leverage their skills into higher incomes. 
I n f m a l  worken need to be provided with a basic level of social protection that is financially sustainable 
and can allow them to maintain a minrmal level of welfare and protection against severe adverse shocks. 
Such social protection will enable workers to be more productive and resilient ta unexpected downturns. 

Generally, issues of demogmphics, labor legislation, and market competitiveness will need to be addressed. 

DemograpL'ies will pfay a substantial challengein moving toward higher quality employment. 
Countries with an expanding labm farce, and a large mass of youth reaching working age, will need to 
increase the quantity of employment offered. Carefully targeting and mining the youth so they have the skills 
and expectations that meet the l&r market's demands will be necessary to capitalize on this demographic 
dividend and m ensure that the youth immediately become productive members of the l a w  force. 
Countries with a contracting labor for-any people reaching retirement age and fewer youths entering 
the labor force-may need to refonnulate the can&@ of what constitutes higher quality employment to 
entice the older population to remain in the productive work force. This may requite more flexible work 
hours and other nospecuniary benefits. 
International migration, orffanized through regional cooperation, may offer a mechanism to balance the 
diaequilibria between countries that have expanding labor krces and counhies with increasing labor needs, 
often in specific skills areas. 

Restrictive labor legi$lation can me te  disincentives for firms to enter the formal sector and may impede FDI 
and domestic investment. Relaxing and reforming such legislation so firms will enter the formal sector is crucial 
to their gaining greater Iccess to capital so they can grow and take advantage of economies of scale, thus creating 
greater growth of employment in the modem sector. 

Uncomptitive markets dominated by monopolists or oligopolists deter orher Erms &om initiating Or increasing 
production, reduce technological innovation, and lower productivity. Breaking monopolies and oligopohes and 
inducing competition into markets is especially crucial in countries with a highly skilled l ah r  force and an excess 
supply of labor, which allows monopolists to fully capture gains h m  higher productivity while wages stagnate. 

Many countries in developing Asia have made substantial progress in shifing their warkers to higher quality 
employment Much oftheshift has been enabled by policiesthat have facilitated structural transformation without 
negecting the welfareof the iural workers. Withappropriate demand-and supply-side policies a n d m e  level of 
social protection, Asian countries can make substantial progress toward developing higher quality empIopent 
that will enable them to continue reducing poverty and achieving stable and inclusive economic growth. 
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I? Figure 1 Distribution of Workers by Employment Status and by Ge.ographical Reg* 
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Figure 2 Distribution of Workers by Sect01 of Employment and by Geographical Region 
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Parl 11: Millennium Development Goals 

A large majority of economies m Asia and the Pacific have made substantial progress in achieving most of the 
Millennium Development Goals (MDGs). This is an achievement in itself even though overall progress toward 
most of the targets continues to be mixed and uneven across countries, across goals, and within countries. Strong 
economic growth and rising household incomes in the region will allow most countries to meet the poverty 
target, with sharpest reductions in the People's Republic of China. The region will conbibute significantly to 
achieving the global poverty target. On the hunger target, while some progress has been made, most countries lag 
behind in achieving the target. Underweight prevalence in South Asia is highest in the world and almost twice 
as high as in Sub-Saharan Africa. 

Substantial progress has also been made in achieving the targets for school enrollment, gender parity in 
education, and access to safe drinking water. International cooperation and sustained donor funding are halting 
and reversing the spread of HNIAIDS, hlberculosis, and other diseases. But slow progress has been made 
in MDGs that require better quality of service delivery, such as keeping the children in school to complete a 
full course of primary education, reducing maternal and child mortality, and providing improved sanitation. 
Income disparities within countries may exacerbate the problems. For example, in South Asia, there has been 
no meaningful improvement among children m the poorest 20% of households while underweight prevalence 
has fallen by almost a third for children from the richest 20% of households. With 2015 approaching in less than 
5 years, a lot needs to be done to promote inclusive growth, reduce disparities in income, and achieve health and 
hunger targets even in countries with high economic growth. 

MDG 1: Eradicate Exireme Poveriy and Hunger 
Extreme poverty declined substantially in the region and given current trends, 17 out of the 24 economies 
for which data are available are expected to achieve the poverty target by 2015. While this is a 70% success 
in terms of the number of countries, it is likely that both Bangladesh and India might miss the poverty target. 
Despite these gains, hunger is still widespread, with more than 40% of children in Bangladesh and India 
being underweight. Most economies are likely to miss the target of cutting the proportion of underweight 
children by half. 

MDG 2: Achieve Universal Primary Education 
Enrollment ratios in primary schools are 95% or higher in I8 economies but in Nepal and Pakistan, the ratios 
are below 80%. E~o~hXIent is only the first step to formal schooling and progress in completing a full course 
of primary school is slow in many economies. Only 13 are expected to meet the target--and Bangladesh, 
India, and Indonesia are among those making slow progress. 

MDG 3: Promote Gen&r Equaiii and Empower Women 
Most economies have or are expected to reach the target of gender parity in both primary education 
(37 out of43) and secondary education (33 out of42). There is less success in tertiary education, nevertheless, 
21 out of 35 economies have already achieved parity or are expected to do so by 2015. There are wide 
disparities in women's and men's access to wage employment outside agriculture, with particularly low rates 
in Afghanistan, Bangladesh, Bhutan, and India. 

MDG 4: Reduce Child Mortdii  
Good progress has been achieved in reducing under-five child mortality rates, although in most economies, 
gains are not enough to meet the target of reducing the rates by two-thirds. Only 10 economies are likely 
to meet the target. Bangladesh has done best among the five most populous economies in reducing child 
mortality by 65%; the People's Republic of China is next with a drop of 58%; followed by Indonesia, 55%; 
India, 45%; and Pakistan, 33%. 
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by three quarters the maternal mortality ratio has seen some success but wide disparities 
w economies, among them the People's Republic of China, are expected to achieve the 

economies still have above 100 maternal deaths per 100,000 live births in contrast to often 
100,000 live births in developed economies. The target to reduce by three-quarters the 
ot attended by a skilled health professional has been achieved by 11 economies, and five 
to do so. Others, including Bangladesh, India, and Pakistan are lagging. 

w d ~ ~  
Asia. There has been substantial improvement in providing 

cut since 2004 but no economy has achieved universal access and only four 
or better coverage hy 2009. These included Thailand, which has the highest 

infection in the region, Cambodia, and the Lao People's D e m a t i c  Republic. 

himmmtai Sustainabilii 
1990 and 2010, deforestation increased in several economies. On the other hand, percentages of 
marine areas protected to maintain biological diversity increased in almost all. Economies are 

success with providing improved drinking water than with improved sanitation. Improved 
is mach less accessible in rural areas, and only 50% of the population in Asia and the Pacific uses 
sanitation facilities. 

6labalPatlmmhipforDhwlop~ 
of the region, debt service as a percentage of exports of goods and services has fallen 

F i  telephone line subscriptions have also grown along with enormous growth in cellular 
ptions. Mernet use has grown considerably, but disparities between the rich and the poor 
sWmg, with less than 10 users per 100 population in 17 economies, compared to 75 users 

lation in Australia, Japan, New Zealand, and the Republic of Korea. 



Throughout Asia and the Pacific, grass domestic product (GDP) growth in 2010 has recovered significantly after 
the economic downturn of 2008-2009. In current dollars, exports rebounded in 2010 after a sharp fall in 2009, 
migrants' remittances have resumed their upward trend, the recent fall in foreign d i i L  investment appears to 
have been halted and international tourist arrivals have also risen sharply. There are fears that the recovery 
may stoke inflation as consumer prices generally edged up further in 2010 and food prices in many countries 
continued to rise fasterrhan those of other items, increasing the vulnerability of the pow in these countries. 

Although the recovery in 2010 demonshates the resilience of Asia and the Pacific, the slow recovery in the 
industrial economies of Nonh America and Europe may tklter, affedting recovery in this region. Trade within the 
region is steadily growing but much of it is in parts and componenb: Europe and North America arestill the main 
customers for the final output of fsctmy Asia. Asia's economic progress, however, comes at the cost of rising 
emissions of gwdouse  gases and loss of forest cover in many countries, posing threats to environmentally 
sustainable growth. 

P e o p k  
Population growth rates in most economies of Asis and the Pacific are declining, and the United Nations' 
latest population projections indicate that the share of Asia and the Pacific in €he global population will 
decline to 50% in 2050 from its present share of 56%. In most economies of the region, populations are 
still quite young with less than 15% aged 65 ap over. But with the fall in birth rates, more than a fifth of the 
population could be 65 or over by 2050 in several economies. Measured by the Human Development Index, 
seven economies from the region including Australia, Japan, and New Zealand were among the "Very High 
Human Development'' group, while another five were in the bottom group of "Low Human Development." 

b u m a g w d w  
Asia and the Pacific generated one-third of the global ODP [in purchasing power parity terms) in 2009, 
with the People's Republic of China, Japan, and India, respectively the second, third, and fourth largest 
of the world's economies. Since 2000, there has been coasiderahle convergence of per capita GDP in Asia 
and the Pacific, although there are still some striking disparities a m s s  economies. In 2010, per capita GDP 
of Singapore-the richest countq-was 45 times that of NepaLthe poorest. The year 2010 also saw a 
strong recovery in GDP growth throughout the regian as developing Asian economies proved thsii resilience 
after thh 2008-2009 crisis. In only four economies was growth of GDP slower in 2010 than in 2009. The 
unweighted average growth for 37 ecanomies went up &om 1.4% in 2009 to 5.9% in 2010. 

mrFiaarcs ,ond-  
Consumer prices edged up in 2010. In 2009, the simple averap inflation rate for 43 economies was 4.1% 
and this mse to 4.8% in 2010. Overall, food prices contrnual to rise faster than those of other consumer 
item*, affecting consumer purchasing power, especially that of the poor. Most Asian currencies appreciated 
sharply against the U n M  States dollar in 2010, with an appreciation in excess of 5% in the oumencies of 
more than 20 economies. This was in contrast to an equally sharp depreciation for mast currencies in 2009. 

6 b b d d o n  
Intra-Asian exports a c c w e d  for nearly S4% of total exports of Asia and the Pacific in 2010. The 18% 
fall in the dollar value of all exports in 2009 was replaced by 30% growth in2010 and all major exporters 
benefitted. Migrant workers' remittances recovered in economi6s where theywere affected by the economic 
crisis in 2009 and international tourist arrivals and tourism receipts have also rebounded. 

Key lndicafors for Asia and the Pacific 20 1 1 



Ebddcity, am1 Coln~~mnicotions 
ership is growing rapidly together with expansion oPr baEtt =diEi T" K=kgiBii, mghEr .OEE fCtE 

with a cost and road accident deaths are rising in many economies, calling for action to make 
Increasing industrialization and household electrification rates are leading to large increases in 
lectricity consumption, though wide disparities exist in per capita consumption between the rich 

omies in the region. 

share in global GDP, Asia and the Pacific also uses over one-third of the world's energy. In 
le's Republic of China consumed nearly half of Asia's energy. Energy productivity continues 
008, most economies in the region were generating more GDP from a given input of energy 
ia's economic progress brings rising emissions of greenhouse gases. Since 2000, per capita 

f the 20 economies for which data are available. . ond Governam 
ances improved in 2010 as economies throughout the region recovered from the financial crisis. 

t spending on social security and welfare as a ratio to GDP has been rising in many economies, 
these economies, the ratios are still mostly below 3% and well short of the 8%14% ratios in the 

economies of Australia, Japan, and New Zealand. The days needed to register a new business vary 
y within the region-from I day to more than 100 days. But in the last 5 years, most economies 

aged to improve their business environment by shortening the registration process. 
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Figure H 1  Economies wlth More than 10% of the Popuiatlon Uving 
on Less than SL25 (PPP) a Day, Earlieat and Latesl Years 
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Progress in poverty reduction in 
the region is encouraging, with 
large reductions in the number 
of poor achieved in the People's 
Republlc of China, Pakistan, 
and Wet Nam. 

Nevertheless, more than 20% 
of the population still live on 
less than $1.25 (PPP) a day 
In 15 countries, including 
Bangladesh, lndia, and 
Pakistan. 

Figure H2 Percentage of Underweight Children, Earliest and Latest Years 

Proportions of underweight 
children have been falling 
almost everywhere since the 
1990s. Southeast Asia has done 
particularly well-Cambodia, 
Indonesia, the Philippines, 
Thailand, and Wet Nam. 

However, 40% or more 
children are still underweight 
in lndia. The same is true for 
Bangladesh, despite a drop of 
23 percentage points between 
1992 and 2007. 
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I wW$4#@ febagl Enrollment Ratios and Percentage of Puplls Starting Grade 1 
Reach the Last Grade of Prlmary, Latest Year 

"E Enrollment ratios In prlmary - schools are 9% or higher in 
I M M . ~  18 countries, but in some, the 

ratios are below 80%. While 
enrollment is the first step to 
schooling, not as many children 
complete the full course of 
primary education. Economies 
where less than 80% of the 
children complete the course 
include Bangladesh, India, and 
Pakistan. 

A '  Rgum H4 Pr- toward Target for C.ender Equality In Secondary Wucatlon 

Gender equality in secondary 
education has become a reality in 
the region. Twenty-nine countries 
have already achieved gender 
equality In secondary education. 
These include Bangladesh, the 
People's Republlc of China, and 
Indonesia. 

Five more are expected to do so 
by 2015 at the latest. India and 
Pakistan are among them. Only 

-I three countries are expected to 
miss the targetdfghanistan, 

----- the Lao Peo~le's Democratic -1 Republic, and Tajikistan. 
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W M  gap8 wntlnue in women's 
tlcoesr to paid emplayrnent 
outsue agrSMturn. Faor 
ecmomies had ratkw around 
Mt%;Hong Kong, China; 
-;-Kyrgyz 
RqnMky arnl Mongolia. In 
these eoonomkts, thO jub 
m M  Is open 0walWW 
woftonsndawh 

In 37 ~ M I m l e e ,  hsweveS 
mntndd-tltanBO%of 
wage jobs outside agtlcumm 
Afghan-, E w J M W I  1-Y 
and p(tM4tan are StrliQne sases: 
hem men outnimlim vvomen by 
four tP OM. 

Figure H6 Infant Mortality Rates, Hmest and Lowest Wealth Quintas 

In most developing economies, 
an infant's chance of survival 
depends on the parents' 
Income. Only in the Maldlves 
does family Income seem not 
to matter greatly. Elsewhere, 
the risk of death is much 
higher for infants in poor 
families especially in Armenia, 
Cambodia, India, Indonesia, 
the Philippines, and Viet Nam, 
where they are more than twice 
as high. 

Overall, the progress made so 
far means that nearly 6,000 
fewer infants in the region are 
dying each day now compared 
with 1990. 
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Figure H7 Maternal Mortality Ratio, 1990 and 2008 
(deaths per 100,000 I've births) 

Maternal mortality ratios have 
decilned substantially but are 
still unacceptably high in many 
economies. Afghanistan (not in 
the graph) and the Lao People's 
Democratic Republic had ratios 
of 1,400 and 580, respectively. 
Ten others have rates between 
100 and 580 in contrast to 
often less than 10 in developed 
economies. 

Figure H8 Percentage of the Population with Advanced HIY Infection 
Having Access to Antiretmviral DN@, 2004 and 2009 

Some Southeast Asian countries 
I 

have the highest HIVIAIDS 
Infection rates In the region. 

. Most countries have seen major 
gains In providing antiretroviral 
treatment to those in need since 
2004. Countries with coverage 
of 60% or more include 
Cambodia, the Lao People's 
Democratic Republic, and 
Thailand. For most countries, 
the ratios are still below 40%. 
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F~gure H I 1  Net Reproduction Rate: ExpecW Numbers 
of Daumers per Woman 

Asia and the Paciffc contains 
some very high-fertility 
and some very low-fertlllty 
economies. Net reproduction 
rates range from 0.5 in 
Taipei,China to 2.5 daughters 
per woman in Timor-Leste. 

The high-fertility economies 
include seven Pacific island 
economies and Afghanistan, 
Pakistan, the Philippines, and 
Tajikistan. 

The People's Republic of China 
is in the low-fertility group while 
the other three most populous 
economies-Bangladesh, lndia, 
and Indonesia--are in the 
medium-fertility band. 

~mlvcososl 

Figure Hl2 P h e  Growth r' -̂I RU Domestic Product, 2009 and 2010 I 
The year 2010 saw a strong 
recovery throughout the 
region. Only two economies 
reported negative growth in 
GDP in real tenns as against 
15 economies in 2009. The 
unweighted average growth for 
37 economies in the region was 
5.9% in 2010, q from F4% in 
2009. The People's Republic of 
China (10.3%) and lndia (8.5%) 
continued to grow strongly; 
with Singapore (14.5%) and 
Taipei,China (10.8%) reporting 
a striking turnaround from 
negative growth in 2009. 
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Figure H I  mational Touri~t W i k ,  2000-2010 
(thousands) 

International tourist arrivals 
in the eight most popular 
destinations of Asia and the 
PaciRc were up by 11% in 2010 
after falling by 1% in 2009. 
Arrivals registered growth of 
more than 8% in each of the 
major destinations except for 
Malaysia (4%), with particularly 
iage percentage growth in 
Singapore (22%); Hong Kong, 
China (19%); and the Republib 
of Korea (13%). 

Figure H I6  Road Accident Deaths, 2000 and 2008 
(deaths per 100,MX) populabon) 

Vehicle ownership is rising 
throughout Asia, but it comes 
with a cost. Fwe economies 
had 20 or more fatalities 
per 100,000 population. By 
comparison, the four largest 
countries in Western Europe, all 
with high vehicle ownenhip, had 
fatality rates of less than 8 per 
100,000. 

Eleven economies reduced 
their death rates over the 
period. Among the economies 
with high vehicle ownership, 
Japan; the Republic of Korea; 
and Taipei,China achieved 
reductions of 30% or more while 
Malaysia, with the highest rate 
in the region, only reduced road 
accident deaths by 6%. 
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Fgure HI8 Number of Days for New Buslness ReglWon, 2006 and 2010 
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The number of days needed to 
register a new business is one 
test of being "business-friendly." 
The time taken to register a 
new business varies enormously 
within the region, from 1 day 
in New Zealand, to 105 days in 
Brunei Darussalam. Between 
2006 and 2010, most economies 
in the region managed to 
improve their business 
environment by shortening their 
registration procedures. 
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ens in the world, developing Asia has 
most momentous change over the last 

region has enjoyed tremendous economic 
gross domestic product (GDP) per 

urchasing power parity terms) growing 
of 6.4% per year between 1990 and 2008, 

ter than in countries of the Organisation 
Co-operation and Development (OECD), 
America and the Caribbean, at 1.9%; and 

urope, at 1. I % (Table 1). Asia's growth has 
e People's Republic of China (PRC), with 
annual growth in real per capita income; 
%; and the Republic of Korea, with 4.6%. 
mes of the PRC, India, and the Republic of 

n by 5.2, 2.2, and 2.2 times, respectively, 

strong economic growth has been accompanied 
employment and, in tum, poverty reduction. 
in developing Asia grew by an average annual 
significantly faster than the OECD at 0.9%. 

at 0.16, although not as rapidly 
the Caribbean. at 2.5% w l e  1). 

have improved for billions of people. 

d this rosy picture of economic growth, job 
poverty reduction, is the reality that these 
have been largely unequal and the quality 
n in Asia has been inadequate. Many low- 

omies have had only mild poverty reduction 
creation. Even in erne economies that have 

it has largely been 

driven by massive structural transformation (the PRC is 
a good example) from the low-productivity mditional 
sector to low-cost manufacturing created by high export- 
led gmwth. In these economies, the Lewis model of 
development applies, where "unlimited supplies of 
labor" from the traditional sector are attracted to the 
modem sector (Lew~s 1954). Due to the low opportunity 
cost of this surplus labor, the modem sector is able to 
obtain large profits, and thus make further investments. 
While structural transformation from the traditional to 
the manufacturing sector increases society's welfare, 
in general the transformation has failed to significantly 
improve the quality of jobs in the modem sector. 
Globalization has added to the challenge, as the pressure 
to reman competitive has created even greater incentives 
to keep the cost of labor low and employment relations 
informal. Moreover, in some emerging economies, the 
Lewis model may soon no longer hold as the supply of 
labor from the traditional sector dwindles. The modem 
sector in these countries will need to move to higher value- 
added production to ensure that the quality of employment 
conmues to rise. 

Many low-income economies in Asia have barely 
begun their transition from the traditional to the modern 
qector. Examples include Cambodia, where 78% of the 
employed still work in agriculture, Nepal (67%). and Viet 
Nam (58%). In these economies, high population growth 
exacerbates the low earnings received in the traditional 
sector. As such, overall quality of employment remains low. 

It is difficult to measure the quahty of employment 
in a manner that takes into account all possible tradeoffs 
between its different dimensions, or accurately quantifies 
differences in subjective evaluations. For the purposes 
of this chapter, the quality of employment is primarily 
measured by the status of employment andlor the ratio 
of employment in the informal sector. While informal 
employment offers a cushion to workers during economic 
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a region of Wmendous cultural, historical, 
diversity. It contains low income, agrarian 

rw~th high rates of population and labor force 
o contains same of the most modem cities and 
m the world. This diversity requires that any 

n to improve the quality of employment 
tailored to the particular economy where 

plied. Atthe same time, some general principles 
ed to help this enormous and diverse region 

higher quality employment. Productivity 
speeding the structural transformation are F 

kestb achieving higher quality employment, 
b g  W has a much higher share of workers 
I e n & l q d  in the low-productivity agricultural 
8.52)nhan other regions (Figure 2). 

For countries with low population growth and that 
have successfully transformed their economies from the 
traditional to the modem sector, an important challenge 
is how to relocate employment ,away from low-wage 
manufacturing jobs toward more high-paying jobs. The 
relocation will necessitate greater industrial diversification 
and promotion of industries with higher value added. In 
other words, such economies need to go beyond the Lewis 
model and find ways to further lncrease labor productivity 
in the modem sector. Theseeconomies also need to enhance 
the quality and safety of employment in general, which is 
one way to avoid the middle income trap and allow the 
emerging economies to achieve high-income status. 

For countries that still have a large traditional sector 
and high rates of population growth, the challenge is to 
create enough productive jobs to absorb new entrants into 
the labor force and promote transition from the traditional 
to the modem sector (which itself may improve the quality 
of employmenr). However, considering the significant 
amount of time needed to achieve this transition, such 
countries also need to enhance the current quality of 
employment and protect minimum workers' rights in the 
traditional sector. 

In general, th~s  chapter argues that active public 
intervention may be needed to create higher quality 
employment on a sustained basis, through opening the 
economy to trade and competition, promoting rural-urban 
migration for labor, developing skills and human capital 
through educatmon and training, investmng in innovation, 
strengthening the business climate with ~nfrastructure 
services and moderate regulation, and providing social 
protection. By trying to develop higher quality employment 
and ultimately improving productivity, Asia can continue 
to achieve progress toward more sustainable, stable, and 
inclusive economic growth. 

As trying to capture the quality of employment IS 

not straightforward, the next section discusses various 
aspects of employment quality. The third section details 
the importance of the quality of employment to social and 
economic outcomes. The fourth section examines patterns 
and trends in employment and the quality of employment in 
Asia to clarify the current stateof development and identify 
which countries may face particular constraints or need 
further interventions to help the quality of employment. 
The last section explores a range of policy interventions 
aimed at raising the quality of employment in different 
developing Asian economies, and then concludes. 



What is  Higher Quality Employment? 

Trying to define the quality of employment is in some 
ways very subjectme. Moreover, the definition tends to 
vary highly across, and even within, countries, depending 
on average income levels and income inequality. In all 
likelihood, the concept of the quality of employment, and 
what constttutes hig4m_puawemploymen+ iqxabab4y ----- 

very different for a person in a developing economy than 
one in a developed economy. However, there are strong 
reasons why the quality of employment should be a focus 
of policymakers (Anderson et al. 2010). 

D e n t  work. A number of recent papers have used 
the term "decent" jobs or work driven malnly by lmtiatives 
@t forth by the International Labour Organization-ILO 
(e.g., L O  2005. 2010). The ILO's decent work agenda 
eomprises four goals: job generation: a legislatively 
paranteed right to work, social protection to ensure safe 
working conditlons, sufficient leave ttme, access to health 
w e ,  and adequate compensation in case of lost or reduced 
income; and worker representation. This encapsulates 
measures of stable income as well as nonmonetary measures 
hoch as health insurance and other protection that minimize 
adverse shocks. In many developed countries that tend to 
have strong labor market inst~tutlons wlth strict provtsions 
for humane treatment of workers, trying to develop decent 
work opportunities is not much of an issue beyond the 
ability to create oppomnities for work for all skill levels. 
In mo$t developing countries, however, "decency" remain5 
vety much an issue for the majority of workers. 

It is nearly impossible to find a labor market in 
any developing country-or developed country. for 
that matter-that IS able to provtde all of the aspects of 
"decent work" in every job. In addition, workers may be 
willing to trade off certain attributes against others, in 
Which case it mtght not be efficient for firms or the state 
to insist on providing all the attributes in one job. For 
example. workers may be willing to give up extensive 
health insurance coverage for hgher cash wages, in which 
ease their welfare would be enhanced if employers were to 
offer them that alternative. 

Even within developing countries, the concept of 
quality employment is likely to vary by income level. In 
very low-income countries, where the majority of work 
entalls low-skill, low-wage jobs, it may be impractical- 
and onerous-for employers to provide extensive 

nonwage benefits, such as pension, severance benefi 
and job security. If such countries required a l l  employ 
to pmvtde full benefits, the countries' competitiven 
would be seriously eroded. However, in middle- 
counuies, which have a larger proportion of high-s 
high-value-added jobs, the "decent jobs" agenda can 
more comprehensively implemented. 

-- T t K  +ggest -ddknge ro un8efSfaning 
promating quality employment is measuring it. Muc 
the employment data used for cross-country compari 
are based on ILO LABORSTA. In the data, wo 
are categorized as (I) salnried and wage employees, 
employers, (3) own-account workers, (4) contribu 
family workers, and (5) workers not classifiable by s 
(ILO [201 lc] LABORSTA) In general, for this cha 
a rough definition of informal employment is used, an 
defined as people who are employed, but are not employ 
or employers. 

Few labor force surveys collect information on 
nonpecuniary benefits of jobs, and data on job set 
are nearly impossible to come by except from de 
longitudinal data sets. In the absence of this inform 
most studies use employment status as a proxy 
quality. It is assumed that salaried and wage em 
hold higher qualtty jobs, while own-account workers 
contributing (unpaid) family workers have lower qu 
jobs. Obviously, this is not completely accurate; forexam 
salaried and wage employees working for small enterp 
(fewer than 10 workers) rarely recetve nonpecu 
benefits. Another proxy for quality employment 
used in the literature is formal-sector (or organized- 
employment, which includes salaried and wage emplo 
working in registered (typically large) private comp 
and in the public sector (both government and pu 
sector enterprises). 

The qual~ty of employment can take on a var' 
dimensions, such as wage levels and degrees of emplo 
security, work-life balance, and social protection. Info 
employment, In particular, serves as an indicator of 
quality of employment generation. While informal wo 
sometimes taken up by choice rather than by cucums 
it is on average lower paid, has lower productivity, an 
less likely to be covered by social protection p 
than formal work. As Box 1 shows, informal emp 
dominates the labor markets of both Bangladesh 
Indonesia, and most informal workers are provided 
few benefits (Maligalig and Martinez 201 1). 
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This section focuses primarily on (1) the share of 
le employed population that are employers and salaried 

or wage employees, as representing higher quality 
employment; and (2) the share of informal workers, who 
are employed and are classified as own-account workers, 
unpaid family workers, and others (not classified), as 
representing lower quality employment. While this rough 
approxtmation of employment quality is necessitated by 
data availability, the employees and employers categories 
tend to exhibit well some of the key elements of "decent 
jobs'-higher productivity (and therefore higher wages), 
greater employment security because of written contracts, 
better protection of workers' rights by labor regulation. 
and greater voice for workers. 

Subjective measures of the quality of employment. 
As noted earlier, employment quality is a multidimensional 
concept that encompasses, among other things, wages, 
nonwage benefits, employment security, and safe 
working conditions. However, most empirical analysis 
of employment quality is pred~cated on the assumption 
that all of these job traits are valued by workers. But how 
exactly do the workers themselves value the different 
attributes assQciated with jobs-good wages; job tasks; 
well-defined and agreed-on working hours; job security; 
and job benefits, such as health insurance, pensions, and 
disability and unemployment insurance? 

A strand of literature concerned with job satisfaction 
indicates that there is considerable heterogeneity in what 
is considered a higher quality job. Weiss (1985) analyzed 
job complexity and its effects on job satisfaction using 
absenteeism and quit rates as proxies. He found that semi- 
skilled workers with the more complex jobs were more 
likely to quit than workers with simpler jobs. Delfgaauw 
(2006,2007) has shown, for the Netherlands, that job tasks 
and who is managing employees matter and can affect quit 
rates. De Graaf-Z~jl (2005) showed that job satisfaction 
depends mainly onjob content, but that job security (outside 
of the type of contract that a worker has) does not impact 
job satisfaction. Cassar (2010) found that, in Chile, bas~c 
requuements, such as income security and occupational 
hazard, need to be met before self-employed workers 
become more satisfied with their jobs. Cassar's work 
suggests that, in developing countries with large informal 
sectors where the majority of jobs have no protection and a 
high degree of occupational hazard, workers are probably 
largely unsatisfied with their jobs and would not consider 
them to be good, based on satisfaction measures. 

One can use data from the World Values S 
to derive subjective notions of what is considered 
quality employment. These surveys obtain info 
from individuals onarangeofjob-relatedissues.Ina 
the surveys collect ~nformation on the socioecono 
characteristics of individuals and their cultural, social 
political values. The surveys were started in 1981 w 
countries and were expanded to capture a larger num 
countries in each successive wave. Five waves have 
covered through 2008. For this chapter, data from "w 
3.4, and 5, were analyzedkause the variableof inter 
available only in those waves. This resulted in cover 
68 countries with survey years of ZOO(?-2008. The an 
focused on individuals aged 25-55 who 
question on job characteristics, which ga 
30,000 observations. 

The survey question on job characteristics was 
"Which [of the following items] would you place h t  [In 

importance] if you were looking for a job? I 
"a good income so that you do not have any wor~ 
about money, 
"a safe job with no risk of closing down 
unemployment, 
"working with people you like, or 
"doing an important job that gives you a feeling 
accomplishment"? 

The data from the Worldvalues Surveys were merged 
with cross-country data on GDP per capita, Gini inequal~ty 
coefficients, and population from the World Bank's World 
Development Indicators for each year of the World Values 
Surveys. (Data on Gini inequality coefficients for OECD 
countries were merged in from the UNU-WIDER world 
income inequality database.) 

The data suggest that workers generally regard 
having a good income as one of the most important 
amibutes of a job (Figure 3). However, the percent of the 
population indicating that a good income was the most 
important aspect of a job declined significantly with the 
average living standard in each country (log of per caplta 
GDP). On the other hand, the proportion of people saylng 
that a feellng of accomplishment was the most important 
job attribute increased sharply with per capita GDP. There 
are no clear associations between per capita GDP and 
job safety and security and between per capita GDP and 
working with colleagues whom one likes. 



flare 3 Population Reptting Job Attributes as Important in Selecting a Job, by Per Capita GDP. 2000-2008 
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4 shows the aspects of job quality reported 
economies. While good income 
ty are the primary concerns for 
re differences acmss counnies. 

le, people in Malaysia are more likely to 
income over other attributes. Individuals in 
the Philippines, and Viet Nam seem more 

ith having safe and secure jobs, reflecting 
y be a relative lack of security in many jobs 

s. In general, people in developing Asian 
put more weight on good income than do 
e OECD countries. Still, people in the OECD 

cite a job in which they feel they 
omethiug as the most important attribute 

are their counterparts in developing Asia. 
tandable. as the marginal util~ty of income 

IS high at lower income levels, and workers at such levels 
care more about the wages they earn in a job than anything 
else. At higher incomes, otherjob attributes, such as safety, 
the quality of coworkers, and the sense of accomplishment 
in a job become increasingly important to workers. In turn, 
this means that no single measure of employment quality 
is universally appropriate. 

The World Values Surveys revealed that, for many 
developing countries, having a good income and job 
secwity seem more critically important than other aspects 
of the work environment. Thls suggests that salaried and 
wage employment, which typically provides a minimum 
standard of income that is stable and consistent, is a 
potentially valid proxy for measuring and assessing the 
quality of empIoyment in develop~ng countries. 





pmwth, was accompanied by fsr-reaching structural 
B armposition of jobs in the economy--changes that BoxFi!&re2.2Sha - -  ~ - -  -- ----A*- d 
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Qdhy  d Employment employment, it is possible to contribute to enhancing 
personal well-being. This, in turn, can enhance and create 
an environment that results in greater productivity and 
profits that then feed into greater economic growth. 

good quality employment can contribute Developing higher quality employment is also 
le inclusive economic growth that leads to potentially very important for a country to make the 

reduction. Asia's extremely low growth transition from low-, to middle-, then to high-income 
working as employees compared to Asia's status. The Republic of Korea is a case where the economic 

force growth and growth of real GDP, and evolution was driven by its ability to form decent jobs 
that in other regions, could hinder future especially in the service sector, leading to high wage 

'ng poverty and continuing Asia's recent growth (Box 2). 
patterns. By developing higher quality 

Changas: Sactomd Shifts and the aeetlon of ~eeent hbs b me Republic of ~ o r e a  

pec(od of time. The tansition, driven by modernization to r e m r  in the 2000s (Box Fiwre 2.3). 

m of m n t  JODS 

fwmation of a strong middk class. Between 1965 
.a a -8- dlotal  Lsbor Fofw 

share of jobs in aglicululre declined from 55% to less 
le the share of service jobs more than doubled (Box 

is oamculariv d - m .  BOX Fieure 2.2 shows 
g and selvice jobs are not homogenous. The 

20 

f higher qualih/ jobs has been increasing and now 
30% ofthe total labor force. 
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Flguta 3.1 represent W %%.wf&nce 
m @ m m o f - i n W a M  

@I those in infwmai e m w n t ,  

a series of employment questions, and it 

categorized as "thriving," "struggling," 
Figure 6 .shows, Gallup surveys have 
als who an: employed full-time with 

more likeIy to $e "fhriving" than those 
loyed, employed par-time and looking 

29% of people with full-time jqhs, but 
self-employed, considered themselves as 

h is a large difference. There is also a very 

large difference between those categorized as "thriving" 
among the fullame self-employed in advaneed countries, 
at 42%, versus only 14% worldwide. Indeed, Monk and 
Ted (2007) found that the self-employed were more likely 
to report rllnesses than formal-sector workers, even after 
wutrolliig for many individual-level characteristics. The 
self-employed are better off in the developed world than in 
the developing world, perhaps because they are likely to he 
self-employed by choice rather than necessity. 

Increased p~oductivity. Quality employment is 
also likely to result in concrete economrc benefits for 
firms. There 1s a large literature in labor economics on 
the efficiency wage hypothesis, which states that worker 
efforr and productivtty depends posit~vely on wages 
(Stigl~tz 1976). This is why some firms find it profitable 
to pay wages that exceed the market level. The efficiency 
wage hypothesis need not apply only to wages; it can also 
help explan why some employers provide their workers 
attractive nonwage benefits. For example, agricultural 
employers In developing countsres often offer their workers 
free meals on the farm. Even m developed countries, 
the phenomenon of employers offering their employees 
gounet  (and free) dining facilitra, gymnasiums, laundry 
rooms, massage rooms, harcuts, cmashes,  dry cleaning, 
and commuting buses, 1s rap~dly gaining ground l e g ,  
Google in Sllicon Valley). The rationale for the "free" 
fringe benefits is that they encourage greater loyalty, work 
effort, and productivtty among a firm's workers. 
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Blwm and Van Reenan (2010) summarized the 
evidence on aspects of incentives that are associated with 
good job quality that lead to better firm performance. The 
empirical literature often indicates that firms that provide 
higher wages are frequently more productive and profitable 
than other firms, even after controlling for individual 
skills. Using employer-employee matched data, Abowd et 
al. (1999) found this for enterprises in France, Buhai et al. 
(2008) for Denmark, and Hellerstein et al. (1999) for the 
United States. Part of the reason for increased productivity 
may be lower turnover in firms, ns Schaffner (2001) found 
that lower wages in Colombia were associated with higher 
turnover rates. 

Much of the research in this area of human resource 
rrlu~agement is based on theory or empirical examinations 
of firms and employment quality in developed countries. 
Moreover, it focuses on wage measures that capture only 
a single dimension of employment quality. However, the 
problem of employment quality in developing countries 
1s more severe: for example, regulations that ensure basic 
work place safety are often lax or not enforced. 

Using data from four rounds (for 1994/95,2000/01, 
2 W 0 5  and 2007108) of the Annual Survey of Industries 
in India, which is a nationw~de census of registered factory 
and manufacrcuing units," Amoranto and Chun (201 1) 
explored the relationship between firm performance- 
profits, labor productivity, and capital productivity-and 
various measures of employment quality, including wages, 
bonus provision, contribution to provident funds, amount 
spent on workplace welfare per employee, gender equality 
in the workplace, and the proportion of employees with 
formal employment. 

Their findings are interesting: firms with higher 
wages, bonuses, contribution to provident funds, and 
welfare funds per worker had positive and significantly 
higher profits per person-days worked, labor productinty 
per person-days worked, and capital productivity per 
amount of fixed capital. They also found that a higher 
proportion of employees directly employed by a firm 
seemed to adversely affect the firm's average profits, 
labor productivity, and capital productivity, suggesting 
that too much direct employment by a firm resulted in 
inflexibihties in the firm's operation and may have kept 
it from maximizing profits and using labor inputs most 
productively. 

4 While the Annual Survey of lndusmes (Government of lnd~a various 
veml coven all untts ernolovlne 100 or more emolovees. rt covers . . 
ontya sample of firmsemploy~ngfewerthan 99 empioy& becauseof 
tnevelylarge ndmberofsuch Lnlls. H o m r ,  'unregisrered' (informal 
sector) firms and firms employlngfewer ttmn 10 employees are not 
cwered. 

Amoranto and Chun's results suggested that 
average Indian firm in the formal sector po 
compensation that was below optimal labor 
and profit maximizing levels. Thus, restrictive 1 
legislation that increased the cost of firing workers 
imposed restrictions on the type and number of empl 
firms can hire was potentially impeding the develo 
of higher quality empl~yment.~ This may point 
need to further reform labor markets in India, to p 
greater flexibility for firms to operate efficiently w 
the same time improving opportunities for higher qu 
employment. 

Employment quality and development 
It is imponant to recognize, however, that the 
mix of employment quality will depend on the s 
a particular counuy's development. Certainly, some 
job quality attributes are important for empl 
provide irrespective of a country's level of deve 
These include basic safety in the work place, abse 
discrimination against women, and absence of child 1 
However, other attributes of job quality, such as the 
of wages, pension benefits, and job security and 
often depend on labor market conditions. In low-in 
countries, where the supply of workers in the rural 
is very elastic, it is unrealistic to expect employers to 
their workers a full suite of attractive wage and n 
benefits. Indeed, excessive government regulation 
employers to offer unrealistically high job benefits i 
to impede expansion of low-wage industries and 
formal employment. This may be what has happen 
India, for e~arn~le.6 But in middle- and upper- 
income counmes, more active government 
of minimum job quality standards may be both desi 
and merited, given that such enforcement is likely to 
only minor impacts on the creation of formal employ 

5 lndla has appmm;rtely 45 laws at the nabonal level and 
tlrnwthatatthestate level to govwnthefuncaon~ngof la 
Tetebaum (2006), In a survey of chef financ~al officers. 
65% of mpm!mts reported iabar regulabon as a major o 
doing busmess. 

6 See the dlscusslon on India's experience In thls regard in the 
"Pattenn and Trendy In Q~ality Employmen1 ' 

7 ADB (2008), chapter 7, provides some discussion that hieflligh 
need for kdslation that is appropriate for improving social 
Many types of legblation have considerable trade-offs. 
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nds in the Q ~ c l l i i  of a large shift in the share of employment from the lower 
productivity agricultural sector to the higher value-added 
industrial and services sectors over the period 199& 
2008. Given that agriculture largely provides informal 
employment while industry and services have higher 

country topromotehigherquality shares of employees, it is not surprising that Asia has 
's level of development and the made some progress in increasing the aggregate share 

of salaried and wage employees and employers in total 
occurred over time provide substantial employment. However, the aggregate change in percent of 

employees and employers in total employment has been 
Developing Asia as a whole varies less pronounced than is the case in other regions. Because 

informal employment, compared with formal employment, 
is typically lower paid, is exposed to greater risk, and 
lacks social protection and insurance, the continuing 
large amount of informal employment in developing Asia 
shows that high economic growth and simply increasing 

ountries to highlight aspects that have employment in the industrial and service sectors may not 
r Sewed as constraints in moving toward suffice to generate better employment opportunities. 

Inevitably, regional aggregates do not capture the 
entire story. LO'S LABORSTA and other employment 
surveys indicate wide differences across countries within 
developing Asia (Table 2, Figures 7-8). Many countries 
in Asia have very high informality rates, with the large 
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i s  wide, with Bangladesh having one of the highest rates 
of informality in 2005 (at 85.9%) and Malaysia on the 
low end in 2008 (with only 21.9%). Both the PRC and 
lndia had high rates of informal employment as of 2008, 
at 58.9% and 81.9%, respectively. However, high rates of 
informal employment do not uniformly correspond to high 
rates of agicultural emplt~yment. For example, while the 
i n f o d  employment rate in Bangladesh was almost 861, 
its agricultural employment rate was 48%. Tbailand shows 
a smaller gap, with an informal employment rate of 54% 
and an agricultural employment rate of 41 % in 2008. This 
indicates that some countries have less formalized modem 
indupnial and service sectors. 

The PIZC has had a solid decrease of 5.4 percenmge 
points in the rate of informal employment between 1995 
and 2008. India, with one of the larger labor forces in 
Asia, experienced a 1.8 percentage point increse in 
its informal employment rate (Figure 7). Thailand has 
done well during 19W2008, by balancing growth while 
reduclng the percentage of informal workers, leading to an 
overall decrease m the informal employment rate of 16.1 
percenrage points. Pakistan and the Philippines have also 
had rather large decream in the percentage of informal 
workers. The uneven ratio of change during the same 
period show that growth does not always translate into 
higher qualily employment as countries with lower growth 
than India h e m a d e  greater progress atreducing the share 
of informal employment in the employed population. 

The shift in the percentage of the employed 
population from the agriculhual into the industrial and 
services sectors in some countries may in part h e  
contributed to the extent to which informality persists. 
India decreased agricultural employment by only 9 
percentage points, compared with 27 in the PRC and 22 in 
Thailand during (mughly) 1990-200& (F~gure 8). Still, this 
is not the full story as even small shifts from agricultural 
employment can result in comptlratratively large decreases 
in shares of informal employment, as in the case of the 
Philippines. The Philippines reduced the share of people 
employed in agricultum by 9.4 percentage points. but had 
a comparatively larger decrease (9.6) m the share of people 
who were informally employed between 1990 and 2008. 
This suggests that the degree of structural transformation 
that has t&en place is only one component in the shift of a 
country's employment to formal jobs. 

Formalization of employment may become even 
more challenging as data from Asia suggest chat informal 
work is actually becoming more ubiquitous in recent yem. 
Indeed, even in huh-income countries, especially in the 
aftermath of the 2007 global financial crisis, informal work 
is fast becoming the "new normal" {Jiitting et al. 20093. 
Figure 9 shows the proportion of informal employment in 
total nonagricu!hlral employment in Latin America and 

1 Key i,,dicotors for Asia and file Pucific 20 1 I 

Asia at three points in time between 1980 and late 
The figure shows that. during the last 3 decades, 
rapidly rising per capita GDP, the share of informal 
employment in total nonapricultural employment has 
in Asia. Latin America, which had a larger increase in 
absolute GDP per capita than Asia. had a comes 
decrease in the share of informal employment 
employment. Thus, ever larger changes in 
transformation as well as more active intervention@ 
be needed to senerate higher quality emp1oyment.g 

There are strong gender dimensions to the 
employment. Table 3 shows the distribution of 
females and males by employment status in Asi 
there are large variations among economies. Approxi 
10% of Hong Kong, China's male labar force are 
account worken and 84% are paid employees. Co 
among Bangladesh's male labor force, 75% 
aecount workers and only 15% are employees. In g 
low-income economies have alarget shsreof the w 
in own-acconnt advines and higher income ec 
have a larger share who are employees. 

Interestingly, in most countries a larger per 
of the male than of the female labor farce is in 
account work. while the opposite is the case 
contributing family work. Women as? Signifi 
more likely than men to be contributing (unpaid) 
workers in almast all countries-mare than 3 
likely in Bangladesh, Indonesia, Pakistan and Sri 
In Bangladesh and Pakistan, nearly two-thirds of all w 
workers are contributing family workers. Su 
in many countries the share of female salaried 
employees in total female workers is similar to 
males. Nevertheless. females are typically in much 
vulnerable employment. with 10% more female 
vulnerable employment than males throughout Asia 
and L O  2011). Cultural contexts most likely drive 
of the differbnces and disparities in employment be 
genders, andfhus maypose some challenges to gene 
higher quality employment In an equitable manner. 1 

Employment status and sectoral em 
The distribution of workers by employme 
appears closely related to the distribution of w 
employment sector. Where the workforce is mostly in 
industrial and services sectors, as in the region's 
income countries. salaried and wage employment 
However, in countries where large numbers of 
are engaged m agriculture, own-account and con 
family wmk are the prevalent forms of employme 
both men and women. 

9 Indid is lmown for restrWve labor l**on, whereas Ule PRC 
recenUy had proactive lam ie&$slaWn to m0f~ofeecMomic 
while maintaining socid stabiliQ (Ngok 2008: 8564). 
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Fgue 9 infomml Sector Empioyment In Latln America and Asla, 1980-2008 

S&, -,and East Aslo 

--e maeat nformal employment m nonagnoultural emplwent 

t Per cap(& real GDP 12005 PPP eonstant $1 



ows the cross-country relationship 

per capita income. The relationship 

is a sharp reduction in self-employed 

ther hand, the share of salaried and wage 

fact that as incomes increase, capital becomes 
le to enterprises, which become larger 

onal as a consequence and begin to 

lob does not necessarily indicate what 
al-sector employment as incomes increase, 

worker is classified as an employee whether 
works for a firm employing 2 or 5 , W  people. 
the former is more likely to be in the ~nfonnal 
lethe latter is likely to be in the formal sector. 
sector typically includes government agencies. 

enterprises, and private enterprises of a 
(generally employing 50 or more workers). 

usually offer stable jobs with relatively 
nd benefits and with a reasonable degree 

ghts for workers. 

ersely, the informal sector has a preponderance 
quality jobs. Because jobs in this sector are 
outside the purview of the state, they are not 
or protected. This can lead to exploitation of 
ow wages, long and variable working hours, 

mrtime pay, and no benefits. Typically, own-account 
and unpaid family workers all belong to the 
sector. Figure 10c shows that the dominance 

al sector clearly declines as the level of per 
ta income rises in all major geographical reglons.'O 

Fmre 10 Psroent of Total Employment by Employment Status and 
RMI mr Cap& OM! 2000-2008 I 

.- . . 
0 
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Log (Real GDP per caplla) 

(b) Salaried and wage rvorkers in total employment 
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)asedoncrosscoun~compari~~~s, Loam (1997) and IhrigandMoe Source: Stan sthates based on data tmm I D  (2011~). IAL'QRSTA; mi) o h w e d  a negative association between Informalization and Wmid Bank (2011b). Wotd ~ m e m  Indlcetom: NBS (variw 
4vels of GDP per capita. h i s  association is also found in PMrobqlli yaars), CHIP 1995.2Mn fw the PAC: NSSO imiwswrs~. NSS.EUS 

(2004). usinga set of developingand developed cwntrlesfrom 
960to 1990. 
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have declined, albeit not by much, 

re 12 Unemployment Rate (%), 
Wan Emnomias. 2007-2010 

d e m h  d u-nt: 15+. eroept 
+:$ti Lanka wlw NMhem and EaaRn 
@st& unempl& rate in "hen sreas. 

Figure 13 Vulnerable Employment 
aae Share of Total Employment (%), 2008 and 2010 
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Wages and Labor productivity. Asia has 
experienced a continued rise in the average wages of 
workers in the formal sector. Figure 14 shows the evolution 
of real average wages of workers in the formal sector 
since 2001. In general, wages in the PRC rose much more 
rapidly than in other countries, while in countries such as 
the Philippines, wages remained relatively stagnant. 

Flgure 14 Evolution of Real Average Wages of Workem In the Fwmal 
Sector, 2001-2010 

- Bangadesh - India - Malaysia - malland - PRC - Indonma - Phlllp~mes - V+tNam 

PPP = purchawngpmer palm. FFC = hple 's  Republic of Chma. 
Nae: Wages were conuened fmn local curency unts to PPP terms, and mnded at 

D M 4  = 1M - --- - -. 
S a r w  ILO I201k). MIORSTI: NBS iZO101 for me PRC. NaIlonal Wags wc 

P m d W  rrom",k4nt, lprme Ph,liDP,"~, mc (20111 

Ultimately, the quality of employment depends 
largely on the level and growth of labor productivity. If 
labor productivity is stagnant, employers are unlikely to 
raise wages and offer nonwage benefits to their workers. 
If government regulations force them to raise wages, the 
firms' profitability and competitiveness will suffer. Further, 
growth in labor product~vity allows greater space for firms 
to provide better wages and working conditions to their 
workers. Figure 15 shows the growth of labor productivity 
and real wages in selected developing Asian economies 
during the period 2000-2010. The figure indicates 
that productivity growth did lead to rises in real wages. 
However, there are large d~sparities in product~vity growth 
and wages across countnes in formal sector jobs. Many of 
the economies wereable to maintain 2qo-4% annual growth 
in their productivity, suggesting that labor productivity 
growth has likely not been a major constraint to offering 
higher quality employment benefits. Still, productivity 
growth does not guarantee an equal or proportionate nse 
in wages. In the PRC, the growth in wages has been much 
higher than the growth in oroductivitv. However. In some 
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wages. The Philippines has done relatively WE l7 shares Of E m p l ~  In -Me, Private 

people from informal to more formalized 
Industrial Secton; PRC; 197G2008 

d increasing labor productivity, but this has 

its doors to foreign direct investment 
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in 1978 to about 60% by 2008 (Figure +A@~RUI$ +-mblbinduw + Waleindustry 
in employment in private industry has 
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began an aggressive effort at downsizing and As a result of FDI, the demand for factory workers 
t. This environment has led to substantial and other laborers intensified as the urban economy saw 
growth, which has ultimately translated into substantial expansion, especially in manufacturing. This 

wages and the decreased share of informal transition to a more modernized labor force was helwd 
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w 2oiza alone, wer 15b millim pDQpie in miwnacem workea lave hem a mar 
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g from the global financial crisis, both 
wages of migrant workers continued 
Figure 18). In 2010, the average real 

of migrant workers increased another 
migrant workers in urban areas have 
more formal employment, as the share 

yment has dropped from 87.3% in 2001 
, while local workers have actually seen 

share in informal employment, which has 
4% in 2001 to 25.8% in 2010 (Figure 19). 
that the quality of employment has improved 

and the disparities between migrant and 

'ties persist within the PRC. Cai et al. 
the determinants of employment security, 
security, and job quality by regressing 

calculated for each variable on a number 
variables. They f ~ u n d  that all three-- 

~ a n d R w I W a g e a d U r b a n M i g n n t s , P R C ,  
2001-2010 

Year 

Unplqmeot [million1 -#- Wags (2001 W) 

share of Informal Unployment In Total Employment; Urban 
PRC; 2003,2005, and 2010 

- 

2010 

L 

security-were associated strongly with an individual's 
age (improving with age but at a diminishing rate), 
schooling, and gender (with men enjoying more security 
and job quality than women). After controlling for these 
individual attributes, migrants to urban areas had much 
lower levels of job quality, employment security, and 
social security access than local urban residents. 

In general, migrant workers living in cities are 
substantially disadvantaged relative to local workers. 
Using data from the China Urban Labor Survey of 
2010, Cai et al. (2011) scored rmgrants and lbcal urban 
workers on dimensions of employment quality, uslng such 
attributes as holding a formal government job; having an 
open-ended or fixed contract; number of employees in a 
firm; characteristics of the workplace (e.g., office or store, 
building site, or outdoors); and availability of pension and 
health and unemployment insurance. Figure 20 shows 
that, based on this scoring system, urban workers that 
are local residents enjoyed 2-3 times higher job quality, 
employment security, and social security than migrant 
workers in the urban areas. 

This div~de between local and migrant workers 
in urban areas is in part explained by the PRC's hukou 
system, which distinguishes between migrant and local 
urban workers. The hukou is a system of residency permits 
that was introduced in 1958 to conml migration of people 
fmm rural to urban areas. PRC citizens are classified as 
urban or rural residents by their hukou. Fmm the inception 
of the system, urban residents received state-allocated 
jobs and access to many social services while rural 
residents were expected to fend for themselves. While 
the hukou system has been reformed in recent years, its 
basic structure remains in place. Migrants holding rural 
hukou are not eligible for basic urban welfare and social 

F.&re 20 Job Quality, Social Mum, and Employment Secudty among 
Migrants and Local Wo-. Urban PRC. 2010 
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a e m k  pegrams, including public education. To obtain standar4s of quality for woxkers in thz: f d  Wbr have 
an education beyo& middle school for their ohildrea, h g l y  been flexible enou~h so that thr: modem sect01 
they must return to their home vilhge, Given the poor au ld  continue to ggow and hence decmase the shere of 
quality d schools in the mral ate*, migram are at a bi$ informal WQF~WS. 
disadK;1magsrelative t~ local utbglr e~dents. 

Despite this Vsnsfonntttion, the PRC MU be 
Job quality depends to a large extent on a country's with maw c b b g e s  ta continue reaping the. same 

swial pro~ectim system. The PRC govemm~t has vastIy as during tha last few dwdes. At p'mem appm 
inc~e;dsed theresomees it spends on social patention, and 45% af tbe ptipulation is in urban &em. As 
ltas eitherestafiishedor a t e n h i  Wial mams to cover the entpIoyed people remain in the law-pmductiv 
an breasing bumber of vk~lnaabSe pwp4L Thc PRC's agricultural sector, 'the PRC! m y  need to fobs  mo 
miid protection s y @ m  can&& of social insumnce demhpine;employrnent in the, rural areas 
pgmrns [which are cbatackaized 8s c ~ b u t o c y ~  and disoarities. Finally, the FRC's increasing 
swial assistsilm prnppams (nonconWrory). Among will soon increase the age depndency ratio. Thus, a 
social assistance programs, tha &£m (a minimum income set of enJplOymcnt apportunities may be needed that 
gnarantee- seheme that was originally designed for wban conFinue the 1- gains in prodw-vity pr 
residents;) h.%s played a dominant mle in terms of boa indtfce the sM9killGd aged pdpulatioa to conriou 
mv~mge and benefits. The mid i n s w e e  s y s m  L m.11 after &&nOm%I retirement age. 
quite complete in Etre urban a m 8  but still nrdimeiitary 
in the rural a m .  Althotl&b BOme progms, such as the I d  The Wian w o m y  has been on a h 
New Coapiative Medical S)r.shtm and rhe ~ u d  Pension gr~wth vajectory POI the last two decades, wixh a L 
System, have been isnpimmted reently fw the rural rn average growth of over 7% per mum and I 

populations, the dispwftk in social pmtection b e m e n  higher growth at over 8% Sinbe 2 W .  In Cbntmst 
rnral ;uld u h  atv still very large. Theie are &o annual g m ~  of mploymmt in In& in the dm 
large disparities aems prothces. Becaul Wt swial ending in 2004 averaged only about 9%. similar to I 
prowtian prognuas are cofunded by the c a w  and I d  observed during the longer, W&QecaUe gc&d earl 
governments, peaple in poor provinces are less socially MOe woayhgly, the tsend of mploynlart growth 
pr0-d due to the constraints of limited flsdal capacity been dedid~g:  it pw at 2.5% during 1972-19113, 
at the local I& 2% in I%3-19q3, and at 1.9% during 1993-2004, wh 

was: lower than thff. gmwtb lat* of fbe labor k c e  dur 
The PRC ha& also wmmiaed to p m t  thk rignt~ mugbly the same period @apolaet al.200E). 

of its w0rkf6rce by imple.men1ing the Labor Law in 
19% and the new Contnict Liwl- in 26011. Some of the The pnaspech: far faster gw\uth of bigha qua 
m t  impoaad pmisians of the Labf 4 w  illclnde e r n p l ~ y m t  &pea& to a large exma$ on the degm 
CIjtbr0le6 ofthe stah local grrymmenrs, mdemployers stnlchaal shift in the work force from low- to hi 
ib determining and &cing the &mum wage; productivity mCrOrs. The major mmpent of this ghif 
(2) s t  provision for demmining "regular work how? out of agriculture. In India, n o n a ~ ~ u l m l  ernploym 
md *'required W m e  pay"; f$) the mspomibilitim of grew fa- (at aboaP 3,8% per annun1 than agciculfi 
employers and righi5of the workem regding woekqlace emp1o)rment @it W u f  1%) ddurig the period IW3-a 
safe; a d  (+%~rnlestopmvjdespeciaIprotection forfemale, but this gcowtb has not been suffident to dt%w wodi 
 work^^. To complement tha tabor Law, m@ations are from a&oulnm to d b r  sectors on a l a f g ~  w e .  
issued on job skin adwammeut a d  eqSayms' permad 
development. Examples of such tegulatiotw are the Tk anemic effect that thatomiomie growth has had 
Weation tan! of 1995, the Vocatiotkil Training Law of the expaasion of higher quallt)i empfoyment in hdii 
1996, the Enterprise En@* Tmhhg ~tkla t ions  of observed in Shams gf employment by type of wol; 
1996. the Enterprise Management Training Pkq of 1996, (Rbk 5). The Indian Nationd Sample brveys ref 
a i d  the Hi@m Educafion L w  of China of 1998 ~XII and infodm on thm$ categbh of W&A: the s 

employ& f om ploy em (wha ame@mal1y on 1011 
tam ~ 0 0 ~ ~  asd are& a regular salary or wage); t 

The PRC has shown great capacity for making casual laborers (who ty@cally work on a daily Wis i 

pgmss througfrcreating an envirsmnart that is conducive do not receive nmwaB beaeAts). Dwiag 1972-2W, 
toFD1, which can drive strucrurprl~formation, Much Of proportion of regUl;n employees in the labor force s q  
the benefis however were dr$en by the PRC faciIi?aring dt abut 15%. The pvponkon of self-employed pen 
the supply b f p m  Nlztl workers to h asas. Efhm tr, dmlined %tightly, awd m~stdf  Ulem appear to Lve stBf 
implewentlaws~plotectwotlt~ru#lgu~minimum tb Wual employment, which is generally lower qujl 
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anv statutorv social secuntv benefit. But a SieWarm 
proportion 0; workers in the formal sector (a&t 47% 
also do not enjoy such benefits. Some recent initiatives aitr 
to increase universal social protection in health and oldagt 
(e.g., the National Health Insurance Scheme and Old Agc 
Pension Scheme, both launched in 2007), and to extenc 
to informal workers the social security that is available tc 
the formal workers (e.g., the Unorganized Workers' Socia 
Secunty Act of 2008) The coverage and effectiveness o 
delivery, however, continue to be very limited. 

India has received a great deal of attention durinl 
the last decade for its booming information technolog 
sector. Cemnly, thls promising sector has good potentia 
to generate higher quality employment in the counuq 
Employment in the sector has grown rapidly, but even afte 
10 years of very rapid growth, employment in the secto 
amounts to only slightly more than two million people-, 
miniscule number in relation to India's aggregat, 
employment (Box 6). 

India may need extensive reforms and a strengthenin] 
of its institutional systems to make a good push towart 
higher quality employment. India's restrictive labor laws 
which were enacted in the pre-independence era, may hav~ 
impeded the development process and negatively affecta 
the formation of higher quality employment (Bhate 20101 
Facilitating a larger shift from the agricultural to tht 
modem industrial sector while focusing substantially 01 

ways to resolve constraints that may create disincentive, 
to formalizing employment may be necessary. The servict 
sector has shown relatively little promise for expandinl 
sufficiently to provide enough higher quality employmen 
for the influx of new workers into the labor force. Thus 
it seems unlikely that India can effectively circumven 
the normal growth model that has manufacturinl 
encompassing a greater portion of the employed populatiol 
before the economy becomes more service oriented 
India's productivity, especially in the manufacturin; 
sector, is substantially lower than that in other countrie 
at a similar level of development. W~thout finding ways t. 
raise productivity, India may have problems capitalizin 
on its massive and relatively well-educated population. 

Indonesia. Indonesiahas expenencedrelatively rapj 
growth during the last 30 years. While this has resulted in 
significant transformation of the economy's srmcture, tt 
shift in employment patterns has not been as i m p s i v  
Figure 21 shows that the share of manufacturing in tot 
employment has remained fairly stable between 1993 I 
2009. Agriculture's decl~ne has been offset by an i n c m  
m the share of servtces in total employment. 

The informal sector m Indones~a remms dominsl 
and employs a large propomon of the counhy's wc&@ 
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t 23 Informal Employment Rates by Gender @), 
Indonesia, 1993-2010 

Year - Male - Femsle -Total 

Stmmmaren uolngddtahorn BPS Ivanour -1, SU(ERWS. 

in other countries, informal-sector em~lovment 1s 

highest ~roportion (more than 30%) of formal- 

, - 
wage growth, at 2.5% per annum, has been positive 

a during the period 1993-2009, but has lagged 
tly behind the economic growth, at 5% per 

. . 

Indonesia's labor regulations are very rigid and may 
ntributed to the problem of job creation in the 
sector (World Bank 2010). This may explain the 
ly low level of productivity that is observed in the 

Year - Urban - Rural - Total 
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Fiore 25 Average Real Monthly WaBe of Employees by Oendar, 
(Rp 'OOO), Indonesia, 1943-2009 
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modem sectorrelative to comparable countries. Minimum 
wages that are substantially binding may particularly have 
contributed to the observed high growth in real wages of 
formal sector jobs relative to the growth of productivity. 
This suggests that Indonesia may need extensive reforms 
with policies that provide greater flexibility in the labor 
market, to encourage the shift to more formal jobs. 

Philippines. Manufacturing in the Philippines has 
been moribund for the better part of the last 3 decades. 
Figure 26 shows the sectoral patterns of employment in the 
Philippines since 1983. While the share of agriculture has 
fallen from 52% to 34%, virtually all of the relative decline 
went to the services sector. The share of manufacturing 
in total employment has stagnated at about 15% between 
1983 and 2009. 

The Philippines' informal sector is smaller than that 
of many countries in the region at 43.5%. A substantial 
amount of the decrease in informal employment has come 
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The Philippines' management of its labor migration 
is a good model for providing a means to obtain higher 

and ~ o d e ~ ~ ~ ~ j ~ ~ ~ d   ate^ phillppines, quality employment abroad. The counuy has the region's 
most sophisticated network of agencies responsible for 
maximizing the benefits of migration, which are often 
referred to as the "3Rs" (recruitment, remittance, and return 
migration). A large number of Filipinos work abroad, are 
wideky distributed through the world, and remit billions 
of dollars annually to the country (Box 7). A great deal 
of anecdotal evidence suggests that Filipino workers have 
sought employment abroad because they lack opportunities 
in the internal labor market. Without opportunities abroad, 
the performance of the domestic labor market could have 
been much worse; but the extensive migration may also 
underlie a lack of domestic innovation and development, 
if the best and most entrepreneurial individuals choose to 
work abroad. 

Year The Philippines has exhibited a comparatively large 
Unemplwnent rn undwemplment shift in people from infonnal to formal jobs, but a rather 

~hsaurysa).~a)armossu~syr lackluster growth in wages. W e  labor productivity in 
manufacturing is high compared to that in other countries 
in the region, the Philippine manufacturing sector remains 

e the Philippines has social protection schemes very small. The lack of competition due to monopolies 
to the entire population, including health within the country seems the crihcal constraint to 

life insurance, actual coverage is limited, generating additional higher quality employment and 
, while informal workers can voluntarily to increasing wages. Thus, eliminating monopolies 

to programs such as PhilHealth, the national and fostering competition within the country can have 
urance scheme in the Philippines, very few substantial impacts on the creation of higher quality 
t to enroll. However, the program is mandatory employment (Felipe and Sipin 2004). Monopolies may 
sector and overseas Filiptno workers, resulting also have a critical role in constraining the overall growth 

sparities in coverage of the informal versus the in employment, as the service sector remains dominant in 
ectors (Orbeta 20 1 1). comparison to the manufacturingsector (Usui 201 1). 
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labor productivity. Growth of labor productivity makes 
it easier for employers to pay higher wages and improve 
working conditions. Aggregate productivity can grow 
through both increased real productivity per worker in 
individual sectors of the economy (such as agriculture, 

Asia and the Pacific region are at industry, and services) and a shift of output and labor from 
of development and arequite varied lower productivity sectors (typically, agriculture) to higher 

their labor markers, their economic productivity sectors (industry and services). 
ereation of higher quality employment. 

need active intervention and specific Improving the quality of employment can be 
while others will need to remove approached from several directions. The first is indirect 

productivity in order to generate more demand-side policies that improve productivity and 
employment, raise wages, and provide increase the quality of working conditions (Osterman 
nments. This section focuses on some 2008). The second is supply-side policies that improve 
that can help move Asia toward higher human capital and move people into mqre productive 

nt. The summary in Table 7 identifies activities, including through migration from rural to urban 
suggest the types of policies that are areas. The third is a broad set of direct social protection 

policies that allow workers in both formal and informal 
sectors to raise their living standards and improve the 

a sustainable increase in higher quality quality of their work conditions. 
possible only with sustained growth of 



The modem industrial and sewice sectors provide jobs 
for only about 57% of the labor force in developing Asia, 
compared with more than 96% in industrial nations. 
Greater promotion of trade and FDI is important for low- 
and middle-income countnes to effectively raise the quality 
of employment. Low-income countries with low shares of 
exports relative to GDP need to capitalize on their cheap 
supply of labor, while middle-income countries with a 
relatively well-developed export sector may need to move 
up the value chain so that wages can continue to rise. 

FDI and trade have been important vehicles for East 
Asian countries to increase them economic growth and 
employment, as exemplified by the PRC. Multinational 
firms have played an important role in the export-led 
growth model; many of which have exploited the low-cost 
labor advantage of East Asian economies, beginning m the 
1960s and continuing through today. Ever slnce the PRC 
opened its economy in 1978, multinational finns have 
been a powerful force contributing to its growth. 

An interesting and important question Ebenstein 
(201 1) posed is: Do multinational h s  result in the 
creation of higher quality jobs in a developing country? The 
creation of special economic zones (SEZs), and the extent 
to which firms in SEZs create higher quality employment, 
is an interesting case in point. In 1978, the PRC initiated a 
policy by which key strategic areas and cities were chosen 
as experimental zones for FDI with privileged status. 
The initial SEZs were envisioned as small laboratories to 
explore the economic potential of a further opening of the 
PRC economy; the chosen cities were able to operate with 
administrative autonomy from the provincial govemment, 
and foreign firms in the SEZs were allowed tax exemptions. 
The SEZs were strategically located in coastal areas close 

Figure 30 Trends in Red Labor Producthily in Spedal Eeonanic Zones 
and PJI OUler C M ,  PRC, 1960-2003 

Year fin established 

- Special economtc nnes -- All Other mes 
PRC = Fewb r Republc ot Chma 
~ w n z  ~hen01eln (aoii) 

to islands with capitalist economies, including Xia 
(near Taipei,Ch~na); Zhuhai (near Macao, China); 
the most successful SEZ, Shenzhen, which capitali 
on its proximity to Hong Kong, China. While the a 
chosen were convenient to foreign firms, they were b) 
means already developed. In fact, the government focr 
on undeveloped cities to minimize resistance to the i 
policies, and to limit damage should the experiment fa 

The SEZs were spectacularly successful at attrac 
foreign investment and cheap migrant labor from ne; 
provinces almost immediately (Yeung et al. 2009). 
1985, the SEZs accounted for more than 20% of 
PRC's FDI. The success of the origlnal four SEZs spu 
the government to open 14 coastal cities to fon 
investment in 1984, which also began to attract fon 
firms attemptxng to capitalize on the PRC's cheap ir 
and goods for lucrative overseas consumer markets. 

How successful were the SEZs in terms of increa! 
labor productivity and real wages of the PRC's work 
especially those with low skills? Ebenstein (2( 
exploited the phased rollout of the PRC's SEZs 
free trade areas across cities as a "quasi experiment 
examine the impact of the SEZs on local labor markets 
on the welfare of workers in these cities. He found I; 
increases in firm openings and employment followu 
city's conversion to a SEZ or free trade area. He also fo 
that the productivity of workers in firms in the SEZs 
higher than that in 6rms in other cities (Figure 30). 
that this gap kept widening after 19%). However, tl 
is no evid~nce of real wages being higher in SEZ ci 
than in other cities. Part of the reason for this is that 
SEZ cities experienced rising prices (Figure 31). In& 
Ebenstein found that, between 1988 and 2001, the 
wage premium in the SEZs actually decreased. 

Figure 31  Trends in Prices in Spacial Emnomic Zones 
and All Mher Cities, PRC, 1988-2001 
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cluded that the introduction of SEZs in 
s hugesupply of cheap surplus labor may 
corporate profits for the multinational 
rated in the SEZs but provided little 

to the average worker already residing in 
rise, the valid comparison group may not 
residing in the SEZ cities, but instead 

areas who might not have migrated 

ment. Ebenstein's data did not allow 
welfare gains for these workers; their 

ably substantial, especially considering 
reduction in poverty that the PRC has 
e 1980. However, the important thing to 
1 people were necessarily better off from 

overall welfare may have increased, it 
ted to undue resentment toward migrants 

ng down wages and potentially crowding 
. However, other literature on the impact 
mpanies on host-country labor markets 

substantial evidence that multinationals 
wages managan and Khor 201 1). 

at a broader level, it is difficult to see why 
ompanies would behave any differently 

in terms of promoting higher quality 
higher wages. Both sets of firms have 

tive (maximizing profits) and are likely to 
d wage incentives in the same manner. If 

national firms bring enormous firm-specific 
managerial advantages to developing-counuy 

:.should result in higher levels of productivity 
ts, which in turn should lead to higher wages 

general process of globalization, which 
on multinational and domestic firms to 

cut costs in order t~ stay globally competitive, 
t working conditions and wages adversely. 
-level labor force survey data from four 
Asian economies, Maligalig and Martinez 

that jobs with informal arrangements 
usively in informal enterprises, and were 

in formal-sector enterprises. As a response 
tion and the pressure to stay internationally 
firms in many Asian countries have started 

flexible employment arrangements, such 
g components of production lines that result 
informal employment arrangements. For 
galig and Martinez found that about 9 in 100 
a's formal enterprises were informal, while 
, the proportion was 4 in 100, and in two 

of Indonesia, the incidence was 33% in Banten 
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Flanagan and Khor (2011) recently conducted an 
empirical study to test the causal effect of global trade 
flows on working conditions. They compared the evolution 
of working conditions and labor rights in Asian versus 
non-Asian countries from 1990 to 2008 and analyzed the 
relationship between labor conditions and international 
trade and investment R O W S . ~ ~  They observed that both 
working conditiohs (pay, hours of work, and job safety) 
and labor rights (workplace freedom of association, 
nondiscrimination, abolition of forced labor, and reduction 
of child labor) advanced in Asia and the rest of the world 
during this period when both trade and investment flows 
@w. As a region, Asia generally scored lower than other 
parts of the world on most measures of working conditions 
and labor rights, but that the differences with the rest of the 
world have been namwlng over time. 

Flanagan and Khor found that countries wtth open 
trade policies generally had better working conditions 
and labor rights than countries with closed trade pollc~es 
(Figures 32-35). In open economies, annual pay per 
manufacturing worker outside of Asia is almost three times 
higher than in closed economies; and in Asia, it is almost 
nine times higher in open than in closed economies. This 
likely reflects the higher labor productivity in the open 
economies. Outside of Asia, the fatal on-the-job accident 
rate in manufacturing and measures of work hours are 
significantly lower in open economies. In comparison, 
open economies in Asla have $lightly higher hours of 
work. Labor rights are also generally better respected in 
open than in closed economies outside of Asia (Figure 
33): freedom of association rights are stronger, and child 
participation in the labor force and measures of forced 
labor are lower in non-Asian open economies. Only in 
the case of gender discrimination is there llttle difference 
between economies with open and closed trade p o l i c i e ~ . ~ ~  

Nevertheless, Asian economies with open trade 
policies generally had better labor rights than did closed 
Asian economies by the end of the 20th century (Figure 
35). In genernl, the expansion of international trade 
and investment during the two decades since 1990 has 
been associated with a broad improvement in working 
conditions and labor rights around the world. However, 
openness and expansion are found to have no direct 
influence on labor rights. All of the improvements are 
attributed to the indirect effect of rising per capita income, 

12 Thestudyused ll&.aneconornles(IhePRC: nongMng. Chlna; lnd~a, 
Indonesia. Japan. kzahstan, the Rcp~o c of area.  Malaysia. the 
Phlllpplnes S nmpore; Talcel.Chma: and Tna .and) and 46 devetopeo 
anddevelopingnon-kia" countries in Europe. Latin America. the 
Middle East and NorVl Africa, and NoRh America. 

l 3  This study did not compare results to assess whether the gap was 
increasing or decreasing in labor rights between Asia and the rest of 
the world in open versus closed economies. 
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k and Pacific reeion has seen massive rates in the m r  orovinces of Buriram and Nakhon Phanom. 
during the 

I's populatic 
: las 
)n \c 

t 4 decades. In at 35% each. and Ubon, a1 47%. T 
cas urban. It had that mimatlon can substantially im 

'his provides evidence 
Drove iob and income 

b in 1975,4i.7% in 2009, and is slated to prospecb forhouseholds residing in-the p ~ ~ r e s t  provinces. 
E& by 2025 (UNDESA 2010). The PRC has 
same of the largest labor migration flows in Hohfeld et aL asked those who migrated to Bangkok 
1 since implementing economic reforms in to assess whether their work conditions had improved in 
R19 alone, 153 million migrant workers were their most recent job. Nearly 75% of the sampled migrants 
m m s .  The migration flow has propelled the reported that the~r working conditions had definitely 
WiC and social transition by increasing labor improved since their previous job. Each additional year 

restructuring society. of schooling the migrant had was associated with a 6% 
increase in the likelihood of improved working cond~tions. 

on to the direct effect of improved Conversely, indebtedness was associated with a 28% lower 
s for the migrant workers, the probability of improved work conditions. Upon correcting 
agriculture also benefit. Their for self-selection, Hohfeld et al. found that migrants 

vity rises, as fewer workers are teft in were much more likely than nonmigrants (i.e., those who 
ttances from the urban migrants can remained in their rural village) to report an improvement 

tment in the rural areas. And the migrant in working conditions. Thrs, suggests that, based on the 
es benefit from a substantial decline in m ~ ~ a n t s '  own ~erceptions, mimtion results in iobs with 

Dme risk, as 
ihood. 

the] 
- - 

f now have more better working conditions. 

Hohfeld et al. also created ar 

- 

1 index of iob aualitv " . .  

b a rich panel data set on about 2,000 rural based on several objective indicators, including job 
from three provinces in Northeastern Thailand stability; possession of a written or verbal contract; and 

and 2010) 
.a1 househc 

and 
)Ids 

a survey of 643 the availability of life, health, or 
in the Greater The em~irical results were lamelv 

disability insurance. 
unchanged when thev 

u .  .. 
k m in 2010, HMeld et al. (2011) found used this index instead of the subjective assessment df 
W l d s  whose members migrated to Bangkok improved working conditions as the dependent variable in 
Rad a 17%22% increase in their household the analysis. Thus, their analysis indicates that mrgrants 
W v e  to control households whose members did were much more likely than similar people who had stayed 
Me. Further, the estimated impact was even lamer in the rural areas to hold higher quality jobs. 



In addition to migration within a country, 
international migration plays a significant role in providing 
access to higher quality employment for Asian workers. 
This is especially tnre when countries fail to provide 
sufficient employment opportunities for their populations. 
International migration can help balance disequilibna 
in the supply of and demand for labor between sending 
and receiving countries. The migrants often receive 
higher wages, and their countries of origin benefit from 
remittances (Lucas 2008). 

as physical assets such as land, financial assets such 
working capital, human assets such as educati 
assets such a3 access to electricity and other infr 
and social assets such as the organization and coordin 
of people. How the returns to these assets change d 
importantly on the composition of local employm 
the extent to which product and labor markets are inte 
with the wider world. Cred~t markets, effective tran 
and other forms of basic infrastructure are important t 
availability of productive employment. 

Migration may also have drawbacks. An increased 
supply of workers in urban labor markets may put 
downward pressure on urban wages. Urban employers 
might not be inclined to improve working conditions if 
the supply of labor from rural areas is elastic; indeed, a 
very large oversupply of labor could lead to a deteriorating 
quality of employment. International migration can lead 
to significant "brain drain" and could depress a country's 
productivity and innovation if the country's best and 
brightest people are going abroad. In the receiving country, 
migration can lead to lower wages in jobs where there 
is an influx of migrants (Lucas 2008). Of course, with 
appropriate policies and monitoring of migration inflows 
and outflows, it is possible to Improve welfare. Rural- 
urban migrat~on can speed structural transformation and 
allow rural workers access to higher quality employment. 
while international migration pmvides a means for workers 
to access higher quahty employment when the home 
country is not capable of generating sufficient employment 
opportunities. 

Rdsing h l  Labor P d u t b W  

Given that a large proportion of Asia's poor will continue 
to live in the rural areas for the foreseeable future, it is 
important to not neglect policy for mproving the quality 
of jobs in areas. Many lower income countries still 
have large agricultural sectors that employ over 40% of 
the labor force and have extremely low productivity. 
While rural-urban nngration is an important means 
to increase producuvity and provide access to higher 
quality employment, it is not an Immediate or the most 
desirable option for the entire rural population. The main 
ways to expand opportunities for higher quality jobs for 
people who remain in the rural ateas are to (1) enhance 
the productivity of mral workers who have ownership of 
productive assets, and (2) provide access to markets that 
can ensure sufficient demand for their labor. 

Workers who explicitly or implicitly own productive 
assets will have a greater likelihood of achieving stable 
and reasonably well-paid employment than workers who 
do not. Such assets include workers' own labor, as well 

Among the most important factors that can h 
growth in mral areas are (1) constraints on the use 
nvailability of technology; and (2) an absence or pauci 
the value-added manufacturing sector, financial serv 
and infrastructure. Alleviating these impediment@ can 
to enhanced productivity of rural workers [Foster 201 

Technological innovstion and value-ad 
manufmcturing. Innovations such as a shift to high-v 
crops, fertilizers that increase agricultural output, and I 
saving technology are viable ways to increase produc 
in rural areas. Given that there is excess demand 
agricultural products outside of the rural market, 
improvement in productivity can result in real incre 
income for the rural sector. 1 

The use of technology potentially bas s 
distributional implications. Foster and Rosenz 
(2010) explored scale economies in agricultural 
They show that over the period 1982-2007 in rural 
mechanization Increased substantially, particularly 
larger scale farmers. While traditionally the view was 
small-scale farmers in rural India were more 
than larger ones, Foster and Rosenzweig sh 
during 1999-2008, larger farmers were more pmfi 
than small-scale farmers after accounting for superv 
costs. potential search costs for off-farm emplo 
and the potential endogeneity of land with res 
productivity. This profitability was found to be 
a result of the labor saving that was possible 
increased mechanization. They noted that the 
profitability was achieved at farm sizes of about 4 h 

As agriculture innovation may not nece 
be appropriate for the entire rural sector, Fost 
suggested that developing a value-added mann 
sector that is highly pmduct~ve in the rural area c 
a promising way to improve the employment pro 
of the rural sector. In a rural economy with 
added manufacturing sector, increases in a 
productivity, where agricultural products are e 
may only lead to nunor improvements in overall 
and could entail adverse effects for some people 
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improved agricultural productivity can 

spects and income of people in agriculture, 
ionate increases in the productivity of the 
sector, it will result in drawing people from 
Ira1 sector. This will then bid up wages in 
ual sector and cause prices to rise. 

showed ln a theoretical model that 
'vity improvements in a value-added L 
rector in the rural area where agriculture 
into the production process (e.g., canned 

food) can lead to large welfare gruns. This 
on a reasonable assumption that goods are 
the cost of transporting raw agricultural 
ificantly more than the cost oftransporting 

In this case, the productivity of value- 
will increase the demand for input.? of 

goods and bid up the price of agricultural 
result, workers will be drawn back into the 

, sector, and the overall gains in wages and 
th sectors will increase. 

ovided empirical support using ARIS- 
surveys of rural India to show that having a 
anufacturing sector is potentially important 
mies. He controlled for village fixed effects; 

I mployed in each of three occupational 
anufacturing, nontraded services, and 

in agriculture); the share of income from 
, self-employed nonfarm. and salaried work; 

culture; population; and the distance to the 
which changes over time as villages become 

mng the log income of the corresponding 
as the left-hand side variable, he found that 
the population's share of value added workers 

8.0% additional income, at the 10th percentile 
t the 90th percentile of the income distribution. 
of agricultural income was shown to have a 
lationship with overall income, indicating the 

rtance of nonfarm activity as a source of rural 

, there is evident support that technological 
can have positive benefits. In paaicular, having 

ical innovation in a valueadded manufacturing 
result in considerable benefits for all workers 

aml economy and thus may be key to promoting 
loyment opportunities and raising the quality of 

cial services. Financial services, and 
dit markets, can have a profound effect 

productivity and nonagricultural self- 
working and startup capital. The 

I Income Sulvey and Rural Economic 

I 
-- -- 

growing literature on microcredit has shown drat access to 
structured credit can result in higher productivity in small 
family businesses, and better living standards especially in I 
rural areas. 

A growing body of evidence suggests that 
access to banks has significant effects on the nature 
of employment and improves economic activity. Feler 
(2010) used bank privahzation in Brazil to examine the 
consequences of reducing subsidies to rural banks. Feler 
found that, in the areas that lost subsidized banks and did 
not have alternative sources of credit, economic activity 
decreased and the number of skilled workers dechned. 
Burgess and Pande (2005) examined the effects of India's 
social banking experimenr which mandated banks to open 
branches in underserved areas of India. Their findings 
suggested significant decreases in rural poverty and Increases 
in nonagricultural output from access to bank services. 

However, problems of imperfect information 
plague financ~al markets, and providing the appropnate 
financial services may be very costly especially in rural 
areas. In the~r detlled study of scale economies in rural 
agriculture, Foster and Rosenzweig (2010) found that low 
levels of access to credit seemed to adversely affect the 
use of agricultural inputs such as fertilizer and, ultimately, 
the profitability of smaller scale farmers. Townsend 
(201 1) argued that, while financial deregulation has had 
substanhal positive effects on economic growth inThailand 
by providing a better match between entrepreneurial skill 
and access to capital, subsidized credlt in some cases led to 
an inefficient overdispersion of economic activity. 

Moreover, it is not clear whether the public sector 
can sufficiently overcome the difficulties to make public 
financial services a cost-effective mechanism to Increase 
the quality of rural employment. Kaboski and Townsend 
(2010)- for example, found evidence of Increased business 
economic activity associated with Thailand's Milllon Baht 
Fund, but that the social costs of the program exceeded the 
social benefits. 

Clearly, ineffective monitoring and inappropriate 
financial products for certain groups can have adverse 
effects toward raising the quality of employment. However, 
there are potentially huge gains from increasing access to 
financial services in rural areas and it can provide a means 
for certain business-minded mral workers to increase their 
profits and improve their circumstances. 

Infrastructure. lnfrasrructureplays animportant role 
in determining rural productivity growth and employment. 
Important infrastructure in mral areas includes irrigation, 
electricity, roads, transport, and grain storage, among other 
things. 
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I ' Box8 Technlcal~Yooatfa 
P w. hi@w quaiii employment are often mnstraiw 

rce. TO awiorate th& mtsmatch, 
kawbws mnsidertechnical and McaDonal eduxtim 
@EII as a waytar w~kers  to quickq, acquire the skilk 
@cm krduswies The intention 6 to e voosf[onal 
~ ~ b l e s k i l k 6 o t h a t W i ~ w i U t s  
pt&, habe higher pmductMW, and earn h W r  wages. 
g%g to higher ecwlwnic gwth and l o w  poverty 
@ suocen from NET in mnbies of the Organisation 
i Ca-operation and Development (OECD) and later 

ng China; the Republic of Korea; 
strengthen the idea that TVET can 
martcetand b e a w m n u a f o r  

earnins data from the 2008 Vlet Nam Household 
Sulvey show that, on average, worhers with 
on earn 809610W6 higher wages than workers 

even aiter controlling for factom such as 
r, despite the promise of higher prcducWily 

sition of technical skills. the Is not an adequate 

al educatimn can expa3 97% higher wages 
no education, Um wages of w p l e  with 

educathn are 145% higher. Thus, people with 
diplomas earn about one-third less than people 

, a mapr challenge to improving NET is the lack of 
between the agencies tasked to overlook it. While 

0. Son (20ll). 

neral, expanding and mengthening vocational 
opportunities can serve an important purpose, 
in a rapidly growing, liberalized economy. 
education can also be a powerful tool for 
job prospects and job quality among the 

example. in Viet Nam, which still has a large 
1 sector, people with vocational education were 

finding employment and 
general education up to the 
tly lower employment and 
general tertiary education 

ately, as economies evolve and become more 
nted, promoting TVET may no longer be very 

for the majority of the population. Newhouse and 

developed Wuntries, except among ywng and hi&iy educated 
loyees, who are the most likely to have higher earning potential 
are less susceptible to poverty. However, he found that training 

the M ' m W  of Labour, Invalids and Social Affairs has the primaly 
reylonsibilii fw vocatio~l education, the M i n W  of Education and 
Tmining has w e d l  responsibilii fw education and the Minisby of 
Indmby and T M  is m n s i b i i e  fw industrial stme&. Thus, the 
t h m  mlnM&s have m p p i n g  interests in TVET. As a result, the 
TVEl s p e m  has lacked resources, administvatbe and managerla[ 
capacity, and qquailM teachers, leading to poor qualw education 
that lacks r&vmce m the labor market's requirements (MOET 
200s). 

me undepmfonnance of Vlet Nam's the srjtem is primanty due to 
its I& of relevance to the m a w s  needs. For TVET Wuates to 
find hmer quallty jabs, the skills taught In the the system should 
be ttme naeded by the labor maltcet Poor plannlng and weak 
labw market lmkages could regm in graduates being u n p r o d m .  
jobless, or empiqid in jobs unrelated to their trainin& Thus, the 
TVEl system and the industlies and firms that may hire its geduates 
should be closely cwrdinated. 

The government could faoilitme the needed cwrdination between 
vocational instiMions and industrial groups thmugh educational and 
industrial policies. The Republic of Korea provides a gccd example: 
due to effect% coordination between education and industrial policy, 
NET played a key role in enwringthat workers had the skills needed 
by the burgeoning industrial sector. Thus. NET pmvkkd the sllled 
worlr force needed for growth and allowed wotkers m prosper from I the growth thmugh employment. Whik improving the accessibility 

I and q u a l i  of TVET is important, governments also need to assure 
effective cwrdination w'min the NET sector and betweer NET I 
policy and industtial policy. NET Should be i n w t e d  into a mntry's 
overall economic growth and pwerty reduction strate@. ! 

Suryadarma (201 1) examined the labor market outcomes 
of Indonesian youths who entered the TVET track and 
those who entered the general education track for senior 
high school. They found that female TVET graduates were 
able ro get more jobs and higher wages than those with 
general education, but these returns to TVET were not 
observed for males. They cited concerns over expanding 
public vocational education and the relevance of the skills 
taught by TVET, especially for males in an incresingly 
service-oriented economy. 

In general, there is a strong role for building human 
capital to improve employment outcomes, whether 
through vocational or general education. Both systems 
and institutions may need to be strengthened. For workers 
in developing countries who are largely going to become 
self-employed, hav~ng a very specific skill to market seems 
warranted. However, as countries upscale and evolve, it 
may be preferable to focus more on general education, 
which may better impart the flexibility and innovation that 
is useful for service-oriented economies. 
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.the gnv& G+ h i i  quailly to d$llverlargevolumes ofcmshmtqual~, vhkh becamea m@# 
example is India's ~l~ lndustty 681) consmint m the export of garmams and toptoys. 

TheSSI~onpolicywasbssedmtheGandfrlanFwrcen,fbt 
irperated an extenshR SSI mmvai3~1 w&y as protecting the agedd har!did and vlllege-hased hdwtiy in indla. 

Raj." Enterpses abaR a aRlain sRe %we The intention was to promots e m m e n t  oppoltun'm aBii 
nkss a&ulture in me nnal weas. Wowever, me policy ended up stunting 
were the gmwth of pfumsjng W-kfltewR9 indusbies in which lndia had 

t&. a wmparah advantage, such as textlies and toy. Indeed, India's 
isse: the reservation list had included failure to establish a liuge, mpaithe rnanufkcturing base in labor- i 

tlen policy, mbined with intenshie consum goods may be the result of the misguided SSI 
(whlch lndia atso practiced W w n  @9. Tills may also be om ream why the infMmal : 

, resulted in ma--.  he small- s e m  m n u s s  to be so iargs in lndia and completely dominates I 
muid not capture ecwmks of scale and were the f m l  sector. 

I 
reducing formal employment by about While the evidence on whether labor regulation 
that the adverse employment effect in the reduces the flexibility of labor markets and reduces overall 

resulted in relocating the displaced workers employment is mixed, there is little disagreement on the 
obs with lower earnings and poorer working importance of protecting workers'basic rights at all income 
Moreover, Sugiyarto and Endriga (2008) levels. Enforcement of these rights is a moral imperative, 

es in the minimum wage had an adverse and there is evidence that provision of such basic rights 
employment of unskilled, but not of skilled, can improve productivity in the workplace (LO 2002). 

hbw Unions 
while there are employment losses in the formal 
&e studies just cited have shown, the overall Labor unions can play an important role in ensuring 
minimum wage policy in developing countries workers' rights are respected and that they receive fair pay. 

negative, as many individuals may simply However, due to a large amount of informal employment 
informal sector. Moreover, Freeman (2009) and abundant labor, labor unions are rarely present in low- 
ence thatraising theminimum wage can spill income countries. In countries that are middle income 
rmal sector, leading to increases in earnings or higher, whose growth is based on developing labor- 
rmal and informal sectors. For example, intensive manufacturing, the formation of labor unions is 
and Gindling and Terrell (2005) examined often inevitable. 

wage laws in Latin America and found they had 
!effect on wages in both the formal and informal Anecdotal evidence suggests that unions played an 

developing countries, with slight negative important role in guaranteeing workers* rights in the United 
overall employment in the formal sectors. Chun States in the early p l t  of the last century. For example, the 
(2010) found similar results for Indonesia. These United States'automobileindustry grew rapidly in the early 

consistent with the theory that minimum wage 20th century. This resulted in large gmwth in auto~nobile 
serve as a signal of the minimum wage that employment: by 1925, over 10% of all American workers 
pect for their services independent of whether had something to do with the production, sales, service, or 
the organized or unorganized sector. fueling of automobiles (Kyvig 2004). Despite the growth, 

automobile industry wages were low and nonsalary 
, reasonable minimum wage laws may not benefits were almost nonexistent for auto workers. Only in 

be detrimental in developing- countries. Of the late 1930s, when unionization became the norm in the 
rmal sector employment may provide a host industry, did workers' wages begin to improve significantly. 
ary benefits, it is difficult to accurately assess An implicit social contract was struck between workers 

impact of minimum wage laws on welfare and and the automobile companies-the companies would 
get labor, loyalty, commitment, and productivity from the 
workers in exchange for assuring them good wages and 



Box10 met4hbnw 

The Indonesian government has had a minimum wage policy since 
the end of the 1980s (Rama 2001. Suryahadi et al. 2003). The 
minimum wage has bwn reguleted since the eaity 1970s, it was 
initially limited to m l n  areas and for constructla workers in 
&oemment projects. In the mid-19705, the mlnlmum wage was 
extended to all pwinoes. However, until thelate 19805, it was rarely Another faetw k thet Wh me minimum 
enfomd and was not implamented (Rama 2001). 

Major changes in the minimum wage INslation began during 1989- 
1990, with the intmduotion of legal sanotiom for noncompliance even @eater 
and specific guidelines for minimum wage implementah, using a 
measure of minimum physical needs (kebutuhan fiy'k minimum w of Iie new sevwence pay w labcf Law N a  13 af2M)3.  . 
KFM) as a benchmarlc toward the end of 1990 (Manning 1997).' In 
this period, minimum wages In all provinces were signihntly bebw 
the KFM lewl-sme prarinoes even had minimum wagas less 
than 40% of the KFM.b With the significant changes, in the 1990s, 
Indonesian minimum wages tripled in nominal Wn-6 and doubled in 
real terms (Rama 2001). 

Since 2001, as part of a polical regime fawring greater 
decentraliition, the power to set the minimum wage has been 
transfened from the central gouemment to the p m i m  and district 
governments (in consultation with regional wage wmmissions). Each 
wage commission comprises a regional manpower office, employer, 
abor union representatives, and some expert advises (Manning 
2003). 

The transfer of payer to set the level of the mtnlmum wage to resonal Yew 

governments m lndonesla has had a major effect on rnlnimum 
wage trends. The combination of local pressures and stronger labor MW- m w  
un~ons belay the Central lwei has wmriwmi srgnlficaotly m a *" ~ ~ ~ f m ~ { ~ y " ) ~ ~  

large increase In the minimum wage In most provinces At Indamsla, 
/ especially in comparison to the mean and median wages (Box 
; ngure 10.1). This has led to some lndonesian experts claiming that 
I reeonai governments seem wiliing to suppolt a populist approach to 

the minimum remmended cakiie intake of 2.WO pw day (%I)&!& et 
I al. 20031. 

1 b For mp, in 1990 the minimum xgge in Central lrna was ciV 31% of 
the KFM. and in Saum Suiml  it vma miv 34%. mi$ !he minimumu??& 

. . 
*age. m, obknnga temccmy +&I a ailfan and 
paned am for ml arc mwi!.m-Szffl emwk3s, as* 

1 3 5 w a n e l r e q u e s i s a n , ~ ~ ~ a a c n ~ 1 n ~ n d o n e s s .  
m lhan 20.000 marwfacLnng firms I R m  20011 

o m mnh'x. for e d e .  32% of all em- are pald ma* 
ve@ h, am m Coga R a ,  m e  man 25% of br-ome 
& less thm the m~nlmum w W  iGindluW and Twe4 TWB~- - - - 
2007b). i m Maw was 76% of the WM levsl (~anilngl998). 

I Box 10 wntlnoed ~1 

job and retirement security (Freeman and Medoff 1984). 
As the United States example suggests, more than just 
sustained productivity growth may be needed to assure fair 
pay and basic worker rights; unionization may ensure that 
the jobs being created are well-paid, stable, and secure, 
assuring workers of a decent lifestyle. 

Sometimes, the catalyst for respecting workers' 
rights may be an accident that draws public attention 
to the plight of workers and goads the government into 
regulatory action. This was the case in 1911, when a b 
in a shirtwaist factory in NewYork led to better workplace 

when a poisoning incident led to improved safety 
the Republic of Korea (Box 1 1). 

However, while labor unions can increase the 
of employment for some people who are union m 
they can create conditions that diminish or 
quality of employment for others. They can 
adverse incentives that can lower overall producti 
cause businesses to become unprofitable (Urizar 
2003). Unionization is attributed to influencing 
wage rigidities in the market that result in 1 
flexibility (Dickens et al. 2007, Babecky et al. 

safety laws in factories in the United States, and in 1970, many developing countries have collective b d  
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-matme numberand percentage of lndenesien - .-.. I 
Bm 10 llm wmn*nn %go In lndolnril (conflnuedl 

minimum we has mncwwd, especialiy rxur i-l@JE iV.L 

resulted frcin reduced e n f m m  wan NorrDempllsncsmh-W . 
.but lower and mugnly equal In manufacturing wxl 

LOB. The mWim rate s also Mgher 

um wage policy IS appited to all pald em- 
the Rrm's see and sactor of W&, tk &us 24 

- 
ed wwkers and ywng works  (Box Rgure 1Od). 

[gnce appears to be smngly related to the extent 
~yment in a sector or mm a demomhic p u p ,  %,I 30 1 

enfwemm is still limited to the large and 
to wotkers in urban areas (Rama 2001, 20 

I. merefore, it is not surprising that many ,- 
in Nmi areas are still paid b e ! ~  the 
enforcement and labor unions in that Year 

. MMeover, Uw mmment  has not issued eRective - % W a e e ~ ~ ~ ~ ~ r o v i d M ' U  

Box Bmre 10.4 1 C Box FiBure 10.3 

WYTaaMletes cekuma b m  BPS (ven*rrm). SN!E.wS. Scum hat mml~ cawlaw hm BPS (vawus yean), -AS 
! I 

I 

tents in principle, most workers do not receive of development. In lower lncome countries with a large 
m i o n  of unions in practice because of improper surplus of Iahr, unions are unlikely to be effective in 
meat or the presence of loopholes (Mazumdar raising overall wages and working conditions, as union 
&me studies have even found that union members coverage is typically limited to a small minority of formal 
I mm less than ather, similar workers (Alby et al. sector workers. Indeed, unions are likely to exacerbate 

disparities between workers in the formal and informal 
sectors. By making formal sector workers more costly 

hions, however, can redistribute income toward than informal sector workers, unions are also l~kely to 
& without harming economic efficiencv on the make emolovers reluctant to hire new workers. effectivelv . . 

pushing those who are not hired into the informal set 
into unemployment. Thus, unions may misallocate 

:tor, or 
labor, 

_ an 2009). The extent to which unions can result in waste resources through rent seeking, and impair labor 
Baed employment will depend on a country's level market adjustments to economic shocks. 
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I n f i t e l % % . a ~ M m a s a k a f ~ c l i s u l f i r l g -  
: o e n m a d a m M l g ~ . e t m , ~ d u e ~ m ~ t o  
tk,CtWWd durir?gWerqanpmxWm greees3.A&tI@hWM 

&we- in middle arrd uapeemid& in- fa ,ia bm&s - sw-ial pmwaion mfem i 
wuntries whete ttie supply of latwr is les arid a sett-palid~ A& W s  dcsigM bo reduoel pm 
Iarg@r pmpxtion of w&em i?re e~nployed in the fmlil and ,vuIW1iQ b;y grnnming eBGien.t MMr 
sector, unions m be effeetiye in raising1~wall wages and i k m s h q  peopte's ~~~ So &k. am4 e h  
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to have a social protection system that 
le with a minimum level of health 

people have enough income for 
s a country grows and becomes more 
ild and divers@ its social protection 

e level of protection, including such 
. For example, workers at low-income 
e to save for retirement: however, as 

this may change and a pension system 
tial impacts on workers' well-being in 

rcing them to save a minimum amount of 

1 government provision of social 
such as health care and pensions 

sparity hetween workers in the formal 
sectors. However, in most developing 

es, such benefits are available only to 
ed in the formal sector. For example, 
es, the national health insurance that is 
ssible to all workers is disproportionately 
in the formal sector (Orbeta 201 1). This 

between informal and formal sector 
the likelihood that vulnerable (e.g., 
orkers in the informal sector will 

. Additionally, the provision of universal 
ce, including job security measures (e.g., 
t insurance), allows workers to enter more 

y risky job activities where they may be more 
r 2008). The United States is an obvious 
up rates for health insurance coverage are 

available to workers from their employers. 
job mobility and prevents workers in low- 
obs from moving to more productive jobs 

of losing their health insurance coverage. 
ealth coverage were available, workers' 

Id increase and this would improve efficiency 

mments cannot delay introducing social safety 
y become high-income economies, but need 

opriate means and methods for implementing 
d Stewart (2009) contended that, in the case 

poor, a fully funded pension arrangement 
e best solution because the primary concern 

is to sustain their very basic needs. Instead, 
ended using flexible pension ternls for the 

on the basis of seasonality and level of 
cial pension schemes should be carefully 

suit workers' profiles, especially among the 
r. Similarly, in providing informal workers 

access to health insurance, the right mix of price 
ge must be identified. Thus, the set of social 
measures that a government provides should 

differ depending on the wealth of its workers and the 
economy's overall stage of development. 

Building a sustainable and broad social protection 
system is neither straightforward nor easy. The PRC has 
bu~lt its pension system as its work force has become 
increasingly wealthy and more aged. Extensive pension 
refoms have been instituted to create a broader level of 
coverage for urban workers that tncludes several pillars 
that prov~de a min~mum level of economic support, basic 
old age pension paid by employers based on employees' 
wages, mandatory individual accounts requirtng a 
contnbution of 8% of monthly salary, enterprise annuities 
that are voluntary retirement plans set up by employers, 
and other schemes. There is also a voluntary rural pension 
system, but due at least partly to low incomes in the rural 
sector, few people are covered. By the end of 2008, only 56 
million of the country's approximately 750 million rural 
residents had joined voluntary pension programs and the 
average pension was less than CNY I00 ($15) per month. 
Clearly, more than a voluntary contributory pension system 
is needed. A more active government role may be needed 
to increase the coverage of such social protection systems 
without overly burdening workers or employers (Leckie 
forthcom~ng). 

Thailand provides a good example of a country 
that has, over time, expanded the coverage of its social 
secunty program as it became more developed. Thailand's 
program was initially set up to provtde benefits for illness, 
maternity, disability, death, and old age. In 1995, maternity 
benefits were extended from 60 to 90 days, pensions 
were extended to life, and survivor grants were added. In 
1998, old age pensions and child allowances were added 
as well. However, until 2000, the program covered only 
about 15% of the workforce. Compulsory parucipation in 
the program was extended from establishments with 20 or 
more workers in 1991 to 10 or more in 1993, and then to 
1 or more in 2002 (and finally to the agricultural, fishery. 
and forestry sectors in succession). Thus, own-account 
and other informal sector workers are covered under the 
program. 

Thailand also becanle one of the very few lower 
middle- income countries in the world to provide universal 
health care coverage when it introduced the 30-Baht 
Health Scheme in 2001 (Hughes and Leethongdee 2008). 
The country had provided comprehensive health care to 
public servants and workers in large enterprises through 
several schemes, such as the Clvil Servant Medical Benefit 
Scheme, the Soc~al Security Scheme, and the Workmen's 
Compensation Scheme, as early as the 1990s. About a fifth 
of the population was covered by the subsidized volunt;uy 
Health Card Scheme, which offered care to families for an 
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k$o raisinithe overail incomes of the rural sector. 

rimportant for the majority of workers. 

&it policies to regulate the quality of 

ensuring that productivity and formalization of 
lnnt is not impeded may be the better avenue. If 
l a ~ s  can afford to provide basic safety nets for 
workers, this can have substantial benefits. Social 
aallows informal workers to release some of their 
tion expenditures and invest in more productive 

b u e  to be important. However. the types of 
xiring and services they provide may need to 

bigher value-added manufacturing and services 
lality of employment to continue to rise. T h ~ s  will 
weased human capital accumulation that may be 

well as development of innovative thinking. 

middle-income countries, the social protection 
hould become more developed than in lower 
tountries, so that the most vulnerable workers 
reted while the more entrepreneurial workers 
b to the social protection schemes. In countries 

- 
18tandards of job quality while providing enough 
' for firms to increase their productivity and 
to upscale their activities. 

general, continuing to move toward higher 

ie and Indonesia) will continue to experience an 
k r .  These countries will need to substantially 
be quantity and quality of employment or they 

will miss the opportunity to capitalize on this demographic 
dividend. Other countries (e.g., the PRC) will experience a 
rise in the age dependency ratio due to an increasingly aged 
population, resulting in a drop in overall econonuc output 
and growth unless there is an increase in productivity. 
This will require increasing the quality and quantity of 
educatzon and training to ensure that people who have the 
skills required by the market are available. It may also 
entail greater mechanization and capital investments that 
can effectively use thls skilled labor. Finally, it may require 
an evolution in the thinking of what qualifies as higher 
quality employment, as the highly skilled aged population 
may require more: flwrible work hours and incentives to 
entice them to remain in the labor market and contribute to 
the economy's productivity. 

Restrictive labor legislation and uncompetltive 
markets can also diminish prospects for raising the quality 
of employment. This may require active intervention 
by policymakers to release the constraints on creating 
employment internally. For countries that are unable to 
sufficiently restructuk their economic environment to 
generate better employment, international migration, 
possibly organized through regional cgoperation, may 
provide a mechanism to balance dlsequilibria among 
Countries lacking sufficient demand or supply for certain 
types of labor. Internat~anal migration can thus provide 
workers with access to higher quality employment and 
increased income while the remittances they send home 
support an improved standard of living for their families 
and opportunities for them to generate additional income 
through businesses and by learning marketable skills. 

Countries in developing Asia are clearly 
heterogeneous. Some countries have had difficulties 
developing higher quality employment, resulting in 
increasing informal employment or depressed growth in 
wages even in the organtzed sector. This may be partly 
due to minimal progress in structural transformation 
and to employment policies that are restrictive glven the 
country's stage of development. However, many countries 
have made substantial progress in shifting their workers 
into higher quality employment, witb much of this 
occuming throngh policies that have facilitated structural 
transformation without neglecting the welfare of the rural 
workers. Overall with appropriate demand- and supply- 
side policies and some level of social protection, countries 
can make substantial progress toward developing higher 
quality employment in Asia, which will enable it to 
continue its achievements in poverty reduction and stable 
and inclusive economic growth. 
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number of years in between. The average annual change 
in the proportion of employment status is calculated the 

There are 59 countries in the analysis, which covers 
the period 199&2W. Due to the sparseness of data on 

ization of employment and poverty 20%, countries have different spells within this period. 
inclusive growth, simple ordinary least Appendix Table 1 lists the countries in the analysis and 

sion models were used to determine their respective period spells. Missing data on employment 
the association between poverty were imputed by using interpolation/extrapolation from 

of status while controlling for 
Results. Appendix Table 2 presents the regression 

results. Changes in the proportion of employees, proportion 
al specification regressed changes in of own-account workers, and proportion of informal 
son outcomes of interest, y, representing workers are significantly related to changes in poverty and 

and changes in the ratio of the top 20% inequality, whereas changes in the proportion of employers 
while controlling for initial per capita and proportion of other workers are not. Moreover, changes 

the robustness of the results, variants of in the proportion of employees have negative coefficients 
ntrols for per capita income growth were when regressed on either change in poverty or change in 
cation can be written as inequality, while changes in the proportion of own-account 

workers and proportion of informal workers have positive 

The negative coefficient for the change in the 
marginal effect of changes in employment proportion of employees has implications that depend on 

i on changes in y, and p is the marginal whether poverty and inequality have been decreasing or 
per capita income on y. increasing and whether the change in the proportion of 

employees has been increasing or declining. 
the analysis come from various sources. 

by the headcount poverty index at In the case of declining povertylinequality, if 
ine from the World Development the proportion of employees has been increasing 

and PovcalNet, while inequality is (decreasing), then higher increases (decreases) in 
tio of income share of households in the proponion of employees result in higher (lower) 

lncome share of those in the bottom 206 decreases in povertylinequality. 
WDI. Per capita real gross domestic In the case of increasing povertylinequality, if 
t $ prices (2005 PPP) from WDI is used the proportion of employees has been increasing 

captta mcome. Employment data is sourced 
' '  

(decreasing), then higher increases (decreases) in 
of the International Labour Organization's the proportion of employees result in lower (higher) 

(ht, which provides data on the number of increases in povertylinequality. 
r mployment status, except for the People's 
!China and India, whose employment data are Similarly, the positive coefficients for the change 

their labor force surveys--the Chinese in the proportion of own-account workers and proportion 
me Project Surveys of 1998, 1995, and of infonnal workers have implications that also depend 

w a ' s  National Sample Survey-Employment on whether povertylinequality has been decreasing or 
Wyment Surveys of 1993194, 199912000, and increasing and whether the changes in the employment 
$e types of employment status in the analysis status have been increasing or declining. 
iemployees, employers, own-account workers, 
irs, and informal workers.' The average annual . In the case of declining povertylinequality, if the 
is calculated as the difference of they at the proportion of own-accounUinformal workers has 

..lad end of the period spell divided by the wf been increasing (decreasing). then higher increases 
(decreases) in the proportion of own-accountlinformal 

mrnpri* own-acwunt wotkenf mnVibuting workers result in lower (higher) decreases in poverty1 
mpaidwrken, andotherwoMthataremeremployees 

inequality. 
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Summit in September 2000, the largest gathering of world leaders in history adopted the United 
Declaration, committing their nations to a new global partnership to reduce extreme poverty, and 

targets with a deadline of 2015. b e  have come to be known as the Millennium Development 
7, the MDG monitoring framework was revised to include four new targets agreed on by member 

ent for HIV/AIDS, and protection of biodiversity. The indicators for these new targets became 
008, and this is the framework used here to monitor progress toward achieving the MDGs. 

Ji#s the eight MDGs and the corresponding targets and indicators for monitoring progress. 
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b n l  Achieving the Millennium Development Goals and Targets 

ard achieving the MDGs and targets is discussed in Part 11. For each goal, there is a short nontechnical 
er with supporting statistical information presented in figures, boxes, and tables on the performance 
ard achieving the goals. On the basis of their performance to date, countries are classified as early 

ly achievers - countries that have already reached the target 
track - countries that based on past trends are expected to meet the target in, or before, 201 5 
w progress - countries that based on past trends are expected to meet the target after 2015 

o progressiregressing - countries that have made no progress since 1990 or have actually slipped backward 

countries would have the necessary statistics for every year from 1990 to the current year, but in practice 

lower than others in publishing data for the current year. For this reason many of the figures illustrating 
e MDGs refer to the "earliest" and "latest" years. The tables that are the sources for the figures in the 

e in the UnitedNations Millennium Development Goals Indicators database (United Nations 201 I a) following 
11 update. In addition, the progress classification has been made for indicators that have an explicit target 
as $1.25-a-day poverty, maternal and infant mortality, school enrollment, and gender parity. 

1 
toward achieving the MDGs discussed in Part I1 is assessed using the indicators available in the official United 
ite for the MDG indicators (United Nations 201 la). Some of these statistics end in 2008 or earlier and so do not 
e impact of the global crisis that erupted in the second half of 2008 and continued through 2009. In addition, 
points for earlier years are added; the most recent statistics are revised whenever firmer data became available 
recent statistics are added as well. As a result, the categorization of countries in their progress toward achieving 
s in this issue may be revised in future issues of Key lndicators as the 2015 target date draws nearer and more 



Data Sources and Comparability with Other Publications 

Most of the data used in Part I1 are compiled by the international agencies that have been designated as compilers of 
the MDG indicators. ADB staff have reviewed the data and have queried some statistics with the international agencies 
concerned. However, respons~bility for the reliability of the statistics remains with the agencies that are listed as the 
sources of each table. 

Differences that exist between this publication and reports from other organizations on the performance of countri 
in meeting the MDGs may be due to several factors, including different data sources, different dates when the statisti 
were collected and published, and different methodologies used in assessing the progress. 

Selected References I 
TNF,SCAP, ADB, and UNDP. 2010. Achieving the Millennium Development Goals in an Era of Global Uncertainty. 

Asia-Pacific Regional Repon 2009110. United Nations Economic and Social Commission for Asia and the 
Pacific, Asian Development Bank, and United Nations Development Programme, Bangkok. Available: www 
mdgasiapacific.org/regional-report-2009-10. 

un~red Nations. 201 la. "Millennium Development Goals Indicators: The Official United Nations Site for the MDG 

1 
Indicators." Available: mdgs.un.org/unsd/mdg/Default.aspx. Downloaded July 201 1. q 

-. 201 Ib. The Millennium Development Goals Report 2011. New York. I 

United Nations Development Group. 2003. Indicators for Monitoring the Millennium Development Goals: Defmitiom, 
Rationale, Concepts and Merho&. New York. Available: mdgs.un.org/unsd~mdg/Resowces/Attach/lndicatorsl 
HandbookEnglish.pdf. 

World Bank. 201 la. Global Monitoring Report 2011. Washington, DC. 
-. 201 1b. World Development Indicators 2011. Washington, DC. 1 

I 

I 

I 
I I 

I 



.- - 

between 1990 and 2015, the proportion of people whose income is less than one dollar a day. The 
a-day" poverty threshold is a purchasing power parity (PPP) adjusted dollar that has the same 

asing power inall countries. The thmshold was reviewed and has been increased to $1.25 (PPP) a day at 
prices. For convenience it is still referred to by its old name. 

Achievefull andpmductive employment and decent work for all, including women and young people. Here 
we look at a related indicator, the percentage of workers living on less than $125 (PPP) a day. Clearly, with 
mch jobs, although people are employed, such work is not very productive. 

Halve, between 1990 and 2015, the proportion ofpeople who sufferfmm hunger: Hunger here is measured by 
the percentage of children under 5 years of age who are moderately or severely underweight. 

poverty, repmented by people living on less 
35 (PPP) a day, has d d n e d  substantially, but B countries, rates stil l  exceed 20%. A family 
fnust feed, clothe, and house itself on $5 (PPP) a C* 

@thing left over can go for transport, education, or 
%bills. This is a measure of exweme poverty. Many 
bs have their own definitions of poverty and these. 
fly use a higher threshold. 

ased on the latest estimates, Figure 1.la lists 
es where more than 10% of the population live 

an $1.25 (PPP) a day. They include the five most 
ountries, of whichthePeople'sRepublic ofChina 
the lowest percentage (15.9%) and Bangladesh, 

st (49.6%). Most people in developing Asia live 
tries where extreme poverty afflicts more than 
the population. The latest available data, however, 
to years 2000 to 2008 for most countries, except 

onesia where the Latest available estimate of 18.7% 
is well below 24.6% in 2007. 
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Comparing the earliest and latest years, several 
countries have obviously made good progress in reducing 
extreme poverty. Figure 1.lb shows the annual percentage 
point reductions between the earliest and latest years. 
Turkmenistan and Tajikistan have made the greatest annual 
gains (annual percentage point reductions of 7.7 and 4.6, 
respectively) followed by Viet Nam (3.4). As regards the 
largest countries, annual percentage polnt reductions in 
extreme poverty were: the PRC, 3.0 percentage points; 
Pakistan, 3.0 points; Indonesia, 1.9 points; Bangladesh, 
1.3 points; and India, 0.7 point. The three countries with 
bars to the left in Figure 1.lb actually saw their poverty 
shares rising between the two periods. These include two 
countries-Cieorgia and Uzbekistan-whose economies 
were badly affected by the collapse of the former Sovlet 
Union while Georgia had the added misfortune of civil 
unrest in its border regions. 

Rgure 1. lb  Annual mreemage Polnt Reductions in PopuWm 
Uvlng m $1.25 (PPP) a Day 

I 

China, People's Rep. of 

4.0 -2.0 0.0 2.0 4.0 6.0 8.0 

Source: Table 1.1. 

Most countries are on track to achieve the poverty 
reduction target. High sustained growth in the recent 
years has resulted in reducing extreme poverty levels 
substant~ally in many countries in the region. Box 1.1 
assigns economies to four groups. Fourteen of the 24 
economies are early achievers, having already attained 
the target of halving the percentage of the population living 
on less than $1.25 (PPP) a day. Judging by the current 
trends and data availability, three other countries are on 
track to meeting the target, but five countries are making 
only slow progress and might not meet the target by 201 5 

Box 1.l Progress tovard Achieving ths $1.25 (PPP) a day Target 1 

unless they make better progress. Georgia and Uzbeki 
are regressing and the proportion of their populat 
living on $1.25 (PPP) a day has actually increased 
the period. I 

To summarize, based on trends from available d 
17 out of the 24 economies are expected to achieve 
poverty target by 2015. While this is a 70% success 
terms of the number of countries, it is less heart 
in terrns of population slnce both Bangladesh and 
are among the seven countries that might miss the 
though it may be noted that the latest data on $1.25 
a day poverty rates available for analysis for both cou 
pertam to the year 2005. 

Depth of poverty had significantly declined in 
pre-crisis years. Figure 1.2 shows the poverty gap r 
that reflect the depth and incidence of poverty. Thes 
from surveys prior to 2009 and therefore do not 
for the impact of the global economic crisis. The 
the poverty gap ratio, the easier it will be for econ 
to bring people above the $1.25 (PPP) a day thre 
The five economies with the largest poverty gap 
are Nepal (19.7), the Federated States of Micr 
(16.3), Uzbekistan (15.0), Bangladesh (13.1), 
New Guinea (12.3), and India (10.5). Several coun 
have sharply reduced their poverty gap ratios ov 
period. These include the PRC, Indonesia, the Mal 
Pakistan, Turkmenistan, and Viet Nam. Not only 
these countries succeeded in bringing many peopl 
of $1.25 (PPP) a day poverty, those that still remain 
nearer to escaping. 



GOAL 1 : ERADICATE EXTREME POVERTY AND HUNGER 65 

EafiteaYmr . Latest Ymr 

e gains, hunger is still widespread in the 
eac  region. Effective nutrition interventions 

gnancy for mothers and for children until 
age-femd to as the 1,000-day window of 

crucial for healthy child upbringing. 
the percentage of children under five 

d who are moderately or severely underweight 
t and latest years for which data are available. 

estimated according to World Health Organization 
Id Growth Standards. Children can be 

on is widespread, children constantly suffer 
eal diseases. Shortage of quality food and poor 

are also widespread, and many infants 
t birth and are never able to catch up in 

g a healthy body weight. 

I 
Among the 25 countries where data for two periods 

are available, the percentages actually increased in five 
countries although the increases were all 2 percentage 
points or less. Of the 20 countries that reduced their 
F n t a g e s ,  particularly large gains were made by 
Bangladesh, which reduced the percentage of underweight 
children by 22.8 percentage pints; Viet Nam, 16.7 points; 
Cambodia, 13.8 points;Afghistan, 12.0points; Uzbekistan, 
10.9 points; and Indonesia, 10.2 points. 
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I I ERADICATE EXT VWN,:~AND .. . HUNGER 6 

er indicator of decent employment is the 
poverty rate or the percentage of employed 
living on less than $1.25 (PPP) per day. 
.4 shows these percentages for 16 countries for 

but mainly between 2002 and 2008. The 
"working poor" in total employment are 

in Bangladesh and Nepal; over 40% in Timor- 
30% or more in Cambodla, India, Indonesia, 

stan. These high ratios ~ndicate that a large 
of employed are working in jobs that are not 
remunerated to lift them and their families out 
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ieve Universal Primary Education 

oj illiteracy include three of the most populousBangladesh, India, and Pakistan. 

ensure that, by 2015, children everywhere, boys and girls alilce, will be abla to complete a full 
ling. Primary educetion usually starts at 5 or 6 years and continues through to II or 1'2, years, 
ts differ among countries. 

target, first, countries need ta ensure thatall primary school-age children are enrolled in school; and 
lete the course. In the commentary that follows, the progress made by economies for these two 

ed separately. While in principle the g ~ a l  i$ to achieve universal primary education, the tracking 
ment of the MDF target is a cut-off ratio of%%, as discussed below. 

success of primary educatiho is provided by litemcy rates for m o m  in the 15-24 age group. These 
the basic iwding and writing skills learned in prmary school have bwn retained at the time yaung 
ng the work force or entering higher technical or university edueatian. 

earoUments are rising but some 
eclines. Net enrollment ratios are 
children of primary school age who 
in school. Included are children of 

ajusted net enrollment ratio. 

a for 37 devel~ping economieh 
le ranging from 2001 to 2909. 

some of the economies 
% target. Howeverer some 

bstantial: the Republic of Fijr"s 
e points lower, while ratios for the 
Lanka are bothdown by 5 points. 

which means they have achieved 
. These include I d a ,  Indonesia, 

blic af China PRCf 

es whose ratios fnr the latest year 

Flgure 2.1 Total Net Enmllment Ratio in Primary Educatiqn 
betow 95%, 2009 or Nearest Year 
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~ ~ i l a b l e  are less than 95%. They include both Bangkdesh 
and Pakisum--the latter with the lowest ratio of all 66.4. 

BOX 2,,2 s w31 ~M@Wf6irr  
&d,@ @r mo w-b. Tkj.8: dm% * 'hI* 
moflomi:~ sludi as F%C,Meml, UPbdd$tm, and Viet 
Nam, for which data are insufficient for trend analysis. 
Sixteeo ecomies are early achievers, while Solomon 

m d s  continue. Seven economies including palcistan are 
making pmgsess but roo slowly to achieve the target 

br regressing. Note, however, that these include hialaysia, 
which in fact is cluse to the 95% target and mighr well 

.. ."~-..- 
mi. F&dl 



at the data shown here are expected survival 
ual survival rates. Actual survival rates may 

as they are affected by economic 
cular. when times ate hard, some 

no longer be able to keep their children in 
.2 refers to the data for 2008 or nearest 

e for 27 economies. 

Box 2.2 P w W s  toward Target for Surthnl 

the difference is somewhat larger for Mongolia and 
Bangladesh. However in eight economies where the 
literacy rates are below 90%, there is some evidence of 
a bias against females. For example, in the Lao People's 
Democratic Republic and in Nepal, 10% more males are 
literate compared with females; in Bhutan this is 12%. in 
India 14%. and in Pakistan 18%. 

I Figure 2.3 Pacentage of Utente 15-'24Yw4!ds, 
1- and 2009 w tiearest yearn I 
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high in most economies of the Asia r 
Mongol~a L , but rates are low in three of the Myanm R 

esh, India, and Pakistan. Figure 2.3 i'anuatu 
tes of youths, both female and male, I Cambodla 

Laam 
'7 

s in 2009 or latest available year. In 
teracy rates for the 15-24 age group Nepal r 

lndla 
or more, and in most of these, female B a n g a m  ' I 

tly higher than that of males, although 6h~ut 
Paw 

Papw NRV Guinea - + 
o U 1 4 0 M ) 8 0 1 0 0  . .- 

Sourn: Tab 2 1 

'fOc &I2 are mostly taken fmm the Unlted Nations Educatmml, SclenWic and Cultural Organuatlon (UNESCO) sources, 
adhere to UNESCO classmcatlons and deflnmom. S t a M b  on schWl enrollment are Wlcaliy obtaied from 
while lhteracy rates are fmm household wtveys w censuses. Enrollment sMlstlcs are likely to be sceurate in 

be over reported in others. These statistics may also not r e k t  actd attendance or dropout rates dunng 
of those starting first grade who will wntlnue on to the last grade of pnmary schwl are essentially forecasts 

eqmmw on dropout rater, hieracy rates are usual& based on oral responses horn the households about their 



Goal 2 Target and lndimfors 

2.1 Total Net Enrollment Ratio in Primary Educatbn 1%) 
Total GIW 

1999 20W 1999 2009 1999 
Developing MMnber Economiw . .~ .. . . I  
Central and West Ada . ~. .. ... 

Ataanistan ,... 
ARnenia 932 (2W) . &.9 (2007) 93.8. 92- &5 s?.r& 
h h i j a n  88.7 85.5 89.3 84.1 88.1 zX.2.: 
hrg ia  92.4 (2004) 94.7 (2007) 91.3 92.9 93.5 @:$. 
k d k h M  8943 (2000) 99.3 96.0 99.6 93.7 9(?.$ 
Vsta",wMic ss.o 91% 87.4 91.1 @as 

57.0 (2M)l) 66.4 45.8 W.2 67.5 
ss$i 

~ajiM,mn gS.1 (mi) 97.5 [aoosj 92.2 95.6 a$$ 
mi 

3&q 
~mekistan 9 2 5  (2m 89.9 91.3 88.i k i  

East- 
China, Peopk's Rep af 
Hang Kornj. CtlIIla 
Korea, Rep. of 
Mongolia 
Taipe/Chlm 

India 

Sri Lank 

Malaysia 
Mmnmar 

S w w w  
malland 
Wet Nam 

makdilc 
Wk idards 86.3 98.7 ( N 7 1  84.5 97.9 87.9 
Fiji. Rep. of 98.7 91.1 (2008) 09.2 01.6 98.3 
pfibab %..8 
Marshall Islands 85.1 (M011 ffi:'l 799 8s.0 

g:; 
Mia0nes.i~~ Fed. States of ... ... ... ,,. ... 
NauN 
Faiau $8 96:' (2m 93:9 94.5 S9:4 
Fapua New Guinea ... 
S@lW3 94y2 98:l (2M)7) 9 3 2  99.8 9 4 5  
W m . w  l~iards Q.2 (2003) 80.6 (2007) 622 80.0 642 
n m o t - ~  68.9 @m'j, 83.0 67.4 gl.8 70.4 
TOW 88.2 95.9 (206$) 86.0 94.4 90.2 
Tuvalu 

i . 6  i@nuatu dii 972 (2005) 91.4 siY2 

~ ~ b e 4 E c o r o n r i a s  
AuStRli!a 94.2 97.0 94.5 97.5 93.9 
Japan lOa0 100.0 

99.6 es's New Zealand 98.9 99.2 99.0 
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mSAL PRIMARY EDUCATION 

k l 2  1atg.l and lndkalor6 

~ b l e  2.1 T y s t  2.k Ensom W, by 2015, ah ewrywbm, boys md glrlr alike, will be able h compleh a MI 
d primary sdmlin# (contii?usd) 

llweoping Member Emnoinles 
CenMlandWestAIIa 

Amanistan ..- . 
Armenia 99% [ZWI) H~B @:i &.E SS;~ 99.7~ 

&%?" 99.9 100.0 (21x71 99.9 ZCQ~ 98.9 1ao.a 
99.8 (2002) 99.8 99.9 99.9 H.8 99*8. . 

~ a z a ~ l s e n  99.8 99.8 99.9 99.9 %.a 99.6 . 
WW R m l c  99.7 99.8 99.7 99.8 99.7 99.l~. 
PBkistan 55.3 (19983 71.1 (2W8) 43.1 61.2 67.1 79.4 . . 
WikQn 99.8 (2WO) 99.9 99.8 99.9 99.8 99.9. .. 
T u ~ n i s l a n  99.8 99.9 99.8. 
mwk?an &Q cmoo) -99.9 &i ig0.0 s4.a 98.9. . 

Eprtm 
Chmna. Fw&Jp Rep. of 
Hong Kon& &na 
Kaea. Reo. Of 

south- 
B a r n  
Bhutan 
lndla 
rnlcllues 
Nepal 
3n Lanka 

PhllipPines 
slngapxe , Thailand 

Fill, Rep. d 
Kobati 
Mgshall Islands 
M e m m .  Fed. Statesof 
Nauw 
Palm 
Fapua New Qlmrma 
Sam 

TOW 
TUdU 
VanuBN 

a Fares refer Ia me same year as tndtcaltla In Vp cdumn ta 'tom ' 
b B ~ n e l  Danasalam 4 a mdonal memw 01 m, but 111s rot Msslned as a dhClOpmng membrr 

Wm. Mlllwnium lndratws Database hllmna (uNsD 2009): farTa~pei,Olina: emmmy m. 



Promote 6ender Eqwlhy and Errpovrer Women 

equality in primary school enrollment is high, with most economies having proportions of 0.95 
r. But fewer economies achieve gender equality for secondary and especially tertiary enrollment. In 

d sometimes much less) than 40% of the wage jobs outside agriculture. 
parliaments and hold 20% or more of the seats in 12 

n. ,, ,,, . : -, --: ...--.7 ,-, . ,-=* 
. , . . .  

il$et for Goal 3 is to obtain equality of males and females in primary, secondary, and tertiary education enrollment. 
&quality is measured by dividing the gross enrollment rate of females of the relevant age group in each educational 

ihe corresponding gross en&lmeit rate of males. A ratio of 1.0 means equality of both genders in school v. Ratios below (above) 1.0 mean that a higher percentage of males (females) are enrolled. 
I- 

in theory the target is complete equality (i.e., ratios of 1.0), in practice, cut-off ratios of 0.95 and above are 
t approximations for tracking progress. For secondary and particularly tertiary education, many 
os well above 1.0, but these high ratios in favor of females are not interpreted as gender bias to the 

and secondary education, the preferred target date was 2005, while for tertiary education, 2015 is 
a1 3 also tracks gender parity in nonagricultural wage employment and women's political empowerment. 

tion at the primary level achieved in 
but a few economies lag behind. By 

st year available), 37 aut of43 economies 
e ratios in primary education of 
shows the 11 economies where 

e ratios in primary education were only just 
el or below it. Of the five most populous 

is included in Figure 3.1, the 
achieved gender equality in primary schools. 

conomies that had not yet reached the 0.95 
are shown in Box 3.1. Four of these are 

reach the target by 2015 judging by their 
Afghanistan has made slow progress and 

lowest ratio at 0.67. It will need to move 
to achieve the target. Papua New Guinea's 

'n 1991 but this had slipped back to 0.84 in 
the latest year available. it is shown under 

* 

Figure 83. 1 ~ 1 m a y  Edmikm Fewk iMa EnmOlnent Ratios 
0.95 or Les.% 1891 and 2009 a Nearapt Yeam 
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Box 3.1 Proms6 toward Tingel for Gender Equallty 
in R i m a n  Education 

Source: Derived from Table 3.1. I 
Less gender equality at the secondary level. Table 3.1 
shows progress toward gender equality in secondary 
education. Of the 42 economies for which data are 
available, 33 had achieved ratios of 0.95 or more by 
2009. Figure 3.2 lists the nine economies that are still 
below target. 

- 

Figure 3 2 Secondary Education: Female-Male Enfcil~nont Ratios 
0.95 w less, 1991  and 2009 or NeamstYears 

2009 1991 
or Late* Year a Nearest Year 

Net Mam rn m 
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Box 3.2 shows how eight of these nine economies 
are expected to fare between now and 2015 if present 
trends continue. (Too few data are available to make an 
assessment for Viet Nam.) Five of the eight are expected 
to meet thetarget by 2015 on the basis ofprogress tb date; 

I 
India and Pakistan are in this group. The Lao People's 
Democratic Republic and Tajikistan are making progress, 
but if past trends continue, they will fall short of the 0.95 
ratio by 2015. Pakistan has made very impressive gains 
from 0.48 in 1991 to 0.79 in 2009. If female enrollment 
continues to rise as in the past, Pakistan's ratio will be 
0-99 in 2015. Afghanistan's latest ratio was 0.49 and it 
appears unlikely to achieve gender parity by 2015. 

,drnboda Pakls,., , 
lndla Solomon Islands 
Nepal 

Education a t  the tertiary level is less genddr. 
inclusive in many countries though some countri@ 
have high favorable ratios, too. Table 3.1 shows tht 
out of 35 developing economies, only 20 had achievid 
ratios of at least 0.95 in 2009 or latest available y@r 
for tertiary level education. While most countries in  
this group show improvements from their 1991 levex$. 
Samoa, Timor-Leste, and Uzbekistan have curre&t 
ratios below their 1991 levels. Sixteen other economies 
shown in Figure 3.3 have ratios below 0.95. Th$e 
include Bangladesh, India, and Pakistan. Ratios ak 
particularly low in Afghanistan (0.24). Nepal (0.4@1. 
Tajikistan (0.41), Cambodia (0.54). Bangladesh (0.56). 
and Bhutan (0.59). On the other hand, high ratiosin 
favor of women are observed in Kazakhstan ( I  .45), the 

I 

Figure 3.3 Ternary Education: Femaleidale Enrollment RaWB 
0.95 w Less, 1991 and 2009 or Nearest Yean 

2009 1991 
a latest Year or NearestM 
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Source: TaMe 3.1 

Kev lndicotors for Asia and the Pacific 201 1 



Republic (1.32), Mongolia (1.59, the Maldives Data on female wage employment are shown for 3 1 
Bmner Darussalam (1.76). Thailand (1.24), and developtng member economies in the region in Figure 
ific island economies of the Republic of Fiji 3.4, along wrth percentages for Australia, Japan, and 
the Marshall Islands (1.30), Palau (2.04), and New Zealand for comparison. Four developing member 

economies have ratios around 50%-Hong Kong, China; 
Kazakhstan; the Kyrgyz Republic; and Mongolia. In 

3.3 shows that given current trends among another 12 economies, more than 40% of nonagticultural 
that have not yet reached the target, only the wage jobs are held by women. In the remaining 17, m-- 

le's Democratic Republic is likely to achieve are in the large majority. Afghanistan, Bangladesh, Ind 
f gender equality in tertiary education. Of the and Pakistan are striking cases: here men outnumber 
stan is closest to the target, and based on past women by at least four to one. 

%s ratio will be around 0.93 by 2015. The others 
nt ratios well below 0.75, and given current figure 3 4 Perwntage of ~mnen In ~mag~icubra~  
fall short of ach~evlng the target by 2015. wage ~nplo~msnt,  ~ . t s s t ~ e a r  

5 x 3 3  ~ tonnrd large t forQenderEquauty  
in Tertiary EduoDWa 
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D e M  horn Table 3 1. - 
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men in most economies. In most cultures, Talkistan 
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hard and usually poorly remunerated LBO WR 
Sn lanta 

ployment and work in a family enterprise Bruna Dalussallm 
rious and vulnerable. The percentage of ~aldnres 

oyment in nonagriculture held by women FIJI, Rep of 

taken as an indicator of gender equality in i hut an 

id employment and integration of women in Ban-. 
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GOAL 3: PROMOTE GENDER EQUALITY AND EMPOWER WOMEN 81 

Goal 3 Target and Indicators 
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Both infar 
so far ach 
10 more ; 
wealth. Inf 
those in rll 
k i t  thorn I 

ortaWy rates have declined throughout the regron, but only three economies have 
.target of reducing child mortality rates to one-third of the value in 1990, and only 

to do so by 2015. Infant and chikl mostalky rates are closely related to howhold  
households are often less than half as likely to s u h e  beyond their first year of life as 

households. m l e s  immuniEatlon programs are having success in many Asian economies 
been a serious decline in immunization coverage in several Pacific island economies,, , I 

4 target is to reduce by two-thirds between 1990 and 2015, the under-five mortality rate. 

Fwre 4.1 Under-Fiva Moriallty Rate, Par& Redudlon 
by two-thirh, between 1990 and 2015, bebvean lseO and 2009 

Jive mortality rate; and 
ce by two-thirds, between 1990 and 2015, 

d here is the percentage 
been immunized against 

Immunization against measles has a direct 
child mortality, and the percentage of l-year- 

en immunized is also a good indicator of 
child health care system. China, WPI& Rep. of 

s 

dity is declining but still is a long way 
the target by 2015. Child mortality rates 
9 deaths per 1,000 live births in 1990 to 

for developing member economies. This 
a decline from 6.9 million deaths in 1990 to 
in 2009 or around 9,000 fewer child deaths 

Figure 4.1 ~hows the percentage reduction 
990 and 2009 in the number of deaths per 1,000 

@ of children under five years old. The top three 
#b in the graph--the Maldives, Mongolia, and 
k s b h a v e  already achieved reduction in child 
@by two-thirds of the 1990 levels. 

&tile all economies have achievedaome reduction, Micronesia. ~ed. statesof 
igs have been quite small for many. The Pacific 
sconomies have made particularly slow progress, 
ight of them belonging to the 11 economies 
w reduced child mortality by less than a third. 
desh has done best among the five most populous 
lies in reducing child mortality rates by 65%; the 
's Republic of China (PRC) is next with a drop 
g followed by Indonesia (55%), India (45%), and 
a (33%). Source: Table 4.1. 



84 GOAL 4: REDUCE CHILD MORTALITY 

Australia, Japan, and New Zealand are included in 
Figure 4.1. Their rates of improvement are quite modest- 
all around 45%. This is because their child mortality rates 
were already low in 1990, and the same is true in Brunei 
Danrssalam and the Republic of Korea. These economies 
already implement the standard procedures known to 
reduce child mortality such as vaccination programs, 
omvision of safe dr i i ing water, good sanitation, and 

ostnatal care services. 

Box 4.1 shows progress toward achieving the target 
of reducing by two-thirds theunder-fivemortalityrate.This 
is an ambitious target and only the Maldives, Mongolia, 
and T~mor-Leste had achieved the target by 2009. Based 
on current trends, only a further 10 are expected to do 
so by 2015. The PRC, India, Indonesia, and Pakistan are 
among the 29 economies that are making some progress, 
but not fast enough to meet the target by 2015. 

I Box 4.1 R o w  toward Taget for Under-!4w Mortsllty Rate 

Armenla 
Azerbal~an 
Bangladesh 
Lao PDR 
Malays~a 

Nepal 
S~ngapore 
Thatland 
Vanuatu 
Vlet Nam 

Afghanstan Micrc States of 

nds 

1 

In many developing m o m i e s ,  infants in 
households are at a higher risk of dying. 
mortality refers to deaths of babies under 12 m 

not to matter greatly. Elsewhere, the chances of 
much higher for infants in poor families, and in 
Cambodia, India, Indonesia, the Philippines, and 
Nam, they are more than twice as high. In Armenia 
Cambodia, an infant in the bottom quintile is nearly 
times more likely to die in the first year of life. 



~rtality rate for developing member 
bed from 65 deaths per 1,000 live 
ro 40 in 2009. This means a reduction to 
' 

2009 6om 5 million in 1990, or about 
deaths each day. Box 4.2 gives the 
inment of the infant mortal~ty target for 

e region. Only the Maldives, Mongolia, 
ve so far reduced their infant mortality 

the rate in 1990, and only eight more are 
so by 201 5 based on current trends. Of the 
lous economies, only Bangladesh is l~kely 

get. The other four are making progress 

2 PmWss toward Target for lnfnt Monallfy Rate 

Immunization coverage for measles has made 
substantial progress in the region. Figure 4.3 shows 
another indicator of the quality of child health care-the 
percentage of I-year-old children immunized against 
measles. Measles, a highly contagious disease, remains a 
leading cause of death among children. The immunization 
program promoted by the World Health Organization 
helps keep infants healthy during the crucial first year of 
life. Figure 4.3 covers 46 economies, and in 36 of them, 
the immunization percentages were higher in 2009 than 
in 1990. Gains have been particularly high in economies 
that started from a low base in 1990. For example, in 
Afghanistan, immunization coverage went up to 76% in 
2009 from a low of 20% in 1990; in Cambodia, from 34% 
in 1990 to 92% in 2009; and in Georgia, from 16% in 1990 
to 83% in 2009. Among the five most populous economies, 
India has the lowest immunization coverage at 71%, 
followed by Pakistan (SO%), Indonesia (82%), Bangladesh 
(89%), and the PRC (94%). Overall immunization 
coverage increased from 68% in 2000 to 82% in 2009 in 
the developing member economies. 

In eight economies, however, immunization rates 1 
were lower in 2009 than they had been in 1990. In the 
PRC, New Zealand, and Tuvalu, the falls were 5% or less, 
but much larger reductions were reported by five Pacific 
island economies-Papua New Guinea (-9 percentage 
points), Solomon Islands (-lo), Vanuatu (-14), Palau 
(-23), and Samoa (-40). Some of these had extensive 
immunization programs in 1990 but these had severely 
deteriorated by 2009. 



;OAL 4: REDUCE CHILD MORTA 

Fi&re 4 3 Percentage of 1-Year-Old Childran tmmunkei against 
Measb, 1990 and 2009 

Tonea ' I 

sn Laoka 
Armenia 

I EJI. Reo.of 
Mongol& 

Chna  Prnolp? Reo of I I ~~,~ . ~ ~ , ~ .  . 
Korea. Rep. of 

Solomon Islands 
Lao POR 

Papua New G u $ m  
vanvmu 
S a m  

1990 4 2W9 
I Source Table 4 1. 

Data bum end Comparabitity 
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W), Timor-Leste (370), Nepal (380), 
Democratic Republic (580). Of the 

nomies, the People's Republic of 
the lowest ratio in 2008 at 38 per 

India's ratio was more than six times 
was Indonesia at 240; Pakistan at 
at 340. By contrast, the seven richer 
ion-Australia; Hong Kong, China; 
f Korea; New Zealand; Singapore; 
d maternal mortality ratios lower 
s per 100,000 live births in 2008. 

d 2008, several economies achieved 
. Thirteen economies, including four 
ous economies (with Pakistan as the 

ir maternal mortality rates by half or 
large relative gains were achieved by 
), Bhutan (79%), Viet Nam (67%), and 

few economies will meet the target 
rtallty. Between 1990 and 2008, the 

ratio for the developing member 
.1) fell from an estimated 397 maternal 
live births to 194. In 2008, their share 

arly 38% of the total maternal deaths 
Twe t  5.A is to reduce by three quarters, 

and 2015, the maternal mortality ratio. 
ws that only two economies have done this 
J more are expected to do so by 2015. The 
Y of economies are making slow progress. 

and Singapore, despite their low 
of 18 and 9 in 2008, respectively, 

ROSes8 loward Target (w Mats& MoRaaty Rate 

are shown as making no progresslregressing. This is due 
to the Republic of Korea's relatively low ratio that has 
remained unchanged at 18 per 100,000 live births since 1 
1990, and Singapore's ratio of 6 in 1990, which has 
increased to (a still very low) 9 in 2008. 

Most maternal deaths can be avoided by ensuring that 
all births are attended by a skilled health prnfessional. 
Women should have access to the services of qualified 
health personnel during pregnancy and child birth to 
manage complications arising out of pregnancy. The 
target here is to reduce by three quarters, between 1990 
and 2015, the percentage of births that are not attended 
by skilled health personnel. Box 5.2 shows that only 16 
of the 41 economies for which an assessment is possible 
will achieve the target by 2015 if current trends continue. 
The 11 early achievers include the PRC and the five 
economies on track include Indonesia. Fifteen economies 
are making slow progress, including Bangladesh, India, 
and Pakistan. Ten economies are shown as malung no 
progress/regressing, which includes the Kyrgyz Republic 
and Thailand with, respectively, percentages of 98 and 
99, both m the earliest and latest years for which data are 
avadable. By the progress tracking criteria adopted here to 
reduce by three quarters the births unattended, there is no 
progress, but it can be argued that both already have nearly 
100% coverage. 

eox 5.2 toward laget for ~ m h  mndancc 
bySWsdHsslthlw8onml I 

Mvanmar 1 
 pal 
Pakistan 
Papua New Gulnes 
Ptllllppcnes 
Talllustan 
Timor L e e  

I, Rep. c. - -. . . - . . .- I 
Wnbti 
KT@ Republic 

Thailand 
Tuvalu I 

Source. Deoved fmm Table 5.1. 

: Denved from 16th 5.1. 



Many women arestilldevoidof minimum recommended 
antenatal care. Antenatal care coverage provides 
opportunities for interventions vital to the health of 
pregnant women and children. WHO recommends at least 
four such visits. In 12 economies including Bangladesh, 
India, and Pakistan, at least 20% of births were not 
preceded by even a single antenatal care visit. Figure 
5.2 shows the percentage of live births that benefited 
&om at least one and from four or more antenatal care 
visits. In 23 of the 41 economies in Figure 5.2, 90% or 
more births were preceded by at least one visit. In 14 of 
27 economies for which data are available, 70% or more 
births were preceded by four or more visits. In the Lao 
People's Democratic Republic (35%), Afghanistan (36%), 
Nepal (44%), and Bangladesh (51%), nearly half or more 
pregnant mothers did not recelve any antenatal care, 
reflecting the lowest coverage in the region. 

Figlcre 5 2 lnteMtal Care Covemg.3 as a hmatage of LWe BhUla, 
LgtahtYear 

BNnel DBNmarn 

0 20 40 €0 E O I C O  . & One V b ~ t  . b F O B W  

Sourte: Table 5.2. 

The MDG target is that 100% of births 
preceded by at least one antenatal care visit. Fo 
reasons of tracking progress, the target is 
been reached with 95% coverage. Box 5.3 
toward this targetfor 29 economies fot which an 
can be made. Sixteen have already reached the 

the target include Bangladesh, Indii, an 
Indonesia and the PRC are on track to achieve 

Box 5.3 Promas tnvsld Target for at Learn 
oneAntsnst.lCareY(sB 

S m :  D e m  fm Table 5.1 

High rates of births to adolescent women show 
more needs to be done to provide informafio 
advice on reproductive matters. MDG target 5. 
achieve, by 2015, universal access to reproductive 
services, of which rates of adolescent pregnancy 
taken as one indicator. Adolescent mothers face a 
risk at the time of pregnancy and having children 
early age l i i t s  their opportunities for edncatio 
In some cultures, adolescent pregnancies may 
tradition of early maniage of girls, while other pie 
could be unwanted. In both cases, access to rep 
healtb services could have avoided unwanted pre 



Figurd 5.3 shows adolescent birth rates for Fi@re 5.3 Live Births WI 1,000 WOM Ased F A 9  Years, 

r comparison, for the 1990 and LateslYear 

gion. The rates are the 
15-1 9 as a percentage 
e rates are shown for 
largely between 2005 

S o l m n  Islands 

ping economies, rates of adolescent 
increased between 1990 and the most 

year h Azerbaijan, the rate increased by 60% and 
were &so substantial rises in Nauru, Samoa, and 

or-Lesth Smaller increases were reported for Nepal 
the Philippines. Rates fell in the other 39 developing 

oomies and the unweighted average for all 45 economies 
om 56 live births for adolescent women to 43 with 
ions of 60% or more being achieved in Armenia; 
n. the PRC; the Maldives; Pakistan; Palau; and 

mies with rates of 50 live births for adolescent 
more in the latest year include several Pacific 

ies. Afghanistan, Bangladesh, Lao People's 
e the highest rates of 

in the region. The Maldives has made the most 
gains, reducing the rate from 106 in 1990 to 
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1 19% W -year 

Source: Table 5.2. 
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Goal 5 Targets and lndlcatars 

5.4 Mobscent Blm Rat 
@r l,W women 15-19 years1 

Latest Year 



5.5 Antenatal Care Coverage 
I% of live births ) 

(%of women a@ 15-49 years wb are 
manisd or m  awem mud mm) 
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osvalopad m b e r  E6c.lmiki ~ . . . . . . . . ~ ~- . . .  . . ~ . . .  
AUW~ ~ ~ ss imi %a. .~~ ~ ~ ~ - .  ... . . .< 
Japan ~ ~ ... . .  .~ ... ~ ~ ... 
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Sauces: M8llRnnlum Indlmm D a t a b  Onltna (UNSD 2011); fwTat~.Ci~rna: DireatorsteGeneral of Budget, Acmmngand Stabs&% 



HIV/AIDS, Malaria, ad 0th~ D&eases 

?I problem for counW'es in Southeast Mia, aRd in some of these countries, les~ ~ 7 a n  

I 
at risk have information about HIVIAIDS. Antiretroviral treatment for HIVIAIDS is 

re accessible throughout the region although universal access is still remote. Most economies 
ess in reducing both death and Incidence for tuberculosis. However, incidence rates 
wtriea  and wegrowing in parts of Central and West As'- I 

. Achieve, by 2010, universal access to treatment for HWAIDS for all those who need it. No countly is yet 
providing universal access and availability of data has been improving to measure the progress. Data are now 
available for many countries in the region. 

)gave halted by 2015 and begun to reverse the incidence of malaria and other major diseasa. Tuberculosis 
,;OB) is one of the "other major diseases" and several indicators are available for this disease. 

1 
Kev Tre~ 

theast Asian countries have the highest 
dence rates in the region. Box 6.1 shows 

of the population in the 15-49 age 
with HIVIAIDS in 2009. Thailand, with 
alence, has the highest rate followed by 

uinea at 0.9%. Myanmar at 0.6%, then 
and Malaysia both at 0.5%. Of the five most 
economies, India has the highest incidence 

ed by Indonesia (0.2%), then Bangladesh 
e's Republic of Chiia (0.1% or less). No 

the region has a generalized epidemic. 

g correct information is the first step in 
spread of HIVIAIDS. The percentage of the 

aged 15-24 years with comprehensive correct 
of HIVIAIDS is the percentage of young 

aged 15-24 years who correctly identify the two 
of preventing the sexual transmission and 

to one faithful, uninfected partner; who reject 
most common local misconceptions about HIV 
on; and who know that a healthy-looking person 
it HIV. This indicator is usually presented for 

( Box 6.1 Perc3ntaga of PopUlatlon HYean wlth HN. 2009 I 

- I Source: Table 6.1 





control incidence and deaths due to 
owing good results. Figure 6.3 shows 

eath rates due to tuberculosis in 
region. Death rates for tuberculosis 
recent years in most countries as 
efforts over the past 15 years to 

trategy (1995-2005) and its 
Strategy" launched in 2006. 

ce rates remain high in several 
e still 400 or more per 100,000 

3 F  
n d ~ R a t e o D u e t o T u ~ , Z M W )  
(per 100,OW population) 

The MDG 6 w e t s  call for halting and reversing 
the incidence of major diseases including tuberculosis. 
Figure 6.4 shows the changes in incidence rates reported 
by 48 economies. In all but seven of them, incidence rates 

I 
between 1990 and 2009 have either stabilized or declined. 
The seven rnclude the Lao People's Democratic Republic, 
Palau, and Turkmenistan where the increases in incidence 
rates have been very small, and also four others where the 
percentage growth has been more substantial-Armenia, 
Kazakhstan, the Kyrgyz Republic, and Tajikistan. Data 
for more years are required to be certain but on present 
evidence, it looks as tbough the MDG target of halting and 
reversing tuberculosis, one of the major diseases, will be 
achieved by most countries in the region. 

1 Figure 6.4 Change hl T L l ~ l o U I  Irddmm Rate, lsBO.2W9 1%) I 
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to be a problem in most of the Asia and W i c  region, with some of the m 0 s t ~ l ~ M e  
g the West. Between I990 and 2010, the proportion of land and territorial water set 

n rose in all the @on's economies. !+Y capita emissions of carbon dlaxSde are 
n the won including in all five most populous.economies. Improved sanitation 

g extended to rural areas but many countries still have far to go. 

te the principles of sustainable Figure 7.1 ~ w m g e  of Land Area Cowed by Forert, 
ment into country policies and iasoand 2010 

andreverse the loss ofenvironmental 
M'crawsb. Fed. Statsol 

Mau 
Sdom~l Ikknds 

ce biodiversiw loss, achieving, bjz 2910, Malshall Islands 
Brunai Darussalam 

T 
.xi@@icant reduction in the rate of loss. Bhutan 

lve, by 2015, the proportion of people 
lthout susfaimble access to safe drinking 

wafer and basic sanitation. 

By 2020, lo have achieved a signijcanf I 

impmvement in the lives of at least 100 million 
. slum dwellers. Slums are defined as dwellings 

in urban areas with at least one of the following 
characteristics: (i) lack of access to improved 
water supply, (ii) lack of access to improved 
sanitation, (iii) overcrowding [three or more 
persons per room), and (iv) dwellings made 
'of nondurable material. This target is for the 
world as a whole and does not refer to any 
particular economy. 

tion is a U~reat throughout the region. 
shows the percentages of land area covered by 

n 2010 compared with 1990. In these 20 years, 
nomies report losses of forest area with only 
rtingan increase. Many ofthe losses are substantial. 

mies reporting gains were small Pacific islands 
forest areas are quite small, although the gainers o 20 40 w en im 

included the People's Republic of China (PRC), the 1990 . 2010 
ppines, and Viet Nam. I 

S M I ~  TaWe 7.1. 





had lower per capita CO, 
These include Azerbaijan, 

C02 emissions fell sharply after 
steep increases in the price of oil 

because of a collapse in industrial 
's per capita emissions were down 

~t was the only country among the 
gion to reduce per capita emissions. 
, the per capita emissions went up 

the PRC and Bangladesh at 

.4a and 7.4h compare C02 emissions 
populous countries in the region with 
large Organisation for Economic Co- 

velopment (OECD) countries. In terms 
s (Figure 7.4a) the PRC has overtaken the 
the largest C02 emitter and India has now 

ever, Figure 7.4b shows that the five 
are all below the levels of countries of 
the PRC is close to France: the others 
igures 7.4a and 7.4b suggest just how 

uld be for the world's climate if per capita 
most populous Asian countries rise to the 

nguret4b P m C l p l t a E r n ~ o r C u b m ~ R F h e I ~  
Emrolnlea and tha Fhe Mom Pcdow Cmmbba In Ada, 2008 

(metric tans) 

Sources: TaMe 7.1 and Mlllennturn Indlbdton Database Onllne (UNSV 
20111 for Canada, France, Germany, the Unlted Kingdom, and 
the Untted States. 

In most economies, improved sanitation is mu& 
more likely to be available in urban areas, but several 
countries are working to improve the imbalance. 
Target 7.C is about improv~ng d n n k i  water sources and 
sanitation fac~lities in urban and rural areas. The targets 
are to halve the proportion of households without access 
to an improved drinking water source and without use of 
an improved sanitation facility. The main problem in most 
economies is to provide improved water and sanitation 
facilities to rural households. Figure 7.5 compares 
urbawmral ratios for proportions of the urban and rural 
populations with access to improved sanitation facilities 
for both 1990 and 2008. 

Note that a ratio of I in Figure 7.5 only means that 
both urban and rural areas are being equally provided with 
access to improved sanitation. In practice, however, the 
ratios equal to 1 shown in Figure 7.5 were achieved by 
countries that provide around 100% improved sanitation 
to both urban and rural households. 

Ratios above 1 indicate that urban households 
are being favored over rural households. Ratios above 

~dustna lm~ rn MOS~POPIIOU. 2.0 were-recorded for nine economies in 2008 including 
Afghanistan, the Lao People's Democratic Republic, 
~ ~ ~ ~ ~ l i ~ ,  and pakistan, ~~~j~~ below 1 indicate a higher 

20ll) for Canada, France. Germany, the United Nngdom, and 
the Untted States. proportion of rural households using improved sanitation. 

Ratios marginally less than I are shown for Kazakhstan, 
Sri Lanka, and Thailand. 







'"8 G O A L  7: ENSURE ENVIPONMENTAL SUSTAINABILITY 

I n  four of the five most populous countries of the 
region, more than 30% of the population were 
classified as slum dwellers in 2007. However, all five 
have made substantial progress in reducing their slum 
populations since 1990. By 2007, Indonesia had more 
than halved the proportion of slum dwellers, and both 
India and Pakistan had cut their proportions by over 
40%. The PRC had managed a smaller reduction4own 
by about 30%-but Bangladesh, which started with 
87% percent of its population in slums, had only cut the 
proportion by 20% in 2007. Available data from United 
Nations Human Settlements Programme (UN-HABITAT) 
suggest that more than 360 million people lived in urban 
slums in these five most populous countries in 2007. 

F~gure 7.8 Pmportion of Slum Populaiim in the Five Most Populw 
Countries d m ,  1990 and m 7  (%of total popuiatlon) 
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Source' Table 7.4. 

Data I s u w  and Comparability 

Data m forests and on land set aside far protecting biodiversiw wme from administrative sources supplemented by satellite imagenr . 
meyare bmadlywmpatable and reasonahlyretiable. information on carbon d~rmdeem~ss~ong comes maintyfrom mntemaUanai agencies 
and is derived by a p p m  emisston coefficients to  e&tma@ of fuel mnsumption, cement prcdwction, and gas flaring. Emissions by 

, lnternationsi camm @hips and &Era@ are usually omitted m u s e  they cannot be assigmd to a particuMrwntly. 

Data on housing wndrhons and access to drinWng water and santtauon awm, mainly from population or housing censuses or fmm 

, - .  demographic and heXM suIvey3 and living standard suwqs. The. data ace not strktly amp8qble as definitions may vew betweefi 
counbies but, in genelal, piped water will have been filtered and chlorinated. Otherfmmved water is from wells and bcfeholes and is 
regarded assaferthsn un#nprOYed water, Mich isswface water fmm lakes, pqndsds andilvsrs.Asregards sankion fsnhtres, improbed 

- sanltiltlon usually means water-fushed toile shared sanitation is also wafp WaterWWd; other unlmpmbed samitabon @netally 
means earm imnes; and open debat ion is -on in fields, wads, #MI on be&W~s and riverbanks. In mcflce, deTinitlons may * 
Mry hem WUmes. -,I 

' - 

Key indicators for Asta and the PocifFc 201 1 
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Area Covered by Forest (%) 
1990 2010 



;oal7 Targets and lndiiatorn 

Table 7.1 Targd 7A Integnk, h d suduinoble dwdopwnl into counky policies 
d pmgramnm old reversa the loss d environmental remum [continued) 

Depleting Substances (OOP metrlc tons) 
1990 2009 

......... .......... ~ ~ I East k i a  . . . . . .  . ..... 
China, People's Rep. of 59674.0 20371.2 17.6 19.5 (2005) 
Hongkng Chinas ... ... 
Knea, Rep. of - (1991) 42723 3615 ~ 1 
Mongolia -(I9911 . . . . . .  1.9 i2 (19953 1.4 I Taipei,Chinab ... ~ ~ . ,,. 15.8 (2001) 15.5 (2008) 

- .- 
lndla .... 
Mald~ves . . I N~DI Sri Lanka 

me Paclfk 
Cm Islands 
FIJI, Rep. of 
I(mM1 
Manhall Islands 
Mmnesla. Fed. Stst- of 
Nauru 
Palay . . .  
Papua NewGulnea . . 
Samoa 

a The pmpolrion of land area wvared by forest in Hong Kong China is included in the data of the People's Republic of China. 
b On pmponian of total water resources used. Taipe1,China data is equal to the percentage of milable rexwrces, that is, me pmpoRion of btal amwm of water ab, 

@wnd ta me annual runoff. 
c Bmnei D a m l a m  is a regjonal membar of ADB, but it is not classified as a developing member. 

Sou rw  Mlllmn~um lndlcatan Database Onlme WNSO 2011): for Talpe~.Chlra: emnomymurces. 



Goal 7 Targets and lndlcaton 

T a w  7.k Reduce biodiversity low. cnhievb~~, by 2010, 
a rigoificant reduction in the rate of loss 

GOAL 7: ENSURE EhVlKONMENTAL SUSTAINAGILITY 1 1 1 
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GOAL 7: tNSUKt ENVIRONMENTAL SUSTAINABILITY 

Goal 

T a g e t  7.G Lhrs, by 2015, the propodon of people without sustainaMe aess 
to safe drinking water and basic sanitation (mntnued) 



Gaol 7Ta- and WaWn 

Table 7.4 fa& T.Qr By 9020, to have achieved a significant improwmen# hthe lives 
o? fa leasf 100 million sfam dwellerr 

. . . . . . . . .  ss,6. ..................................... 
. . . . .  LY ........... ... ... = .:. . . . . . . .  

. . .  .,. 

. . .  :,. 

Tur!mnista.n .,. ... 
WW@ ,.. .:> 

Coma, Pdople's.ReQ. rifb 43.6 
Mng !Ws, Wia 
l!p@+, Rep, '@.' MoWLT 68.5 
Taipei,Ctims ,.. ,.. 

. . . . .  
Son&&& m$&* 87.3 70.8 

BhM* 70.0 44.1 (2000) 
!n$l.$ 54.9 348 
An;sIQwes .,. ... 
kR9f' 96.9 60.7 
~ri.b@ 24.8 12.0 

swim ma 
Branei De~wi@n~ 2 0  2.0 12900) 
&Whs 71.7 78.9 
i i a a d  50.8 26.3 

. .liwRC,d ... . . . . . . . . . . . . . . . . . . .  66.1 79.3 
g 6 3 3  2.0 2.0 (2000) 

31.1 45.6 
PhiIippinesd 54.9 43.7 
Siri@!%?e 
Th~aikMIg 
'?let Mwn 60.6 

The PaEiRG 
emit islands ... 
F'yl.Rep.@ ... 
Ninw ~.~ 
WsnalI!$ands &.$ 

MhWKesih F& s w 2 s  of .,. 
Nauu ..% 

Palau. %., 
?w N%w Guinea ..% ww .,. 

.. .SQloE!ofll$BnP~ . . . . .  . . . . .  %.i. . . .:. .... 
~kira-m. . . . . .  2;Q ... ia.0 m041 ~ ~ ~ 

wii~~.&tim.w.m~miw: ......... ... . \. ; . . . . . . . . .  
... ... . . . . . .  z.2 ........ 

wt it is riot crasfieaw.a'dwreI0plngMembor. 
'SnYtbtim) Ram UNfCEFMHD WW tocmputt9 fhe esdmata. Far 7.D05, tn(aeSKek?rCam~enr 
M W * W .  
sanitatiml fRiin UNICEFMHO WreusedM wmpute me estima@~ For 2W5, Mur shelter Wmponents 



%as six targets but the first three are directed at developed donor countries and are not considered here. The other 
&ts that are relevant to developing economies (and developed economies in some instances) are: 

i 
In cooperation with phannaeeutr'cal companies, 

s to affonlable essential drugs in 
developing countries. 

k .  
. " 

I C-watl below are on progress with targets 8~ I 

,"".",.- 
Indonesia 

Tajllvstan 

Lao FDR 

Ban@& 

&'nines$ service the foreirm debt wikout 1 PaDuaNwGu~nea 1 

=:a? a  of exporks,fias been gesung lighter since 1990 in most 
e inmas? in expo*. The number of fixed tekphone lbm in the region 
here are signs that @wth is leveling off in the frw af competition from 

fices. W e e n  countries in the n u m e  of in@tnf$t users are still large. 
es, there 8@ fRe or less users per 200 persons, and in nine, there are more than 50. 

- 

Deal comprehensively with the debt problems Figure 8.1 ~ e b t  service an a ~ r c e n ~ g e  d~rpom of 
8 ofdeveloping cowltries through national and eoodsand services, 1990, moo, and 2809 

intemtional meawns in order to make debf 
sustainable in the lone tenn. Sri knka 

In cooperation with the private sector; make 
available the benefits of new technologies, 
esoeciallv information and communications. 

. 
I F w i h  -=sect to selected indicators. 

Mongolia 

W n w n  h d s  

t w z  Republic 
s have much lower debt service load 
1990 levels. Table 8.1 shows debt senice M a w  

of exuorts of rroods and services. Exports 
" ~~ 

foreign liabilities. Debt service Fiji, Rep. of 

t and principal repayments due on vet Nam 

"8.1 covers the years 1990, 2000, and 2009. 
achieving "sustainable 

as required by the MDC 
~~ -~ ~ ~ - .- ~- 

Figure 1, the (unweighted) average of Ch'na,Peo*t Rep. Of 

from 11% of exports in 1990, to 7% in 
to 4% in 2009. In 2009, the debt percentages Myanmar 

levels of debt in 
i, the bars should 
ter 1990. For the Cambodia 

0 10 20 30 
gy,ya R&~UUIIL; mc: marmvcb, ~v~ungolia, and Tonga. 
:ountrieb started with v w  low levels of foreign I W  . 2 m  . 2  

1990 mid theitheir debt leveis cannot be consider2 same: TaMe 8 . ~  
C C Y ~ I  in 1990 or in 2009. I 

- 





GOAL 8: DEVELOP A GLOBAL PARTNERSHIP FOR DEVELOPMENT 117 

'te overall growth ~f fixed lirkes iu the r&gion,  ox 8 I Internet  sera per 108 Poputatbn,2010 

ed lines fell by 42% between20a0 and 
lam andMalaysia [19%), Singapore 

on I~lands (I?%), the Federated States of 
6%), and India and Pakistan (7%). These Marshall Islands 3 55 

3 70 
4 00 

Solomon Islands 5 00 
6 00 
6 78 

ernments to encourage the use 7 00 
7 00 

r &an f i d  lines. 7 50 
8 00 - 00 

10 

Box 8.1. These numbers are more reliable 
from household surveysys, but when survey 
available, they are based on the number of 

Asia and Pacific region, the disparities afe 
17 economies, there are less than 10 intefiet 

ore. The latter h~lu&es econbmiee with high 

akistan with 16.8, Indonesia 
angladesh with only 1.7, 

Source. fable 82. 

are wlmpIfeel by the Wrld Banlcamd~n@ to infemional stands88 based ~n loan-&-laan informattan, or 
me@ WorW Ban&'$ debt report'ngswm-&mntqwfiaor~ttes, wh& ae&@a@p mmmB. 

suhs~tfmons and lhtemef aoews am afjwrned hfme rfittirnaonal Tek.oommwnlcanon Unldn Through aimual 
g o v e r n ~ ~ ~ l e c o r n m u n ~ ~ m a v t h o r ~ b ~  and operaung dampanis. Twea data awsupdemsnted by anmml 
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Swrce: Millennium Indicators Databas? Onllne (UNSD 2011). 
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Goal 8 Targets and lndicato~ 

: In coopemtion with the pr'ivoie h, mdte available the bensfii 
especially informcllion awl communidonr 
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rodudlon to Regional Tc-.- 

e orKay Inrhcutors contains 112 regional tables illustratm@ economic, socriil aod environmedtai developmems in the 
PacEc region. These segionaltables am goupedinto s m n  themes containing anumber of subtwics. Eachfbeme has 

highlighting hpnbat  recent developments. These nommentasies are ilIustrated by charts or tigum that 
r m b e r  emnomias far the latest year available,e.g., 2005 or later, and often, the fatest y w  is compared 

arlier year such as 1995 or 2000. When dafaaemt available for allcounhies for the earlier year (&#or for the latest 
title of the f i e  is indicated 6% for examplei "1 995 or nearest yeaf (and/or 2(105 or latest year) " The tables cited as 
r each figure give the a a l  yms used $ euch eases. 

, B e  ssare themes are as follows: 

I 
ation Poverty lnd~cators 
Force and Employment Soc~al lnd~cators 

Money, Finance, 
r," "-- 

. C port, Electi 
Transaort 

GI 

brings together standard demographic indicators such as the size and growth of the population; birth, death, 
rates; and life eapectancy, with information an international migation, urbanization, employment and 

ducation resaurw. Poverty reduction is embded in the Asian Development W s  
Asia and Pwifioregion free ofpoyeq-and statiskics ou the extent. of poverty in the region 

People theme also ranks economies of 6he Asia and Pacific region aocording 'to the United Natians' H~cfmcrn 
eat Indm CHDI). Th$ HDI canbines a range of economio and social statistics Into atl indek number reflecting 

ing in each economy. 

foouses on the 1-1s and goMh of goss domestic product (GDP), related statistics taken 
d related indicators on production. It shows how the CDP shares ofa@culturq industry, 

and which e~momies are con6ming more and which a ~ e  invwtmg more in capital for 

the relative eize of economies both within the region and h the world as a whole using 
wer parities (PEL+. Both total and per capita. GDP are included. When countriess' national accounts 
to a common currency using PPR, diffetences in purchasing power behveen countries are eliminated 

cmly differences in the volumes of goods and servicee produced gnd consumed in each 



Purchasing power parities (PPPs) are currency exchange rates obtained by comparing the prices of identical goods and services in 
different countries. These price comparisons are made by dividing the price of a specfic good or service in one countty by the price of 
the same item in another countty. For example, if a 500-gram packet of Uncle Ben's pre-boiled, long-gain, white dce Costs 24 Rupees 
in country A and 3 Dollars in counuy 0, the "price-relative" between the two countries is 2413 = 8.00. This is the 'Uncle Ben's rice ' 
PPP" for countries A and 0. PPR are calculated for several hundred items covering all the final expenditure components of GDP The 

' 

PPPs for individual goods and services are then averaged without weights to obtain PPPs for a first level of aggregation called 'Basic 
Heading." For example, the Uncle Ben's rice PPP is averaged with the PPPs for several other kinds of rice to obtain a PPP for the Basic 
Heading Rice. The Bask Heading PPPs are then averaged with other Basic Heading PPPs to obtain PPPs first for Bread and Cereals, J 

next Food and BeYemges, then for Household individual Consumption and, eventually, for gmss domestic pmduct (GDP) as a whole. 
In oornbining PPR for Basic Headiw to form higher levels of the classification, the shares in GDP of expenditure on the various mods 
and services are used as weights. 

PPPs are used in two ways: 
First, they are used to convert GDP and its expenditure components to a common cumncy so that GDP comparisons can be 
made in real terms. "Real terms" means that differences in price levels between countries have been eliminated so that it is 
the underlyingmlumes of goods and sewices in each countty that are compared. Note that a parallel procedure is used Wen 
comparing real GDP from year to year in a single country; here differences in prlce changes over tlme are eliminated by using 
constant prices. 
Second, PPPs are used to measure differences in price levels among countries. Market exchange rates are currency conveltots 
that include differences in priie levels among countries; PPPs are currency convertors that exclude ihese differences. The ram 
of PPPs to exchange rates, therefore, measure ihe diirences in price levels among countneS. These ratios are called price level 
indexes (see also the Money, Finance, and Prices theme in this edition for application of price level indexes). 

The PPPs for Asia were calculated as palt of the global 2005 International Companson Program exercise mrdinated by the World Bank , 
with AD8 as the regional coordinator for the Asia and Pacific regmn. Extensive consultations were held with PaMcipating economies to 
ensure the comparability and reliability of the PPP calculations. PPPs for 2005 were directly calculated for 31 ADB regional members 
while PPR for 12 additional ADB regional members were estmlafed mainly on the assumption that PPR are a Wnction of per capita 
@ss national income calculated usingthe World Bank Atlas Method. 

For a full explanation of how the PPPs are compiled and aggregaed, see WorM Bank (2008). 

Money, Finance, and Prices contains a wide range of tables on price inflation and on monetary 
statistics. These include money supply, interest rates, bank lending, and stock markets, which are now establ~ 
than 20 economies in the region. This theme also includes market exchange rates and PPPs. 

Globalization gives statistics on balance of payments, external trade, international reserves, capital flows, ex 
indebtedness, and tourism in the Asia and Pacific region. The expansion of trade with countries in other regions 
the region itself is a major aspect of globalization. Globalization, however, is not confined to trade in goods an 
It also involves international movements of labor and capital. Remittances by migrant workers and compen 
employees temporarily working abroad are an important source of income for many Asian economies. 

Capital moves between countries in several ways-as official development aid kom richer countries, as 
direct investment (FDI), and as short-term capital movements. Official development aid to the region is importan 
Pacific island economies and some of the poorer economies in other parts of Asia. Elsewhere, FDI is a major so 
investment funds. 

Tourism statistics cover international tourist arrivals and international tourism receipts, which are an imp 
source of foreign exchange for many countries. 

Transport, Electricity, and Communications covers mad and rail networks and statistics on roa 
vehicles. In this edition, new tables on road traffic injuries and fatalities have been introduced. Electricity  prod^,. 
growing rapidly in the region to support industrialization and household electrification. This theme shows both the 4 



'ty generation and the fuel sources used, such as carbon dioxide-emitting fossil fuels, and cleaner nuclear and 

ws how computer use and broadband access are growing in the region, and how wide is the digital 
een high- and low-income countries. There is some overlap between this theme and Millennium Development 
elop a global punnership for development, as one of the targets under Goal 8 is to make available to people 
of new technologies in communications and information processing. Croal 8 also includes data on internet 
n fixed line and cellular phone subscriptions. 

and Environment brings together statistics on the supply and use of primary energy and indicators related 
nment. The different forms of energy are converted to standard units, which can then be divided into GDP 
energy productivity" in each economy. A new table is introduced in this issue on the use (or cansumption) 
nergy use in all its forms is growing rapidly to support the record rates of economic growth in the region. 

environment indicators cover land use, forest resources, and air and water pollution. The Asia and Pacific 
ys a key role in environmental issues because of its large population. Climate change would sharply accelerate 
on's per capita emission of greenhouse gases were to approach that of Europe and North America. Another 
the region's importance in environmental issues is that the countries of South Asia and Southeast Asia contain 
e world's remaining rain forests. These are threatened by both commercial logging and land clearance. 

re is some overlap between this theme and Millennium Development Goul 7: Ensure environmental stability, 
eks to integrate the principles of sustainable development into country policies and programs and reverse the 
vironmental resources. Goal 7 also includes data on forests, protected areas, carbon dioxide emissions, and 

tion of ozone-depleting substances. 

ent and Governance contains indicators on the traditional role of govemment as tax collector and 
defense, law and order, and social services. Government fiscal balance, the difference between current 
current outlays, is an indicator of how govenunents manage their budgets. "Tax burdens"-tax revenues as 
of GDP-are relatively low in the Asia and Pacific region, the counterpart being relatively low government 
on health and education services and on social security and welfare. 

ments also play an important role in determining the "business environment." How does the government 
trepreneurs to start new business ventures; how many days does it take to register a new business enterprise; 

the costs involved? While business start-up is quick and inexpensive in some countries, others have 
ming and costly procedures. "Corruption" is difficult to measure objectively but through surveys, panels of 

geable business people can provide broad indications of which countries are more or less corrupt. 
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. ~ J ~ I I O S L  3070 or me wonws popularlon ilvea In Asla ano me racmc. nowever, popularlon grown 
falling, and by 2050, Asia's share is expected to fall to just about 50%. Among the five most populous 
the~eople ' s  Republic of China has the lowest net reproduction rate while others have rates between 
.1,40 daughters per woman. The population in most economies of the region is still young with less than 

, almost 56% of the world's population lived in 
and Pacific region, but by 2050, the share is 
to fall to just 50A%. In Figures 1.1 and 1.2, 

o 5.2%, and West Asia's small share of 3.1% will 
4.0% in 2050. North America's share will fall 

y from 7.9% to 7.6%. Africa is the big gainer: in 
, it accounted for just 14.8% of the world population 

2050 the share is expected to rise to 23.6%. The 
ation projections for 2011 to 2100 were recently 
ed by the United Nations Population Division in its 
Population Prospects, the 2010 Revision. 

In 2010, the share of the People's Republic of China 
was 35.0% of the population in Asia and the Pacific, 
dia was 30.8%, but in 2050, India's population is 

to be 36.1% of the population of the region while 
s share is projected to fall to 27.6%. On these 

ctions, India will become the most populous country 
ia-and the worlbaround the year 2020. 

: population in Asia and the Pacific is forecast 
a t  an annual average of 0.5% over the next 

n 2010 and 2050. World population is expected 
from 6.9 billion in 2010 to 9.3 billion in 2050. 

ation growth and the changing shares of the regions 
ly reflect the assumptions about fertility patterns 
een now and 2050. Fertility rates may be affected 
tional population policies, unforeseen political and 
upheavals, civil unrest, and climate change. It is 

difficult to predict trends in migration between poorer 
richer countries. It must be noted that small variations 

'lity can produce major differences in projected 
tion sizes in the long run. 

Figure 1.1 Wwld Population, 2OM 

Rest of the World 
1.2% 

we* Asia 1 - 1 -  
3.1" - 

b . Europe 11.8% 

Asia and the Pacidc u I I 

55.m Nonh America 
7.9% - a " " i 7 p m  

Sources: Table 1.1 and World Popuiation Prospects, The 2010 Revision 
(UN Populatia~ Division, Department of Economic and Social 
Affiirs 2011). 

Figure 1.2 Wmid Poplatlon, 2050 

Rest of the Warld 

yc \ 0.5% 

Asia and the Pacific 
m.4% h . lmpe 

".7% 

3rth America 
7.6% 

\South America 
5.2% 

Source: Derived from World Population Prospects. The 2010 Revision 
(UN Population Division. Department of Economlc and Social 
Affairs 20111. 



Figure 1.3 Population by Reglon, 2010 and 2050 

North Amenca South America A ific West Asia Rest of the Wo114 

Sources: Tahie 1.1 and Wortd Population Rosgens, The 2010 M s i o n  (UN Populatim Division, D e p m n t  of Eoonornicand Socbl Affain 20ll). 

The Asia and M f i c  re@ coutajns some very high- Most countries in M&1 and the Pa&c e 
fertility and some very low-fea ty  economies. The net emigratioa: more left than arrived. 
net reproduction rate i s  the average number of daughters shows net migration rates: numbers immigrating 

into three fertility groups--low, intermediate, and high 16 and 17 per thousand are omitted, as well as Sin 
f e r t i l i t y a e d  on criteria used by the United Nations' which recorded net immigration of 3 1 per thous 
Population Division. the period. 

In Asia and the Pacific, economies in the high feftility Countries with net emigration include those 
group are mostly the Pacific island economies,Afghanistan, long traditions of exporting labor-Bangladesh, I Pakktan. Tajikistan, and the Philippines. Tbe low fedi ty Pakistan* the Philippines, and S. Canka, some 
group consists of the PRC; Hong Kong, China; the Asian countries, and Republic of Fiji and Timor- 
Republic of Korea; Japan; Singapore; Thailand; and Viet the Pacific. All fivemost.populous economies 
Nam. The medium fertility band is the largest and includes emigration--low rates in India and.the PRC 
three of Asia's most populous countrieeBangtadesh, higher in Bangladesh, Indonesia, and P 
India, and Indonesia. Most of Asia's wntribution to the however, that in these countries, even low rates 
growth of world population will come from countries in into large numbers in absolute terms. 
this group together with Pakistan in:the high fertility band. 



fl@re 1.4 M e t  laspm&Oaon Rate, M~O-POl5 
(annual avewge) 

Flgure 1.5 Net International Mlgratlon, 2005-2010 
(numbers pw 1.000 population annual average) I 

Source: Table 1.3. 

Low Mrw N.(bMII5) 

,W PopulWm W n ,  Department otEcmmw.and S a d  Affiils 
4-.<' 
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age. In order to address old-age poveny, poncles or social 

pensions" can be useful alternatives to support the elderly 
who cannot afford formal pension schemes. The current 
period of rapid economic growth provides the opportunity 
for countries to build up funds to provide social pensions 
in the future. 

In 2010, populations in most economies of the region 
are still quite young with less than 15% over 65 years. 
F~gure 1.6 shows the percentage of total populahon aged 
65 years or above for 2010 and project~ons for 2050 
for 41 economies of the region. With a rap~dly aging 
population, by 2050, about 40% of the economies m 
the region will have more than a fifth of the populat~on 
above 65 years. The percentage w~l l  be much higher m 
Japan, the Republic of Korea, and Smgapore at 40% and 
above In most develop~ng economies m the region, old- 
age pensions are available only to government workers 
and those able to afford pnvate schemes. The trad~tlon 
of mtra-family support is weakening m the reglon so that Chma. Pwle6' Rep. ol - 
many old people, espec~ally women who have longer hfe 

r tnnrirc than men will suffer ma1 hardships as they Cook lqlwds 
..<L 

Tumn~mn 

- 

laese m M R r w w  
m ~ .  

Tajihstan 
Ftiillwp~m 

vanw 
Sobmon lrlanda 

Papw Mew Oulnw 
Afgharustar 

MaWl Islands 

! , :,I: . . . : I  f i f ,  Y P  i i 
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Box 1.1 Populatlon C=nsuses in the Ada and Paclfk Region 

Eally censuses mere wriied out to identify potential tax payers or men of miiitaiy age, but modem cmsuses sew wider purposes. The 
denw@aphic, social, and economic information collected on the census forms are the basis for nadonal population policies, prmision of social 
selvices, policies to alleviate povem infrasbucture developmni, town planning, and ecanomic development more generally. 

By tradifion, popula8on cenwses imlve visits by e n u m e m  to evely household. Some European countries h m  stopped canying out 
censuses because they can obtain Ue same data from administrative Singapore also uses admini-ve sources for basic 
wpulation counts and characteristics, along with a large sample sulvey for detailed demornphic and housingcharacteristics. Australia; Hong 

Konk China; and Singapore have also adopted the use of the internet to collect census data ham households. Most countries in the @on 
still conduct Censuses in the tmditional manner. 

Population censuses are usually carried out eveiy 10 years alth- a few countries, AusValia for example, have evely 5 years censuses. 
Various sources are Used to update the latest census informath, including birth and death registers and sample popuiatW suweys. In some 
cases the latest figures are simply exbapolated by growm rates calculated from the two l a w  population mums. 

The United Nations Statistics D f i o n  (UNSD) encourages counbies to obtain cenws data-through actual censuses or from a d m i n i m  
r e w M  least evely 10 years. The UNSD is currently promoting a census mund centered on 2010 but extending from 2M)5 to 2014. 
Some 228 countriedaareas ail over the world including almost all econwnies in Asia and the Pacific are pampating in the 2010 round. Box 
Fwre 1.1 shows the reference years for censuses in 43 economies of the reaon for the current round. 

Myanmar and UzbeMstan are not included in Box Figure 1.1. 
They will paMpate in the 2010 mund but the UNSD has no 
information on their plans. Population statistics for these two 
c w n m  and for the 15 wuntries Ma 2011 or a later year 
as reference (red bats) are therefore extrapolations from eariier 
cwsuses. m e  15 include Afghanistan, India, Nepal, Pakistan, 
and Sti Lanka. Afghanistan has never had a full census. It had a 
panial wum in 2008 and plans to hold itsfimt complete census 
in 2013. The two most populous countries, the PRC and 
India, conducted their population census in 2010 and 2011, 
wsp%eIy, with preliminaiy counts at 1.36 bill'on perwns in 
the PRC and I21 billion persons in India. 

Extrapolawns of a country's total wpulafion and its distribution 
:byage and gender are usually quite reliible, but when the 2010 
mund is completed, mere may be substantial revisions to the 
detailed charactenstics and, especially, to the geographical 

I ;Ylisbibution of the pmulatbn in some counbies. 

Box Figure 1.1 Census Reference Years in the Cwntrieo 
of the Ada and Pacific R s # n  
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Source: Derived ham the United Nations Statistics Dlvlsion, 2010 World 
Population and Housing Census Programme website 
lw.unststs.un.org/unsd/cenws2010.h~). 



Almost all countries have made progress in HDI 
relative to Australia though most still have far to 
go. Box 1.2 describes the methodology for HDl and 
provides ranking for Asia and the Pacific economies 
on HDI out of the total 169 economies. In recent years, 
Australia has had the highest HDI in Ar ' . . - '- 

Figure 1.7 shows how far the other 
region needed to improve to catch 1 

in 2010 and in 1995 (or the earliest yr 
example, Afghanistan has the furthest 
had made modest progress by 2010 c 
(the earliest HDI for Afghanistan). 'I 
have made the most striking gains m 
Armenia, Azerbaijan, Banglade 

Flgure 1.7 Heman Development Index, 1995 and 2010 
ldlstance from Australia1 

ila and the Yaclhc. Fapua New Gune 
countries in the 

Myanm? 
up with Australia 

Banglades 
:ar available). For I 

Faklsta 
to go although it 

:ompared to 2005 Cambodl 

'he countnes that Soiomon Island 

. .  ier the penod are Lao PD 

sh, the PRC, the Mald~ves, mmor-~est 

Mongolia, ~~mor:~este ,  aid V~et Nam Among the five lnd~ 

most populous countries, the PRC IS closest to Australla, met Nar , 
followed by Indones~a, Ind~a, Pak~stan, and Bangladesh. Tajlklsta 

KyrgVr Republi 

lndonesl 

MaldNf 

Microneska. Fed States o 

UzbehsIa - 
Mongol1 - 

Ph~l#pp!nf 

Thallan 

Sn Lank 

Chma, People's Rep ( - 
Turkmenista - 

E~I.  Rep 1 

Tone - 
Armenl 
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ATerbAIa 

Kazalthsta 

Malaysi I 

Brunei Darusralal 

Singapor 

Hong Hong, Chin I ' 
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Korea. Rep. I. 11 . , 

Japa 

New Zealan c 
-r 
1.1 0.2 0.3 O.$ B.6 Og. 

495 w Earliest . lXlIO, 

Swrce:Table 1.15. 



Boa 1 2 The Human DeWopment In& 

The Human Development Index [HDIJ 16 a summary measure of human development aalculated by Phe United Nahons Development 
Prmmme XUNW. It rewants  the average ach~evemm'ts in a wuntty in three baslo dimensions of human developrneht a long 
snd heathy life, access to hnawkdge, and a decent standard of living It e an unwerghted gwmtra average of three subindies: lifa 
ageotancy at bbifth isthe subindex for a longand heaRhy lrfe: the subtndexf~r access to knowleI$e is the unweightad average ~f mean 
year9 of schooli,lilrEI and expected yean of sChmllr?g and thes.utindBX for standard d i i v i ~  IS w oaplta grass nafiofial i m m e  (GMl). 

Priorto 2010, the average of miracy mfe and school enrollment 
BoX Tabiel.1 Asfa and me FasHic Ekonmles Rank4 

sate were used torepresent amessto knowlgdge, and per capita by the Human tte~mmsm~ltm mi0 
mssdwnest~c product iDDP) was u d t o  mmure thestandard 
of llvmng. 6NI is equal to GDP plus migrants' remmances and 
aFher net m m e f m  abroad and So IS mnsideredo be a more 
appropme measure of living standards than GDF In 2010, 
changes wem also made to tfw way in whiEh the subndlces are 
m e l m d  to lie between 0 and I, and the HDJ is now ohtained 
%s a geometrlo, rather than arithmeti~ avem of the thwa 
suwdices. HDlsTbreariier years hwe been revised to maintaln 
broad romparablhtywah the new 2010 lndrces, 

WDls were calcuktad for 169 economles 1n 2010. In BdXTable 
1.1, economles of Asta and the Panfie are listed wttn their raok 
under four human develgprnentgroup?. Seven e~snomies in the 
~ g w n  am olassliied as having wry h~gh human devetopment 
81th HDI over 0.800, bur Weare in the low human development 
goup wlm HDI under 0.490 M M  mrmres in me re@m fall in 

human OeuelopnTenY $mug, includiMfour OTthe 
ulous cuuntrles excmt for Bangiadesh. Pakstan is 

mrt of "ntediurn peveiowani" and Bangladesh IS 

h the "low human dsvelopment" category. 
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;, 1, 1.6 Population Aged 65 Years and Over 
[percent of totol population) 

Population 

1 

I Soclal Aifam 2011), Staustla and Demography 
I at E:ud@?t, &countingand Sbtlstlcs 2011) 



Toble 1.7 Age Dependency Ratio . 
.hvet~p1 IE  Mmllper m m i e s  
. Central a.&,West Asia 

Amanistan 96.4 
Armenia 58.0 

63.4 
54.1 

I$TW Fiepubllc 
Paklstan 
Tajikistan 
Tuikmenman 
Urns tan 

Cgna,Feopleh Rep gt I 1 
HOngKon&Ch~na . - 
Harea. Rep of . . . 
Mongalla 
Talpel,chlna 

Swth Asla 
Bandade2.h 
Bhutan 
India 
Maldives 
Nepal 
Sri Lank 

SWhastAsia 
Brunei DaNssalama 
Qmbpdia 
Indonesia 
Lao FOR 
Malaysia .. . 
MMnmar 
Philippines 

Thailand 
met Nam 

T h s P a m C  
Cmk Islands .... . . 
nil, Rep. .of . . 
Kiribati .. , 
Marshall Islands .. . ~ 

MicmneSia, Fed. StateOof . . 
Nauru ~ 

Palau . . 
PawaNew ~uinea: . . 
Samw ~ 

Soloman Islands . . . . . . . ~ 

Tlmor-Leste ~......~ 
Tonga . -. 

. . 
Vanuatu . . . . . . . -. . . . 

Australia 
JaDan 

DEK~WINQ MEMBER ECONOMIES~ 64.0 
REOlDWMEMeEW SS. l  
W O R D  64.0 

59.7 
52.2 
65.5 
77.7 
718 
'33.8 
39.3 
74.1 
79.7 
77.1 
97.3 
so.? 
60.3 
74.8 

Bmnel OBNsSalam is a redona1 member of ADB, t 

I 
1 Source: ADB stafl estlmates. 
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Central and West Asia . . . . . . . . .  
Afghanistan 
Armeniaa 
Azerbananb 
Georaa 
Kazakhstan 
K m  Republic 
Paklstan 
Tajlkistana 
Turkmenistan . . . . . . .  
U&kstana 

Eaat Asia 
China. Pwpie's Rep, orb 
Hong Kong. China 
Korea, Rep. Of 
Mongolia 
Taipei,China 

South Ma 
Bangadesh 
Bhutan 
india 
Maldives 0.9 0.8 2.0 
Nepald 4.5 1.8 88 ... 
Sri Lanka 

Southeast Asia 
B ~ n e  Damslame 
Cambodia 
lndonesla 
Lao PDR ... 3.6 5.0 5.0 5.1 ... 
Malaysia 
Myanmar 
Philippines 
Singapore 
hailand 
Viet Nam 

The M C  
Cook Islands 
Fji. Rep. of 
Kiribati 
Marshall islands 
Micronesia. Fed. States of 
Naunr 
Palau 
Papua New Guinea 
Samoa . 

Soiomon islands . . . . . .  ..*.,. 
Timer-LesE 
Tonga 4.1 ... ... .,. ... 5.2 ... 1.1 ... 
Tuvalu ... ... ... ... 6.5 ... 16.3 ... 
Vanuatw ... ... 1.6 ... 

Developed Member Economies 
A u w i a  6.7 8.5 6.3 6 8  6.4 5.9 5.4 5.0 4.8 4.4 4.3 5.6 . . .  
Japan 2.1 3.2 4.7 5.0 5.4 5.3 4.7 4.4 4.1 3.9 4.0 &I... 

b Based on International L a h r  Organization's methodolw starling 2MM. 
c Refen to u r h n  areas only. 
d For 1995 and 20W, refer to 1996 and 1999 respectivety. 
e Bnrnei Danrssaiarn is a redonal member of ADB, but it is not ciasslfled as a developing member. 

Swrces: County sources. Key hdicamrs of the Labwr Market Online (110 2011), United Nations Economic and Social Commission for Aria and the Padfc we- 
(www.unescap.ormndexasp1. 

I 



.TO U ~ p l o y m e n t  M. of I$-!U-Ywr-0th 
(percent) 
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I Labor Forrs and Employment 

able 1.1 1 Employment in Agrinrlture 
(percent of total employment) 

East Asia 
China, Rople's Rep. of 60.1 52.2 50.0 50.0 50.0 49.1 46.9 44.8 42.6 40.8 39.6 ... ~. 
Hong Kong. China 0.7 0.7 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0.3 0 . 3 ~ - ~  
Korea. Rep. of 17.9 11.8 10.6 10.0 9.3 8.8 8.1 7.9 7.7 7.4 7.2 7.0 ; 

Mongolia 33.0 46.1 48.6 48.3 44.9 41.8 40.2 39.9 38.8 37.7 36.2 3 4 . 7 ;  
Taipei,China 12.8 10.5 7.8 7.5 7.5 7.3 6.6 5.9 5.5 5.3 5.1 5 . 3 ~ ~  

... 
South Asla . . 

Bangladesh .,, ... 50.8 ... ... 51.7 .., ... 48.1 ... ... .. 
Bhutan .., ... ... ... ... ... 62.8 666 ... 65.3 . .J 
India 59:9 ... ... ... 5 6 1  ... ... :.: .... 
Maldives 2 i 2  222 13.7 ... 17:3 ... .... li.5 ... ... ... ~ . .  
Nepals 81.2 76.1 65.7 ... ... .... 
Sn LanA 46.8 36:'i 36.0 32.6 34'5 34.0 335 3 2 8  32.2 313 32:7 32.5...: 

Southeast Asia 
Brunet Darussalarna 
Cambodla 
lndonesla 
Lao PDR 
Malapa 
Myanmar 
Phlllpplnes 
Singapore 
maliand 
Vlet Nam 

...... 
The Pacfic 

Cask Islands 6.1 ,.. ... 7.2 ... ... .,. ... 4.9 ... ,.. 
... mi, Rep. of 2.5 1.6 1.5 1.5 1.4 1.3 1.4 1.3 1.3 1.3 

Klribati ,,, ... ... ... ... ... ... ... ... ... 
... MaMall Islands ... 2015 ... ... ... ... ... ... ... ... 

Micronesia, Fed. States of ... .,, ... ... ... .,, ... ... ... ... ... 
Nauru . .. ... 
Palau 8.0 . . . . .  
Papua New Guinea . .,, 
Samoa ... 
Solomon Islands ... 
iimor-k$e 
Tonga - .  , . 38.1 

~...- 
Developed Member Economies - -- 

Australia 5.6 4.9 4.9 4.8 4.4 3.9 3.7 3.6 3.4 3.3 3.3 3 . 3 . . 4  
 japan^ 7.2 5.7 5.1 4.9 4.7 4.6 4.5 4.4 4.3 4.2 4.2 ;:$ ..-. j 
New Zealand 10.2 9.7 8.8 9.1 8.8 7.9 7.3 6.9 6.9 7.0 6.7 

a Gata for 1990 and 2WO refer to 1991 and 1999, respectlveb 
b Brunel Darussalam 15 a redonal member of AOB, but R a not classified as a daeloplng member. 

Sources: Countty sources, Key Indicators of Ule Labour Market OOnllne (110 2011). 



Labor Force and Employment 

znt in Industry0 
oral employment) 

South &Ji: 
Ban&&$ 13.0 
Bhutan ~ - ~ ~ . . . . . . . . . . . .  
Indla ....... . . . . . . . . . . . .  
MalW.  . . .  22.4 
Nepl .  ~ ~ 2.7 
S r  w a  ~ ~ 1Q74 

......... 
S O u t h e l t M  

Bwn ' '~8~&n9 
C a r n L . ~ . . :  ~~ 
lodo&S@. 
Lao WR.. . . . .  
M a l W .  
M y a t m  

a Refers to manUfz4uringand minins Also includes mnstrucan &r for the K w  Republic. Tajilristan. Turkmenistan, and Uzwistan. Total indurn only refen m me 
People's RepuMic of China, tha Republic of nii, h e  Maldives. Nepal, and Brnol-Leste. Meanwhile. New Lealand indudes oniy tne rnanukNnngs%wr and Amanistan 
mcudes transmrtstion and mrnmunlcatian. 
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Table 1.13 Employment in Services0 
(percent of total employment) 

Developing Member E m m k  
Central and West Asla 

AWlanistan 30.4 
Armenia 
Azerbaijan I - 
GeorBa 
KazaWlstan 
Kyrm Republic 
Faklstan 
Tajlklstan 
Turlrmenlstan 
Uzbekstan 

East Asia 
China, People's Rep. of 
Hone b n e  China 

SollthWa 
Bangladesh 
Bhutan 
India 

I Maldives 
Nepal 1 S ~ I  ~ a n h  

I Southeast Asia 
Brunei Darussalamb ... 88.6 87.4 
Cambodia l8.6 193 20.8 211 25:9 30:o 3010 
Indonesia 333 42.6 41.2 42.9 41.8 40.4 43.8 42.3 
Lao PDR ... 8.6 8.6 8.6 ... 
Malaysia 5 i 5  56.3 595 61.2 63.1 63.8 66.8 652 
Myanmar 
Philippines 
Sineaoore 

I maiand I Viet Nam 

me wi~ 
CWk Idands 85.7 ... ... 88.8 ... ... 
Fiji, Rep. of 64.4 ... 67.7 67.4 67.2 G.5 686 68.4 

... wtim ,.. ... .,, ... .,. ... 
... ... Marshall Islands ,.. 71.7 .,, ... ... .,. 
... Micronesia. Fed. States of ,,, ... ... ... ... ... ,,. 

Nauru ... ,., ... ... 
Paiau 904 a9:7 92:2 ... ... ... ... 896 

... ... ... Papua New Guinea ... ... 24.1 .., ... 
Samoa ... ... ... .,. ... ... 
Solomon Islands 91.2 616 ,., ... ... ... ,.. ... 

Developed Member Ewnomles 
Aumalia 78.8 81.0 82.1 82.8 83.2 84.2 84.3 84.9 
Japan 68.6 71.7 74.4 75.0 75.9 76.6 77.2 77.5 
New Zealand 74.6 75.5 78.6 78.3 78.7 77.9 78.5 79.7 

a Includes consbuction and electricity, gas, and water. For me Kyrm Republic, Tajikistan. Turkmenistan, and Uzbekistan 
For New Zeabnd, aim includes miningsector. 

b Brunei Darussalam is a regional member of ADB, buf it is not classred as a developing member. 

Sources: CoUntN saurces. Kev lndlcaton of the Labour Market Onllne ( l lo 2011). 
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. 
below $2 (PPP) a Day (%l -. 
1995 Latest vear 

Poverty lndicaten I 

I staff estimates. 



I Poverty l nd iwh  

Tabla 1.15 Human Development Index 

W t r a l  and We* .............. . ~. ~ ~ ~ ~ 

#&anistan ... 6.307 0.311 0.323- 
Armenia ... 0 .5c  0 .620  0.669 0.684 0.697 ... Arerbaiian . . . . .  0.563 0.597 0.6% 0.677 0.691 
e-?Vg$ . . . .  0.6- 0.686 0.698 
& % a w n  . o.& 0.~26 0.~14 0.69s 0.702 0.707 
K m  Republic , , 0.577 0.515 0.550 0.572 0.577 0.584 
Pakistan 0.359 0.389 0.416 0.488 9.471 0 . 9 1  
Tajikistan 0.592 0.501 0.493 0.650 0.557 0.563 
Tuhmenistan ... ... ... 0.642 0.649 0.652 

... ... ... 0.588 0.593 0.600 

I 
East Mi 

China, People's Rep. of 0.460 0.518 0567 0.616 0627 0.639 
Hong Kon& Chma 0774 0,797 0.800 0.842 0849 0855 
k a ,  Rep. of 0725 0776 0.815 0.851 0.858 0.865 
Mongolla 0,520 0.502 0.539 0.588 0.598 0.m5 

... ... Talpel,Chma . . ... ... ... 

........ 
.SM;th.w rsia 

%J.nel L%~$%Iaill~ 
CambOdia 
Indonesia 
Lao PDR . . . . . .  
Ma W i a  
Myanmar . . . . . .  
Phili!?~ines . . . . .  
Sinmpne . -~ 

maend . . - .  -. -. 
Met Nam . . .  

... Cook Islands ... 
mi, Rep. of 0.612 0.636 0.6% 0.667 0.66; 0.&4 

... PribaU ... ... ... ... ... 
... Marshall I$;ands ... ... 

Mic!ones$,.F~. btes.6 ... ... ... 0.614 0.6G 0 . 6  
Nauru ... ... ... ... ... ... 
Palau ... 

... PBPU~ Mew Guinea 0.349 0.386 0.408 0.41% 0,415 ... ... s a w  
Solomon Islands ~ ... ~ ... 0.459 0.483 0.493 0.494 nmor.'i&' ' ' ... 0.428 0.445 0.471 
Ton@ 0.619 0.641 0.651 0.663 0.670 , 0.671 

... TwaiU, ~~ ~- ~ ... ... . . . . . . . . . . . .  . . .  ..~. . . ~ . .  ... ... ... Vanualy ..~. ,.. ,.. 
DevelWMmbaf Economies 

A m l i a  0.819 0 . 8 8 7  'h.914 6.925 0.928 0.931 
Japan . 0814 . 0.837 4.865 0.873 0.877 0.880. 
New Zealand 0.813 0.846 0.865 0.696 0.898 0.903 

a Rank among the 169 wuntner classifed in UNDP's Human Cavelopment Repwf 2010. 
b mne l  ~ s ~ s s ~ l a r n  1s a rep[onal member of ADB, but it 1s not dasaed as a developing member. 

Sourn: Human Development Repori 2010 (UNDP 2010). 

- . * .  ; i . .  . i  , . .  ., , 
< ,  . , 

, . ..\ , . / . .  . , , , , ' . *  ' -  . ,. . . ,  .I. 
A , .. \ ' \ , , % ' . .  

KDV 1nd;cnforc fnr A r ; m ~  I I I  -. . . . : 
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Central an 

Afghani 
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Aelbaili 
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Kazz~ns 
Kyrgii P 
Paklstai 
Tajlhista 
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East Asia 
Ch~na, I 
Hoog KC 
Korea, f 

South ki 
Banglar 
Bhutan 
nd~a 
hlald~ve 
Nepal 
I Lanl 

Indone: 
Lao PD 
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Samoa 
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l m o r i  
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bvalu 
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Dweloper 
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Social Indicators 

Reposltwy Online (WHO 2011), for TaipeiChma: Social lndlcatorj 



-- - 
Crude Birth Rate Cmde Death Rate 
(per 1 0 0 0  people) (per 1,000 people1 



1.16 Primary Education Complefian Rate 

Social Indicators I 

rld Bank 20111. 



Social lndicalorr 

Table 1.19 Adult L'kracy Rate 
(15 years and over, percent) 



@ ...- - . .  ... 
.... . - ? § , I  11311 17.9 (19991 

. . . . . . .  20.7 183 120081 
18.4 15.3 (2W8) 

oer 01 ADB, but it is not classifled asa dewloping member. 

nline (World Bank 2011); Inxitute for Stawn Data Centre 
ncmuming and Stadstlcs 2011). 

(UNESCO 2011): tDrTalpel,Ch~na: Monthly Buliebn of Statlmcs Onllne 

Key lndicafors for Asia and the Pacific 20 1 1 
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Asla generared a third of global rjur (gross aornesric proaucrj in LWUY in purcnaslng power panty rerr 
big three--the People's Republic of China, Japan, and India-dominate the region, accounting for mo 
70% of total GDF! While in 2009 the GDP of 15 economies contracted in real terms, only two reported n 
growth in 2010, bringing the unweighted average growth for 3 7  economies in the region to 5.9% in 201 
1.4% in 2009. There are striking disparities in per capita GDP within Asia and the Pacific, with the 
(Singapore) being 45 times better off than the poorest (Nepal) in 2010. The disparities, however, have nE 
down since 20 

Key Trends 

The Asia and Pacific reginn generates onethird of 
global GDP. Figure 2.1 divides the real GD9 of the world 
economy for 2009 into seven regions. Each country's 
GDP has been converted into a cammon currency using 
purchasing power parity (PPP). North America includes 
Mexico and the Caribbean islands, while Asia and the 
Pacific covers both developed and developing regional 
memben ofADB. 

Figure 2.1 shows that in 2009, Asia and the Pacific 
accounted for exactly one-third of global GDP. Europe 
accounted for about 28%. North America about 24%, 
and the other regions in total generated only 15% of 
global GDP. The same figure shows that within Asia, the 
People's Republic of China (PRC) and Japan together 
account for more than half of the region's GDP while 
India is currently ranked just behind Japan. Given the 
disparity between their growth rates with India growing 
much faster than Japan in recent years, India is likely to 

soon overtake Japan as the second largest ecc 
Asia-and third in the wodd. 

The big three-the PRC, Japan, and India--c 
to dominate the region in 2010, accounting 
than 70% of total GDP. Figure 2.2 shows the di 
in 2010 of GDP among 11 economies that each 
for at least 1% of Asia and the Pacific GDP in PF 

With their high and steady growth rates, the 
India can be seen as the locomotives of the Asia a 
region. The growth of the giants stipulates tra 
the region and pmINYtes growth of the smaller ec 
However, the region is not self-supporting, N o d  
and Europe are still the most important custome 
final output of "factoty Asia," so if the present 
in North America and Europe falters or turns in2 
recession, '"fa* Asia" will inevitably suffer. 

Fare 2.1 Psrcentaga Oisbibumn of $W at PPP: 
ksh and the Peck in the WorM Ecqnany, 2W9 

West h a  

ohm 

Nom Am- , 
23.6 

-7- China, W l e k  Rep. of 
37.2 

I I  _ m TaMe 2.1 and World Development lnd'cafon Onllne t h l d  Bank 2011). 
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f Figure 2.2 Perce- Distribution of GDP in PPP Tema 
in W a  and the PadRc, 2010 
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urce: Tahle 2.1 
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re are striking disparities in per capita GDP within 
and the Pacific, although there has been some 

ergence since 2000. Figures 2.3a and 2.3b show the 
ofper capitaGDP in PPP terms for 33 economies in 
'on for 2000 and 2010, respectively. The per capita 

es are based on the average for all the 33 reporting 
es in the region equated to 100. The red lines in 

gures are the 100 mark so economies whose bars 
the left of the red lines have per capita GDP below 
ar's regional average, and those whose bars pass the 
e have average income above that year's regional 
e. Thus, for example, the per capita GDP of the PRC 
d short of the red line in 2000 but in 2010, its per 
GDP bad moved slightly past the red line-from 

orer than the regional average in 2000, the PRC's 
n was now a little richer. It should be noted that in 

te terms of course, the PRC's population was much 
in 2010 than in 2000 because the regional averages 
lves had grown substantially over the period. 

In 2000, Brunei Darussalam and Singapore were at 
of the chart ahead of Australia, followed by Hong 
hina; Japan; and Taipei,China. By 2010, these 
had changed-Singapore had overtaken Brunei 

as the richest economy in the region. Hong 
ma had overtaken Australia; and Taipei,China 

Japan. The rankings change because 
growing faster or slower than each other. 

ita GDP in Hong Kong, China; Singapore; and 
hina grew faster than the regional average so that 
moved up in the ranking, while per capita GDP 

tralia, Brunei Damssalam, and Japan grew more 
.than the regional average and they slipped down. 

In terms of their rankings, the big gainers between i 
2000 and 2010 were Armenia, Azerbaijan, the PRC, ! 
Kazakhstan, the Maldives, and Mongolia. Their indices 
all increased substantially because their per capita GDP 
increased much faster than the regional average. The 

i big losers were Brunei Dmssalam, Japan, Kiribati, the 
Federated States of Micronesia, Nepal, and Tonga. Indeed : 
all economies became richer over the period, but some did I 
so much faster than others. In summary, despite progress ' ; 
in all economies, the differences in the per capita GDP 1 

between the rich and the poor economies remain huge 
in 2010, with the richest economy (Singapore) being 45 
times better off than the poorest (Nepal). 

Figure 2.3a Indices of Per CaPh GDP, 2000 
(redanal avsmge = 100) 

Miimnesia, E 

China, PeopYs Rep. of, 

Papua New Guinea 

source: Tab(e2.2. 
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Figure 2.3b IndlceJ of Per Capita PDP, 2010 
(regional average = 100) I 
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2010 saw a strong recovery throughont the region as 
developing economies proved their resilience after 
the 2008-2009 crisis. Figure 2.4 compares growth in 
real (constant price) GDP for 2009 and 2010. In 2009, 
the GDP of 15 economies contracted in real terns but 
only two reported negative growth in 2010-Kiribati 
and the Kyrgyz Republic. Meanwhile, in only four cases 
was growth in 2010 slower than 2009-Azerbaijan, the 
Kyrgyz Republic, Myanmar, and Tirnor-Leste. Although 
'Liribati had negative growth in 2010, it should be noted 
hat GDP had fallen even faster in 2009. 

The unweighted average growth for the 
37 economies in Figure 2.4 went up from 1.4% in 2009 to 
5.9% in 201 0. The larger economies, especially India and 
the PRC, had weathered the 2008-2009 crisis better than 
most economies in the region and they continued to grow 
strongly in 2010. India reported real growth of 8.5%, 
and the PRC 10.3%. Others with strong growth included 
Myanmar (10.4%); Singapore (14.5%); and Taipei,China 
(10.8%). Both Singapore's and Taipei,China's growth 
represent a striking turnaround from 2009 when their real 
GDP actually declined, demonstrating the vulnerability 
of export-driven economies to events in the rest of the 
world that are outside their control. I 

Flgure 2.4 Real GDP Growth, 2M19 and 2010 (%) 
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Recall that the GDP shares here are calculated 

interpret because they mix toge€her differences in 
volumes and differences in prices. 

In  em of GDP at PPP, MOO Many of the countries now reporting high sharer of 
(%of global GDP) gross domestic capital formation are creating a basic 

infrastructure for future growth. Figure 2.6 shows that 
in 2010, gross domestic capital formation exceeded 40% 
of GDP in the PRC and Mongolia, and was over 30% 
in Armenia, India, Indonesia, and Viet Nam. Capital 
formation provides the basis for growth of an economy 
and these high rates will generate continued high growth 

rtd Bank 20111. 

Terms of GDP at PPP, 2009 
of global GDP) 

Dewbpmem Indicators Online 

Figure 2.6 Gross Dwnedlc Capital Mrmatlon 
as a Percentage of GDP, 1995 and 2010 
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rates of GDP in years to come. Some of the economies at 

I 
the lower end of Figure 2.6 will need to invest more if they 
are to achieve consistently high rates of growth. 

Much of the capital formation in Asia is in the form 
of infrastructure, e.g., roads, railways, communications 
networks, bridges, dams, and airports, rather than in 
machinery and equipment. The economies with high 
shares of capital formation in GDP are now building up 
a modem infrastructure, while many of those with lower 
shares are more mature economies where much of the 
necessary infrastructure is already in place. Hong Kong, 

' China; Malaysia; Singapore; Taipei,China; and Thailand 
may be in this situation-they all had high rates of capital 
formation in 1995 hut their shares of capital formation in 

! GDP are now more in line with those reported by the two 
developed economies at the bottom of Figure 2.6. 

Private consumption generally absorbs a much smaller 
share of GDP in Asia and the Pa&c than in North 
America and Europe. Private consumption shares in 
GDP are shown in Figure 2.7. Shares range from a high 
of 84% In the Kyrgyz Republic to just 23% in Brunei 
Darussalam. Many of the countries with high shares are 
the poorer countries in the region. The counterpart to a 
high consumption share is low household saving, which 
in turn implies low capital formation-in poor countries, 
households cannot afford to save, hut the lack of saving 
in itself keeps them from getting richer by building up the 
country's stock of capital. 

The red bars signify economies that have run 
surpluses on their balance of payments current account for I at least the last five years. Some of these countries are at 1 the center of the global rebalancing debate, and are seen 
as having important roles in aiding the global rebalancing 
process by encouraging domestic consumption. In five 
of theseAzerbaijan, Brunei Darussalam, the PRC, 
Malaysia, and Singapore-private consumption is less 

than half of GDP. These shares are low when comp 
with North America and Western Europe, where pr' 
consumption typically accounts for at least 60% of G 
and shares of 70% are not uncommon. 

In some of these economies-the PRC, Mal 
and Singapore, for example--private consump 
might be low as social safety nets are underdevelop 
Households need to accumulate large precaution 
savings for retirement, ill health, unemployment, 
children's education. 

Figure 2.7 Private Consumption Expendire 
as a Pwcmtage of GDP, 2010 
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I Data Issues and Comparability 

h e  national acco-nts statistics arc all amp,  

I stlll use the 1968 verslon of the SNA. Others have changed to the 1993 SNA or are in the pmcess of dotngso. The dlffefences between 
the two systems are not stgndeant for most countries when cornpansons are made for GOP and its maln components. The nat~onal 
accQunts data can therefore be considered as reasonably comparable. 

I The PPPs fbr Asia were calculated as part of the global 2005 lntetnatlonal Companson Pmgram (ICP) exerclse coordinated by the 
World Bank. Extenswe ansultatlons were held wlth pamclpaung eanomles to ensure me comparabtllty and reilablllty of the PPP 
calculations. PPPs for 2005 were dlrect5 calculated for 31  ADB regional members. For an addltionai 1 4  ALJB reglonal members, PPPs 
were calculated by the ICP Global Office located at the Development Data Gmup of the World Bank, malnly on the assumption that PPPs 
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1 ~ D o m e s i k P r o d ~ u f d P P I  
(current infernotionol dollars, million) 

-- 

.~~ ........... 
East Asj: . . ... 

2985366 3306472 3665958 4119472 46641M ,5364252 6242144 7372801 827241 9091142 10120628 .. .Ch'ma,Peop!e'~ Rep. of . . . .  
. Hhng-W~China . - 175962 190846 187167 196949 219679 2- 268605 -1 308849 300917 327178 
,~Kored,Rq,ot ........... so8soo. 859578 936042 965846 1039100 1096741 1172954 1269IM IM@2&37 13U490 1416494 
. . M~wl!a. . . . . . . . .  3748 3949 4231 5284 60Q 6662 8096 9174 10126 I0239 108W 

.T~@~cN~s  450152 451584 484665 512101 5592J3 607027 656999 720317 743354 735576 822950 .. ............... 

)imberEco(wmhs' 
' '  506074 5332% 567926 596852 633869 667298 710517 765070 801678 864311 . . . . .  

~ ~ . . . .  3250282 3330099 3417249 3509948 37- 3872842 4071410 4290184 43166C8 4105914 
and. 81378 85895 90416 94807 100441 1- -73 12- 124478 125130 

but it is not classified a! 
estimates include the v 

i a deveiopingmember. 
alue added of Unlted N i  

hi aDB staff emmates uvngwolld Wlopment ind~mtors Onilne (Wodd BankZOIl), country sou-, CEIC data, and US Bureau of Emnmtc Anabls. 



I Table 2.2 GDP Per Capita (II PPP 
(current international dollars) 
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National Actounh 

Table 2.4 Agriculture Value Added 
(percent of total value added) 
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M o n a l  Account. ;1 

n 

2.5 lndusi~~ Value Added - 
(percent of total value added) C 

L ,. 7 

r 

. . . . . . . . . . . . . . . .  
- 

~~ . ~~. ~ ~ ~ .~ .~ ~~ ~~ ~ 
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3 
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nei !%tussalam is a re@onal member of ADB, but it 1s rot dai f ied as a devebpingmember. 

~ . A U B s t a f r e s t l m a t a r  using CUG data. 



Table 2.6 Senices Valw Added 
t ......... -'TI value added) 

. . .  &or& 
. . .  &ramstan 

. . . . .  Kyrm Republic 
'akistan . . 
W i W n  -. 
~ufimenistan .. 

I Uzbakistan .. , 

. . .  ...... 
East A8ia .. . ~ -  ... .I 

... China, People's Rep. of . - . 31.5 32.9 39.0 40.5 41.5 41.2 40.4 40.5 40.9 41.9 41:s 43:4 
Hong Kong China . . . 75.4 7 87.2 88.0 88.8 8 9 . 7 9 0 . 5  91.2 91.7 92.8 92.5 92.6 ...$ 
Korea. RW. of ........ 51.5 54.6 57.3 59.0 59.8 59.6 58.1 59.0 59.7 60.0 60.8 60.4 ..%$ 
Mongolia . . 4 4 . 2  34.5 49.0 53.1 56.7 53.6 48.6 44.6 43.7 43.8 49.9 5 2 . 1 ~ ~ . 5 %  

... Taipei,Chlna . 61.8 66.4 68.4 66.8 66.1 65.5 66.1 66.1 66.2 68.5 6 6 . 5 . @ 4  
~ - 

South Asia 
Bangadesh 48.3 49.1 36.6 50.0 50.9 52.0 52.4 526 52.5 52.4 52.5 52.6 I 
Bhutan 40.5 34.8 36.6 35.5 34.8 35.1 38.0 40.1 38.9 354 36.5 381 
India 43.8 45.7 50.5 51.5 52.7 52.8 53.0 53.0 52.9 52.7 54.2 54.9 
Maldives 79.9 79.7 80.6 80.6 77.4 80.5 81.6 77,9 @ , 3 - ' ~ 4  ~. 
Nepal . . .  393  4 3 4  449 46.1 45.1 45.9 463 47.7 49.7 50.9 51.5 5 1 . ~ 2 a ~  
Sn Lank . ,.. 46.9 51.3 52.5 52.6 54.0 54.9 55.4 54.3 54.4 55.1 57.2 5 7 . 6 ~ ~ ~ . Q 4  

Sautheaat Asia 
BNnel Darussalams 
Cambodla 
lndonesla 
Lao PDR 
Malaysla 
Myanmar . . ~ 

Philippines 
Singapore , 
mailand 
Viet Nam 

-.- 
B e  padflc . ~ .  

Cwk Islands . . . .  71.9 83.0 81.4 8 3 . 6  83.8 80.7 83.6 83.5 85.8 86.6 86.1 8 5 , Z ~ .  
....... Fiji. Rep. of . . . . .  58.3 61.9 62.9 83.0 64.3 63.4 66.8 66.4 67.0 67.6 66.8 

Kribatl ~ . .  87.6 62.1 66.4 66.6 65.9 64.9 64.7 69.5 68.9 67.5 67.0 67.5.~61$ 
Marshall Islands ... ... ... ... ,,, ... ... ... ... ... ,.. ". ..% 
Micronesia, Fad. States qt.. . ... ... ... ... .+ 
Nauru . . .  8 i 9  67.5 728 80.6 816 94:5 98.7 901 73.1 56:7 44.8 ..-a 
Paiau 84.7 80.8 79.9 78.7 79.6 79.0 77.6 76.8 75.9 72.7 76.4 
Papua New Guinea ~ ~ 39.0 31.7 24.1 24.5 24.1 23.0 23.0 21,! 20.9 20.8 20.9 1 8 . 3 ~ ~ d  
Samoa . . . . . .  ... 52.2 56.6 57.0 57.4 57.5 56.5 57.2 58.4 57.4 60.3 62.6 ~Q 
Solomon islands .- - ... ... ... .,. .~.t ~ ~ -.4 
Timer-Leste .~ . 4 i i  55:i 596 48.4 50:s 51.1 503 50.4 ~. .* 
longa . . . . . . . .  -. 51.7 55.7 57.0 58.4 58.3 57.5 57.9 59.9 63.1 615 627 62'4. ~.% 
:umIu .... 59.8 62.0 69.7 69.3 70.1 71.0 70.7 70.4 70.8 66.7 67.6 
Januatu 67:O 71.9 63.8 65.7 65.6 68.0 67.7 68.8 70.0 69!9 69.5 6 7 i i : ~ - - '  

&-sic& Member ECV~.~WS 
Aumlia ~ ~ 64.2 67.8 70.0 70.2 70.0 70.3. 70.4 70.1 69.3 69.7 69.9 68.7..!y$ 
Japan 59.8 65.2 67.2 E8.6 69.3 69,4 69.1 69.4 69.7 70.1 71.1 7 2 . 6 ~  ...* 
New Zealand 66.9 67.1 67.3 67.6 69.4 70.0 69.9 70.6 70.8 69.8 70.1 70.2 

a Brunei Darussalam is a regonal member of ADB, but it is not clasifed as a Wioping member. 

Sources: County sources, ADB staff estimates uslng COC data. 
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e 2.7 Privde Consumplion Expendiirs 
(percent of GDP) 
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MUI1IUBIBm is a re@onal member of ADB. Wt it a not claS5Ified as a devebplng membw. 

CDunQy sources, ADB n a f f  esUmates os!ngCflC data. 
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Ndonal Accounts 

Table 2.8 Government Consumption Expen&ure 
(percent of GDP) 

.~ . ~ ~ . ~..- 
Un Asia . . ...... d 

China, People's Rep. of 14.1 13.8 15.8 16.1 15.9 15.2 14.01' 14.3 14.1 v . 5  :.13.313.4..2@ 
Hong Kan& China 7.2 8.4 9.1 9.9 10.3 10.5 9.9 8.8 8 . 3  8 . 1 ~  
Korea, m. of 11.8 11.2 12.0 12.7 12.6 13.0 7.3.3 w.9 14.5 14.7 
Mongolia . . .  29.8 13.1 18.0 19.5 19.1 14.8 14.5 12.4 11.7 13.1 153 14.J.: 
Taipei-China . . 17.4 14.6 13.4 14.0 W.6 W.2 12.7 125 12.0 1 1 . 8  

. . . . . . .  
Sonm Asla ,. . .......... 

Bangladesh . . 4.2 A6 4.6 4.5. 5.0 5.3 5.5 5 . 5  5 5  5 . 5  5 . 3  ...5.3~..:~ 
..... Bhutan ....... 16.3. 18.0 21.9 21.1 20.4 20.1 21.3 22.3 21.3 19.1 W 0 . 2 & . 4  

India 11.7 10.9 12.6 12.4 11.9 11.3 10.9 10.9 . 10.3 . 10.3 11.0 ~12.0-~.:$3 
W d i m  ... ... ... ... ... .:. ... ... .,. ... ... ~. .-A 

.......... Nepal 8.1 8 . 4  8.7 8 6  8.9 8.7 9.2. 9 9  2e 
132 1 3 13.1 12.7 12.2 12.6 13.1 15.4 15.3 16.2 17.6.,.1! 

......... 
SoutheartPsia 

Brunei D a ~ m l a M  .~ , . 22.0 26.8 25.8 2 9 4  27.2 24.1 22.1 18.4 18.1 22.6 1 7 . 1 ~  ~23.3-1::% 
Cambodia , . .~ . . .  7.2 4.9 5.2 5.3 7.6 7.3 6.3 5.8 3.5 5.7 5 6  8,0...9 
lndnnesia . ~ .  8.8 7.8 6.5 6.7 7.3 8 . 1 ,  8.3 8.1 8.6 8 . 3 8 . 4  9.6 .... 8 
Lao PDR .... ... 11;6 ii:i 
Malaysia 13'.8 li'i 10.2 12:o & W.0 12.6 12'3 ~~. ii.4 ' 14.1 1 :e 
Myanmar ... ... ... ... ... . . . . . .  .:.~ ... .- 
Philippines . . . . . . .  I 114 1c4 11:l 10.6 102 9.4 9.0 9.2, , 9.3 8 . 8  . 9.9, . -  8 
Singapore 9.5 8.4 10.9 $2.1 12.3 11.8 10.9 10.5..10.5. 9.7 10.8 10,7-..gQ 
Thailand . . . .  9.4 9.9 11.3 11.3 11.1 10.7 11.1 11.9 11.8 12.2 12.3, 4 . 4 .  @ 

1 Vet Nam 7.5 8.2 6.4 6.3 6.2 6.3 6.4 62 6.0 . 6 . 1 6 . 1  6 . 3 . - 6  

1 The PacMc 
Ccak islands . . , . . ... 
Fiji, Rep. of . . .  ... I 17:2 1i.4 ,169 iQ7 16:i 

... 1 Wribati . . . . .  ,.. ... ... ... ... ... 
Malshail Isla& ... ... ... ... .... ... .!. 
Micronesia, Fed. States of ... .., ,,. .., ,.. ... ... 
N ~ U N  ... ... ... ... ... . . .  
alau .. 41:5 41.9 36.1 34.4 38;9 35.9 
W u a N w G u i n y  . 248 17.1 16.6 16.2 16.7 13.9 16.6 
Samoa ... ... ... ... ... ... ... 
Solomm Islands ... ... ... ... ... ... 
nrn,or-~este 35.2 39.8 47.8 51.7. 516 
Tonga . . . . . . . . . . . .  18.7 6 18.2 19.4 1 4 . 5  15.9 15.4 
Twaiu . . ... ... ... ... . . - . . - . .%. 

... vanuahl . . . .  - ..... 303 2 i i  ... ,,. ... ~. ... 
lml.pad M e m k  Eeonondes 

Awvalii 16.9 17.7 17.6 17.5 17.3.17.4 17.2 
J W ~  13.3 15.2 1 6 : 9  17.5 8.0 18.1 180 
New Zealand 189 17.3 17.3 17.3 17.1 17.3 17.5 

a Brunei Darussalam is a regional member of ADB, but it isnot cbif ied as a developing rnernbw. 

Sourw Countly wms, ADB staTe5Umates uSlng CtlC data, UN Stabma D~islon (UN 2011) 



kbie2.9 h s s  Dam& hpkl Formdon 
(percent of GDP) 

Dewlopble Member& 
C e n t a l a n d  West kdia 

Af@aninan . . .  
Armenia . -  . 
kemaijap 
Gwrda. ~ ~ ~ ~ ~. .~ 
m a w S t a n  
~ y r a ~ e p u b l i  ' 

Pak~san. 
TalikisTaan . ~ ~. . ~ ~ ~ . 
Turkmenistan ~. 
Uzbelostan . . . .  

. ~. 
. .  , , . . .  South&& 1 ~~ ~ 

Bandaclesh . . .  17.1 1 9 . i  23.0 23.1 23.1 23.4 24$ 24.5 24.7 24.5 24.2 24.4 25.0 
Bhutah ~~ 32.4 45.4 482 59.2 59.2 56.8 641 M.8 46.1 36.9 39.8 41.2 

1 I n d i a  :... 1 . . .  ' 2 6 . 0  26.2 24.3 22.8 25.2 27.6 32.8 34.7 35.7 38.1 34.5 36.5. 3418 
M a l d i v ~  ... ... ... .... ... 
~epa! . . . . . . . .  22.3 202 21.4 24.5 2$.5 26.9 28.7 3&3 3 35'0 
SS LWM . . 267 25.6 25% 22.2 22.0 21.6 24.7 26.1 27.4 27.3 27.1 24.3 27.4 
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National Accoc 

Toble 2.10 Ixpoltr of Goods and Services 
(percent of GDP) 

-. . .- .......... -. . 
1-central and West Ash 

I Aimenia 
keibaijan 
Georda 
Kazakhstan 

m ~ l c  
Pakistan 

East k i a  
China, People's Rep. of 
Hong Kong China 
W a .  Rep, of 
Mongolia 
Taipei,China 

South Asia 
Bangladesh 
Bhutan 
lndla 
Ma idm 
Nepal 
Sn Lanka 

Southeast Asia 
mne l  DanszalarnS 
Cambodla 
Indonesia 
Lao PDR 
Malapa 
Myanmar 
PhlIlPPlM 
Singapore 
malland 
vet Nam 

Cc& Islands 
Fill, Rep. of 

Marshall islands 
Micrones~a, Fed. Stater of 
Nauru 
Palau 
Faoua New Gutnea 
Samoa 
Solomon islands 
Tlmor-Leste 
Tonga 
Tuvalu 
Vanuatu 

Uowbped Member EEonomies 
A m l l a  14.9 17.7 19.3 
Japan 10 4 9.1 110 
NAN Zealand 26.5 28.7 35.0 

a Brunei Darussalam w a reaonal member of ADB, but t  IS not dawned 1 as a developing o 

tr . County sources, RDB staff estimates uslng CElC data 

Key Indicators for Asia urLi :;v. i l i ic iCi~.  2 0  1 ! 
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~polrr d Ooodr and Services 
xrtant of GDP) 

61.6 90.8 77.6 71.3 64.0 56.6 52.8 44.1 .............. ... .............. 62:i 50:~.  46:l 46.6 50.0 453 43.2 39.3 39.2 40.7 43.0 &:2 e., 
.............. 39.2, 53.4 3 8 . 4 3 7 . 3  $0.0 65.5 72.7 52.9 38.8 28.5 23.5 23.1~ 21.1 

39.7 38.9 42.4 46.4 48.2 51.6 57.0 58.0 5 8 . 4  48.9 52.3 
4315 49.1 48.1 47.0 43.0 43.9 44.7 40.5 42.8 37.1 33.8 29.4 

49:5 42.4 47.6 37.0 43.3 45.3 51.3 '56.8 79.0 84.1 92.6 78.7 89.2 
20.2 19.4 14.7 15.7 15.3 16.1 14.6 19.6 23.2 21.3 23.9 20.4 19.4 

- 121.2 103.2 77.3 76.0 73.7 69.6 72.8 83.0 86.3 79.1 61.5 ... 
... 123.7 145.0 80.9 76.9 53.4 56.6 59.5 22.5 16.8 51.7 50.8 39.8 
... 47.8 28.7 26.7 31.9 31.0 30.8 33.3 30.0 33.0 32.1 31.7 32.3 

GRG, Rople's Rep of 12.0 18.6 20.9 20.5 22.8 27.6 31.4 31.6 31.4 29.6 27.3 22.3 25.9 
HdngKonkChina . ~ . 122.0 147.6 138.8 W4.2 141.2 161.8 181.3 186.3 194.1 197.1 202.2 187.6 217.3 

. . . . .  28.3 29.0 35.7 33.5 31.7 33.1 36.7 36.6 38.3 40.4 54.2 46.0 49.6 
74.9 79.1 67.9 53.5 58.3 67.2 57.5 66.4 

4i.4 455 50:8 4415 45:0 48.5 57.7 58.1 61.9 64.1 68.1 53.9 66.5 . . . . .  
...... . . . .  
.................... 

. .  . . . . . .  W.5 17.3 19.2 21.5 19.0 20.0 20.8 23.0 25.2 26.7 28.8 26.6 24.9 
. . . . . . . .  ..... enan - 31.9 42.6 53.5 46.4 44.1 43.5 58.8 63.8 67.0 57.3 57.7 72.0 

Mi& ... . . . .  8.5 12.2 14.2 W.6 15.5 15.9 19.3 22.0 24.2 24.4 28.9 25.0 248 
... ... ... *!d:lves . . . . . . . . . . . . . .  ,,. m!~ . . . . . . . . . . . .  ... 332 28.5 285 29.5 295 31.3 31.7 333 3d.y 37.4 

S W h  . . .  -. . ,385 . 45.5 48.4 44.5 41.4 40.7 44.2 41.3 41.1 39.5 38.5 27.8 30.8 ~+* " 
Brunei Dannsalama 
h c a n b a d i ~  
lhd$g'?sia 
LaoPDP~ 
Mtl.kwa 
M m a r  

~ w l *  
... ... b& lslamh ... F#LRe~..?f .. - . 58.8 6 5 i  64.7 59:l 63.1 

... 8 Kinhafl ... ... ... ... . . . .  .,. 
Manhall Islands ... ... ... ... ... ... 
MiFnesia, Fed. States of ... ... ... ... ... ,.. 

... Muru ... 
. %U 63% 106; 89.5 9 i 3  790 
. Papla New Guinea 48.9 41.1 49.2 52.3 56.9 51.5 

... ... ... ... ... Samoa . . . .  ,.. 

... ... . ~ ~ m ~ l ~ d s  . . .  
... mX-kstk. ......... ,,. 72.8 7 1 1  1%:5 102:5 

. .  T W  ...- 63.8 55.9 46.9 46.3 55.4 54.5 ... 1 . -  w u  - .  . . . . . . .  ... .., ... ... ... ... 
~ ~ iian.uati 7617 54:s .,. 
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:: ioble 2.12 Gross Dnnerlic Savimg 
...... . ., 

(percent ol GDP) 
.,,. .,,,. 
,: . )  
,. ,, . , ,\ .... 

Eart Asia . 
Chiw. People's Rep. of ... 35.2 39.6 38.0 39.0 
HongKom China , - 35.7 29.6 31.9 29.8 
kreS8  Rep. of . . . . . . .  37.6 36.5 33.3 31.3 
Mongolia . .  ~. 8.0 23.4 10.4 5.7 
Tqipei,China 28.7 28.6 27.8 25.3 

Swth Asin 
Bangladesh 
Bhutsn 
lndfa 
M a l d m  
N W l  
sn Lanb 

 south^ Mia 
Brunei Da~ssalan" 51.5 36.6 49.4 44.3 
Cambxila . , 2.3 2.5 . 8.1 11.6 
Indonesia . . 323 30.6 31.8 30.0 
Lao PDR ... . . . . . . 
M e i w a  ... 344 39.7 46.1 415  
m n m a r  , . . . . .  11.7 13.4 12.3 11.5 
Philiwines . . . . .  18.7 14.5 164 $5.3 
Singapore ......... 45.1 50.0 46.0 42.3 
mailand . . . . . .  34.0 36.9 32.5 31.4 
Vet Nam . . . . .  2.9 18.2 27.1 28,s 

b k  Islands 
FJI. Rep. of 
Rnbatl 
Mwhali Islands .., .,. .,, ... 

... ... Miciqwia, Fed. Stqtes of ... ... 
Nauru ... ... ... 
Paiau 
Pspua New Gulnea 16.1 40:i 38:8 36.0 
Samoa 
Solomm Islands 
nmor-Lste 
Tonga 
Twalu 
Vanuatu 

omloped Member E w m l e  
~unralia 27.7 23.6 24.1 23.4 
~apan 32.8 28.8 26.4 24.3, 
New Zealand 20.0 23.8 29.0 24.4 

a BRurei Darussalam is a N o n a i  mmbef of ADB, but I is not classihed as a deM 

Sources: Counbysoumes, At10 staff estimates using CEiC data. 

goping member 
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Table 222 Growlh Rates of Real lmpatr d tioodr md Senrites 
foercenf) 

W o p i n g  Msrnber Emnornlea 
C8ml and Wesl Asia 

Afghanistan ,., ,,. ... .,. ... ... ... ... ... .... 
Armenia ... ... 7.2 6.4 18:9 2 M  -2.9 14.3 3.8 13.0 7.3 -192 13.8,; 
Azerbaijan ... 17.8 17.3 48.0 16.4 57.6 33.9 19.8 20.1 20.1 16.5 0.5 7.8~ 
Georda ... ... ... ... ... ... 
KaraWlstan ... -19:9 28:0 -1.5 0.5 -7.6 149 12:s 12:2 25:8 -11.5 -15.8 0 9  
Kyrgyl Republic ... 18.4 0.4 -13.8 13.1 16.0 16.3 6.5 45.0 11.0 13.6 -19.4 
Pakistan ... ... ... -14.5 11.1 23.7 25.9 16.5 39.6 27.3 1.4 -4.0 

I -3.5 4.0 2.2 3,O 11.2 4.6 40.5 18.7 -3.5 3.5 -15.1 4 .4~  
Ta j imn  .., , 
Turkmenistan ... ki 2 -0.9 40.4 9.5 10.4 47.2 -17.1 244.0 8.4 -18.4 ... 
Uzbekistan ... ... ... ... ,.. .,. ... ,.. ... ... ,., ... 

I Chma, People's Rep. of 
Hong Kong. Chlna 
Icorea. Reo. of 

South Asia 
Bangladesh 
Bhutan 
lndla 
Maldlves 
Nepal 
Sn Lanka 

Southeast Asia 
Brunei Darus~alam~ 
Carnbodta 
lndones~a 
Lao PDR 
Maiaytla 
Wjanmar 
Rlltpplnes 
Sonewre 
Wdland 
Met Nam 

The Rdlk 
Cmk Islands 
91, Rep. of 
ffinbatl 
Marshall Islands 
Mluonesw, Fed States of 
Nauru 
b lau  
Fapua New Gulnea 
Samoa 
Solomon islands 
Timor.k%e 
Tonga 
TWdlU 
Vanuatu 

Developed Member Emnornkd ... 16.5 12.1 -1.2 
8 1  14.2 9.2 0.6 

New Zealand 0 7 6.8 -0.7 4.0 

a Bunel D a ~ m l a m  IS a re@onal member of ADB, but i t s  not daslfied as a developing member. 

Sources. C o u m  sources. AD0 mfl estimates uslng CElC data 
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nsumer prices edged up in 2010. In 2009, the simple average inflation mtefor 43 economies was 4.1% and 
; mse to 4.8% in 2010. Overall, food prices continued to rise faster than those of other consumer items. But 
!differences were not usually great, and in several economies, food prices actually rose mare slowly than the 
items index. The growth in the money supply was sl~ghtly lower in 2010 compared to 200Q. Nonperf~rming 

quite modest. In 2009, the simple average lntlation 
for 43 economies was 4.1%, which rose to 4.8% in 
I. Idation rates were up in 30 economies, rising by 
rcentage points or more in 10 economies, including 
kople's Republic of China (PRC) where grices rose 
.3% in 2010 compared with almost 1 .O% deflation in 
I. Larger increases were recorded in the Lao People's 

In 13 economies, inflation was down in 2010. 
,@ included seven Pacific island economieethe 
a Islands, the Federated States of Micronesia Papua 

m 2010 down from 14.3% in 2009; India, 9.0% in t &own from 12.4% in 2009; and by Pakistan, 11.7% 
from 20.8% in 2009. In these countries, 

&tion rates are still among the highest in the 
(Figure 3.1). 

MaUy great; in several economies, food prices 
Y rose more s l~wlv  than the all items index. t 

% compared with 4.9% for the all items index. 
r, in nearly half the economies, food prices rose 
wly than other items. The higher average growth 

Flgure 3.1 Consumer Rlw I-, 2009 and 2010 
(annual pwcwrtage change1 

Mhngolia 
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Maldm * '  

Tur)unenWn 1 
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mmnw, Fed. States of a m  

, . 
Thalland 

China, People's Rep. of 
Korea, Rep. of 

Aumalla 
Singapore 

E 
Vanuatu 

Hong Koog China 
New Zealand 
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Soloman klands 

Vet Nam 
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Japan i 

-5 f0 15 50 25 

201 2010 

Source: Table 3.1. 



Rgure 3.2 Price Incmusssfnr All lams and FWQ Wmmts,2010 
(annual R m e n w  than@ 
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percen$age points. In the other 11 economies, food prices 
rose more slowly than the all items index by 1 percentage 
point or less. In the countries where food prices rose more 
rapidly than the all items index, most of the differences 
weie only around 1 percentage point. 

Even though food price inflation in 2010 was not 
greatly out of line with other price movements, it should 
be noted that food price idation is still high in some of the 
larger economies-12.5% in Pakistan and about 9.0% in 
Bangladesh, India, and Indonesia. As food absorbs most of 
the incomes of the poor, these high rates of food idation 
risk halting or reversing progress toward eliminating 
poverty in the region. A recent study' by ADB based 
on 25 developing economies in the region suggests that 
households with daiky per capita consumption of less than 
$1.25 at 2005 purchasing power parity spend 60%-70% of 
their total budget on food. Therefore, an increase in food 
prices will significantly lower consumer purchasingpoweg. 
especially among the poor. The study further estimates thaf 
a 10% rise in domestic food prices in developing Asia may 
lead to an additional 64 million poor, an increase in the 
percentage of poor by 1.9 points. 

Growth of the money supply was slightty lower in 20 
compared to the year before. In principle, money supp 
here is M2-the total currency in circulation and the 
of deposits held by banks, including transferable, c 
accounts, and term deposits-but a few countries 
reported versions of M3, which is a broader measure 
M2 because it includes some less liquid financi 
Most governments try to keep the growth of moneys 
in line with the growth of nominal gross domestic pr 
(GDP), i.e., GDP not adjusted for inflation. Higher gro 
may cause inflation to accelerate while lower 
may restrict increases in real GDP. The size of the 
supply is largely determined by the level of go 
and private borrowing from hanks. Governments 
the supply through their control of government borro 
and by setting interest rates. 

Figure 3.3 shows the growth of money suppl 
rate for food prices was due to exceptional increases in 2009 over 2008, and in 2010 over 2009. In 2010, 
just a few countries, potably Georgia where food prices unweighted average gmwth rate for 39 economies 
rose by 22.2%, Nepal (14.9%), Tajikistan (13.4%), and 15.7% comparedwith 16.6% in2009. Money sup 
Pakistan (12.5%). at 30% or more in Georgia, the Lao People's De 

Republic, Mongolia, Uzbekistan, and Viet Na 
The 15 countries where food prices rose at a if growth continues at this level, this could 1 

slower rate than the all items index include Afghanistan, accelerating price inflation. In the Republic of Fiji, 
New Zealand, Samoa, and Solomon Islands where the and New Zealand, the money supply grew at less t h ~ !  
differences from the all items index were between 2 and 4 

ADB. 2011. Global Food and Price infiation onad DeveiopingAsia. Maon& 

KPV Indirntnri fnr A c i r i  nnd t h ~  Pnriftr 70 l I 



Fwre 3.3 Percantage Uavm In Money Supply, 2008 and 2OlO 
(change ovwpie~oue yea0 

Mongolia 

Gwr$a 
Uzbek~tan 
Viet Narn 

Bhutan 
bmimilan 

Maldives 

Indonesia I 
Paltistan 

Kazakhstan 
Nepal 

Tajikistan 
Annenia 
Thaiknd 

Philippines 
7mor.hste 

hpua NewGuinea 
BNnei Darussalarn 

i 
Malaysia 

.,a. Rep. Of 
Taipei,China 

Tonga 
Australia 

iji. Rp. of 
New Zealand , / 

Japan 
Vanuatll i 

-20 -10 0 10 20 30 

2009 2010 

brce: Table 3.5. 

MONEY, FINANCE, 

The simple average of interest rates for the economies 
in Figure 3.4 was 6.0% in 2010, virtually unchanged from 
the average of 6.1% in 2009. Rate changes from 2009 were 
mostly in the range of +/- 1 percentage point but falls of 
2 percentage points occurred in Bangladesh, Indonesia, 
Mongolia, Samoa, Tajikistan, and Tonga; while rate 
increases of 3 percentage points were observed in Nepal 
and Papua New Guinea. 

Figure 3.4 interest Rates on lime Deposits of U Months, 
2009 and 2010 (% per annurn, period auerages) 
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Domestic credit provided by the banking sector is a 
significant source of finance in only about a dozen 
economies in Asia and the Pacific. Figure 3.5 shows 
the domestic credit provided by the banking sector as a 
percentage of GDP for 2008 and 2009 for 33 economies. 
The top part of Figure 3.5 shows the economies with bank 

it as a significant source of finance, specifically the 

figure 3.5 Domestic CmdR Provided by the Banking Sector, 
2008 and 2009 

I% of GDP) 
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I' I 
- 

developed and high-income countries from Singapore to 
Japan. Also included are the PRC, Malaysia, the Maldives, 
Thailand, and Viet Nam. In other economies, bank finance 
is much less important and both small businesses and 
households must rely on their own savings, on informal 
lending societies, and on money lenders. 

Nonperforming loans are a t  manageable levels for 
most economies in the region but by international 
standards they are are exceptionally high in Georgia, 
Kazakhstan, and Pakistan. The nonperforming loans 
in Table 3.12 usually cover real estate foreclosures and 
loans that are 90 days or more past due and still accruing 

hgure 3 6 Bank Nonpsrfomlng Loans. 2008-2010 
Ob of total gross loans) 

Pabsf 

Kwea, Rep. of 

, ,-".,",,- 

China. People's Rep. of 

HongKong. China 

Taipei,Chi 

United S m  

2008 . 2004 . 2010 

Source: Table 3.12. 



st, but the exact defit ion depends on banking 
tions in each country. For comparison, levels 
nperfoming loans are shown for five countries 
e Organisation for Economic Co-operation and 

(OECD) that were significantly affected by 
9 financial crisis. 

In several economies, the global economic crisis 
ass to have increased thepementage of loans classified 

erforming in 2009 but the percentages had been 
by 2010. These include Armenia; Hong Kong, 

Indonesia; Malaysia; Singapore; and Thailand. 
in Georgia, Kazakhstan, and Pakistan, the 2010 

of nonperfoming loans in the Asian economies in 
e 3.6 are below those of all five OECD countries at 
ottom of the chart. 

Asian currencies appreciated sharply against the 
r after an equally sharp depreciation in 2009. 
3.7, bars to the right indicate depreciation against 

Ilar, bars to the left indicate that a country's currency 
iated against the US dollar. 

In 13 of the 43 economies listed in Figure 3.7, 
ies in 2010 continued to fall against the dollar 

ther 30 economies all saw their currencies 
ng in 2010, often by 5% or more. Among the 

es whose currencies depreciated in 2010 were 
.I%); Pakistan (4.3%); and Armenia, Georgia, 

yrgyz Republic, Tajikistan, and Uzbekistan whose 
ncies depreciated by between 3% and 8%. Currencies 
e other six economies depreciated by only 1% or less. 

The 30 appreciating economies included several 
island economies whose currencies are pegged 

Australian and New Zealand dollars. The yuan 
iate against the dollar-by 0.9% in 

ith 1.7% the year before, while the yen 
owing a gain of 9.5% in 2009. When a 

's currency appreciates against the dollar, imports 
oleum and other commodities priced in dollars 
cheaper, but on the downside, its exports to the 
me less competitive. 

Figure 3 7 hrcmtage Ckmm In Dol$r 
Exchange Rates, 2000 acd 20lO 
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Price levels in Asii and the Pacific are much lower than 
those in the US and other developed economies. The 
price level index is the ratio between the market exchange 
rates and purchasing power parities (PPP). As the PPP 

which, in this case, is the US. 

In Figure 3.8, the bars for Australia and Japan extend 
past the 100 line representing the price level of the US. 
Goods and services in these two economies are, on average, 
more expensive than in the US; in other words, Australia 

Bwnei Darumlarn and Japan have higher price levels. All other economies 
in the region have much lower price levels. In general 

China, People's Rep, of 
the richer economies are near the top of the chart-Hong 
Kong, China; the Republic of Korea; and Singapore; as are 
some import-dependent island economies of the region. Papua New Guinea 

Source: TaMe 3.18. 

The coverageand content of consumer price indexes (CPls) are not standardid. In some countries, the CPI covers oniy prices in u 
areas or in the capaal city. In addition, the 'market basket" may be Msed Onexpenditures of a particular socioecmndrnio group an 
the population as a whole. Wholesale price indexes are not always based on wholesaie prices but on prices at the tactofy or fa 

Money supply for most muntries relates to M2, but few countries report M3, which is bma it also includes some I 
liquid financial asge'b. 

%stwk marketptpri 

Data on hank credit and inerest rates are taken from the International Monetary Fund: 
and arqenemliy compiled according to IMF guidelines. Exchange rats are alsb taken 



I for 2008 onward, 66 Ut(@ 





-- , Prices 

Toble 3.3 Growlh Rabr d Wholesab/Roducer Rim Index 
(perter" 

E... 
lamb 

......... 
. -. . . 

. . . . . . . .  ia~ 
. . . . . .  

nes . . . . . . .  
we. . . .  . . 
d~ . . 
Im 

... ... ,., ... ... ... ... ... ... ... ,.. ... ... ... ... ... .,. ... ... ... ... ... ... ... .,. ... 
... ... ... ... ... ... ... ... .,. .,. ... ... .!. 

... ... ... ... ... ,.. ... ... ... .,. ... ... .%, ... ... .,, ... ... ... .,. ... ... ... ... ... .." ... ... ... ... ... ... ... ... ... ... ... ... -, . 
,,, ... ... ... ... ... ... ... ... ... ... ... ..i 
... ... ... ... ... ... ... ... ... ... ... ... .... 
... ... .,. ... ... ... ... ... ... ... ... ... ... 

Marnber Economies 
6.0 3.6 7.1 3.1 0.2 0.5 4.0 6.0 7.9 2.3 8.3 -5.4 1.9 
1.0 -0.8 0.1 -2.3 -2.1 4.8 L3 1.6 2.2 1.7 4.6 5.3 4.2 
3.6 1.3 5.2 4.9 1.3 0.2 1.9 3.4 4.6 2.6 8.6 0.6 2.3 

a For ak?ixllurai and industrial products. 
b Brunei Darussalam is a redona member of ADB, but it is not classified as a developing member. 

Burces: Countly sourn,  CRC data. 
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FDI le 
with to 
reporte 
year, a 
crisis. - 
Kong, 
FDI in 

&%le 4.6 shows that the LU economies for which data 
'lable for 2010 have already surpassed their total C 

vels in 2009, which fell by nearly 26% compared 
@I FDI in 2008. In 2009, two-thirds of economies 
P declining FDI shares compared to the previous 
S c h  can be assumed to be an impact of the global 
Phe topFDI recipients in the regio-the PRC; Hong 
China; and Singapore-saw continued increases in 
Bbws, while FDI inflows to Mia declined for two 
otive years, in 2009 and 2010. 

mational bade statistics are closely mml 
used byall wuntffes, and the larger 

&CUM/ In accurately recording nonofidal transacuow such as mi@antworkers' rewktmnces and private caoital Rows. 



Balance of Payments 

Toble4.l T w k  in eoodr Balance 
(percent of GDP) 

East ma 
Chma. People's Rep of 2.3 2.5 
H ~ n g  h g ,  Chlna 
Korea, Rep, of -0.9 4.8 
Mongoila -25 3 2.1 
Tatpl.Chma 9.0 4.8 

Swth As!! 
Bangladesh 
Bhutan 
Idta 
Maldlves 
Nepal . 
Sn tanka . . 

. .. . . . . . . . . . . . . . . . 
Swtheaat &la 

Brunei D a m l a d .  . . . . . ... 8.7 
Cambodia -5.5 -9.7 
Indonela 4.7 3.2 
Lao PDR -12.3 -15.8 
Malagsia 6.0 Q.0 
Myanmar -1.2 -0.8 
Philippines . . . -9.1 -12.1 
Singapore ~ ~ . .  4 . 2  9.7 
Thailand ........ -11.5 -8.7 
Viet Nam -0.6 -11.3 

DswlDpsd M m ! r  Ewnon!i.@a 
Ausuaiia . -. .. .~.. 0.1 -1.1 
Japan ~. ......... 2 . 3  2.5 
New W a n d  2.1 0.8 

a Bmnel Darussalam 1s a reaonal mernbwof ADB. but 11 t is not clas sified as a member. 

Sources: Cwntty sources. AD5 staffestlmates usmg CUC data 
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Toble4.2 Trade in Services Balance 
(percent of GDP) 

. - .  ~ ~ 

East W. 
Chna, pe9ple's:~e~. of 0.4 -0.8 3.5 4 . 4  -0.5 - 0 . 5 5  -0.4 - 0 . 3  4 . 2  -0.3 6 -0.4 
Hang.Kpil&China ... 9.3 9.7 11.4 12.9 14.5 16.7 18.8 20.3 21.0 20.3 24.8 
Koiea.Rep,of . . . . . . . . .  1 5 -0.4 -0.6 -1.1 . -0.9 4 . 8  -12 - 1 . 4  -1.1 4 . 6  -0.8 -1.1 
Mon@lk. ......... ... -3.1 -9.0 -9.0 -7.4 -3.4 -9.1 -2.7 -1.1 2.6 -2.0 -3.1 ... 
~alpei,@ma - -2.9 6 . 3  -2.0 -1.6 -1.0 -08  -1.5 -1.8 4 . 9  -0.4 0.5 0.5 0.6 

Naug. .  . .  ... ... .... 
Pala$. . .  ... 36.7 43:2 &i 5.8j 70.2 :$i 28.5 349 307 2 5 i  ... 
P ~ P U N S . G U ~ ~ ~ ~  4.1 3.6 -15.1 42.3 -22.0 -19.7 -21.4 -20.0 -23.0 -25.1 -18.4 -21.6 
Sam&% ~ ~ 9.7 10.2 ... 13.7 13.2 16.9 10.9 11.2 u . 4  lil 
S010~ !$aNF~  -28.5 1 0 . 7  -7.1 1 0 9  -144 -15.4 -3.8 -5.4 4.1 -8.8 10.7 -4.6 ,'-. , . . . . . .  .,, ... ... . 136.8 298.4 441.9 W.6 247.9 ... ... Ton i.. . . .  .- . "T Turn . ~ ~ - -. -- -. .- . 17.4 2.6 1.14 - 6 8  -44.3 -32.6 -35.8 5.5 ll.3 0.3 ... ... -4.8 d.'l 4 6  4:2 -2.0 -4.5 -5.3 -4.8 

V a n u b ~ ~  ~ . 24.1 24.4 21.2 17.3 15.5 15.4 5 160 16.5 2Q.2 ,.. .., ... 

a lncl&imxrme. 
b IncIilIes Omer W d 6  and income starting 2003. 
c Pnohtb 2200, services, income, and transfer receiptJ and paymenb were muped as service transfer receipts and service transfer payments 
d Bru DarUSSBlam is a re@onal member of ADB, but it is not classsed as a developing member. 
e n c l k  omer goods and income. 
f G D M r n a f e ~  refer to non-ml GDP. Before 2002, &mates include me Miupadded of UnW Naiom activities. 

I 
sour& lbtematlond Flnanclal StaMcs Online (IMF 2011), county sources. 
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Table 4.9 Growth Rmks of Membndise k p m t s o  

(percent] 

East Ada 
Ch~na, People's Rep. 01 
Hong b g  Chlna 
Korea, Rep. of 
Mongolla 
Taiw,UImM 

South lWa 
bngladesh 
Bhutan 
ildim 
Maldmw 
Nepal 
Sn lanka 

South$asl *sls 
EINna DarussalanP ~. 
Cambodia . . 
lndolrewa 
Lao PDR 
Malaysia 
Myanmar 
Philippines 
Singawe* 
meiand 
Viet Nam 

The PsMc 
Cook Islands 
FII, Rep. of 
Kinbau 
Marshall bends 
Mmonesia, Fed. States d 
Nauru 
Pabu 
Papa New Gylnea 
Samoa 
Solomon lslands 
Timer-Leste 
Tonga 
TWIU 
Vanuatu 

oevsloped Member Economies 
Ausaalla 
Japan 
New Zealmd 

18.2 23 0 27.8 6.8 
12.3 14.8 16.1 -5.9 
4.2 30.3 19.9 -12.7 

-8.4 32.9 180 -27 
1.3 ZOO 22.6 -169 

DNELOPlNGMEMBERECONOMlESd ... 21.9 21.0 4.6 9.9 20.4. 26.2 18.3 S . 4  17.6 W.7 - 1 6 . 0 ~ .  
RE,=,-  ma ' ' . ... l 8 .O  19.0 -8.8 7.9 28.3 248 15.6 17.1 1 6 . 1  14.5 -17.9 

a Rates are based on US doliar values of exwm. 
b Brunei bssa lam is a reaonal member ~ ~ A D B .  but it is not classifid as a develoDine rnemk 
o vrm to 2003, data exc~uk  indonesla 
d For r e m g  ewnomles onv. 

Srurces: Carnuy sources, lnernaoonal Fnanuai Statisucs Onlmne (IMF20iIJ. 

he) ~r~c!i~otor: for A:irl W::J :ht- I ' c rc f f i .  23 l I 



External Trade 

h s a l a r n  is a reoonal member of ADB, but it is nN classlkd as a developingmenber. 
2W5, compilation methodoiogshiffed fmm cif to fob. 

, data exclude Indonesia. 
, mmpiladon methodology shifted horn fhb to cL 

00. MrnpilaBon methodaiogy Hid from cif to fob. 

Caunby m a s ,  International Financial Statistics Online (IMF 2011). 



Table 4.1 1 bmwh Rates d Merchandise impoItso 
(percent] 



able 4 12 Trade in Goods 
, cn,.,., 

Develol 
Centri 

Af5- 
Arm, 
h e r  
Geo~ 
Kun 
Kyrg 

South 
Ban 
Bhu 
ndi, 
Mall 
NeP 
s r  I 

1 South 
Blur 

I Can 

I Lao 1 Mai 
Mu; 

1 P 
Viet 

a SU 
b 8ri 
C St, 
d Prl 
e Sianlng201 
f Stan~ng 201 

h Fa 

sour 

am IS a regoud r e ~ o e l  of ADB, bA d IS not claswlled as a oereloptrg menaer, 
mmpllmn memoco og, fw ~mpolll =AAed horn cb m foo. m, data exc .de lnwnesta 

20, mmpilsdon memwom kr npors shmed hom fob m at 
JO, wmpilatbn memadology for impom shied hom cif ta fob. 

dnning 2002 exclude valw added of acmties of the United N a m .  
mies onv. 

flm saum.  lntemadonal Financial StaWia Online (IMF 2011). 

y indicofors for Asia and ihe Pacific 20 1 t 



Table 4.13 Dinctiou of Tmda: Medmmdim mrk 
(percent d total rnerthondire exports) 

lvebping M- Economies 
:entral and West Aslaa 
Awnistan 

-mi - -- 

Kygyz Republic 
Pakistan 
Taiikistan 

M Asla 
China, People's Rep or 
Hong Kong. C ~ I M  
Korea, Rea, of 
Mongoila 
Talpel.Chlnab 

South Asia 
Bangladesh 
Bhutanc 
Im4q 
Maldlves 
Nepal 
SII Lanka 

Southeast Mi 
Bunel Da~ssalam~ 
Cambodla 
indonesla 
L20 PDR 
Malapla 
Myanmar 
FmLPPlneS 
Singapore 
Thaliand 
Vlet Nam 

I me paciritic 
cwk island9 554 63.9 0.0 0.0 6.2 1.0 0.0 0.0 0.0 o.a O D  0.0 32.4 14.9 6.1 26.$, 
Fji, Rep. of 10.6 9.2 23.3 4.5 10.6 18,3 0;O 0.3 0.0 0.0 0 0  0.3 293 38.3 26.1 29,& 
I(lnbaUE 13.3 66.9 77.6 0.5 8.8 3.8 0,O 0.0 0.0 20.8 0.0 0.0 0 3  3.9 0.0 4.4,. 
Marshall Islands .., 

88:9 4:1 0 : ~  . 0:0 lo:? 4010 O:D 0:0 010 010 0:0 01) 0:4 4.7 ' Micronesia, Fed. States off 
NauruC 11.3 65.2 1.1 0.2 2 2  1.0 0.0 0.0 0.0 0.0 1.2 0.5 84.3 33.0 0.0 4.3 
Fa!auC 97.8 97.6 0.0 0.8 0.0 RO 0.0 0.0 0.0 0.1 2.2 0.0 0.0 1.6 0.0 .QQs 
Fapua New Guinea 44.7 26.2 24.7 8.0 2.7 1.0 0.0 0.0 0.0 0.0 0.1 0.0 27.2 30.8 0.6 34.4 

5.1 2.2 17.9 1.2 6.1 3.2 0.0. 0.1 0.0 0.5 0.1 1.5 44.3, 37.7 26.5 5 3 1  
Sobmon Is lam 56.0 76.6 21.0. 7.4 3.6 0.4 0.0 0.0 0.0 0.0 0.0 0.1 7.3 3.7 12.0 11.% 
mmor-Leste ... 89.6 10.3 0,0 0.0 0.0 ... 0.0 ... 0.0 ... .Qq 

30.0 3.1 1.6 4.7 25.9 18.9 io 0.4 0.0 0.8 0.0 0.0 36.3 28.8 
Tuvaluc 0.0 69.9 40.0 4.4 0.0 0.0 0.0 0.0 0.0 0.0 0.0 2.0 56.0 23.1 4.0 0 ,  
Vanuatu 228 87.4 58.1 3.5 4.0 1.2 0.2 0.0 0.0 0.0 0.2 0.5 13.4 4.8 1.2 2.g. 

Developed Member Economies 
Australia 1 %?ealand 30.0 37.9 18.4 11.8 16.8 11.3 2.7 4.8 1.0 1.7 1.4 2.6 21.1 25.2 8.5 -4% 

"NELOPINO MEMBER ECONOMlESg 45.2 5LI 19.2 17.2 24.1 16.4 2.8 4.4 0.4 2.3 L 4  2.4 2.4 2.4 4.4 3 
PIWL MEMBERS8 38.5 5L7 20.4 16.3 27.8 l6.5 3.1 4.2 0.7 21 L5  2.2 3.1 2.7 5.0 4 
DRLD 17.9 292 50.1 39.1 20.1 17.4 3.4 4.0 1.7 2.9 2.2 2 1  1 4  1.4 3.3 3. 

a I uzpl  for Amon stan an0 Palvstan, aata for 1990 refer lo 19Y2. 
o f :cncrr es a'c 7 ass i.ec fo'lon rg '3 pe tn pa's [lade P ~ P  ~ R S  Dda mdcr n e  ncaa ng 'M ddlc East' refer lo mow. or 'Maa e alla hedr Ean' emnamles. 1 
c Based on repwting patner-counby data. For Palau, data for 1990 refer to 2000. 
d Brunei Darussalam is a redonai member of ADB, but it is not clasiled as a developingmembw 
e Data fw 1990 retw to 1993. 
f Data for 1990 refer to 1991, and for 2010 to 2007. 
g For repanlngemnom!es only. 

jources. Direction oiTrade Statistics CD-ROM LIMF2011). For the Cook Islands, the Federated States of Mlcronesla: Talpel,China: and nmw-Leste: economy sources 



le 4.14 ~ i ~ 0 1 1  d itclde: ~lenhadl~e lapom 
(percent of total merchandise imports) 

79.1 472 17.1 17.9 
2.7 26.6 43.4 58.4 
20.2 33.5 70.8 58.6 
13.7 38.2 56.5 46.3. 
59.9 3 6 3  35.8 59.5~ 
38.7 76.5 55.1 2L8 
30.3 41.0 29.3 14.4 

- ................ 4.2 60.1 82.4 3LQ 
n 8.2 41.2 65.0 43.9. 
............... 19.1 46.6 61.8 51.0 

East A! 
Chn; 

South 
Bang 
Bllul. 
ndla 
Mald 
Ne02 

Southc 
Brun, 
Cam1 
ndar 
Lao l 
Mala 
hlyal 
Philii 
Bng; 
Thall, 
Vle! I 

The Pa 
Cook 
FIJI l 
k,lb, 
Mali 
M~crl 
haul 
Palat 
P a m  
Sam 
so10 
Tlmo 
Tong 
Tuva 
Van( 

............. 

of Tade S t a W  CD-ROM (IMF 2011). For the Cmk Islands; me Federated Statas of Miorones$; the Manhall Islands; Taipei.China; and Tirnor-W: 
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ble 4.18 ikl hhrclts Rows fmm All Sourns C Developing Member konrmi I , mi,lim, 

. ~ . ~ 

IJR. 
1. RQPle'S Rep. of. . 8107 40862 40644 41073 47107 53515 73598 107W 128456 172492 168654 94264 
Kong China! . . . . .  3482 3758 ... ... ..<. ... ,., ... ... ... ... ... 
i, Rep. ofb 1572 7596 ... ... ... ... ... 438 725 G 
lpli i  ~ 0 4 51 42 78 131 $3 i&1 359 

... ... ,Q!!na" 428 428 ... ... .,. ~ ~ ... .~. ... .,. ... 

i.,~! ij,cil~:!loi.i ( 0 .  nril crid !ti:, Pacific 





External Indebtedness I 
le4.20 Total External Debt of Developing Member Economiesa 

[US$ million) 

... 929 1974 2089 2328 
,.. ci 916 iii 1&2 L864 1970 1842 2004 3406 4935 . .  321 W 8  1278 1480 1727 1949 2043 2586 3593 4315 4865 

, , ... 1240 1638 2729 . ,1839 1935 2064 1909 1970 2271. 3380 4231 ...... .............. 
b.lic ......................... ... 3750 !2@ 14887 17981 22767 32815 43478 72443 95542 107278 109873 

M)9 1827 1717 1851 2024 2 1 l l  2027 2373 2504 2486 2900 ................... 
h)589 30169 32732 31665 33567 35785 35581 33269 36111 40892 4&1a 53710 ............... 

. . . . . . . . . . .  
. . . . . . . . . . . . . . .  

....................... 

. . . . . . . . . . .  
. 

. . . . . . . .  

. . . . . . . .  
. .  , 
. . . . .  

- 

........ 

............ 
. 10 20 20 19 20 59 59 72 75 ........... 

................. 
. . ~. ... 11 12 12 

. . .  38 49 74 72 93 97 121 82 83 98 126 

:Global Develapnent Finance Online Wolld Bank 20111; StaUsUcal Compendium 200&1,200&1,2005-2 CD-ROM (OECD 2004 and 2005); c o w  surces. 
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Toble 4.21 Total Mrmal  Deb of M o p i n g  Member Economies 
( ' o f  GNI) 

Awnistan 
Armenia 
keaaijan 
GeoMa 
Kazakhstan 
Kyrw Rcpubl~c 
Paustan 
Tajikistan 
Turkmenistan 
Meldstan 

~~~. 
East Asla . ~ .. ..... 

China, People's Rep. of .~ . .  l$.416.5 12.3 14.2 12.9 12.8 12.8 12.5 11.9 10.6 8.3 . 8.1 
Hong Kong, Chinaa . 16.4 20.6 25.0 35.0 32.0 ... 
Korea, Rep. of . . . . . . . . .  13.3 21.4 26.7 24.1 23.0 22:o 2 0 : 8 1 9 : 1  23.6 31:i 33:g 45 
Mong~iia . . . . . . . . . . .  ... 44.2 82.7 75.5 81.7 102.5 84.1 58.9 46.6 43.9 3 5 . 7 . 5 5 . 8  
Taipei.Chinaa ............. 10.8 10.1 11.3 12.1 15.0 20.0 22.7 24.3 22.8 24.0 2 2 . 6  2 ~ 7  

. . 
South Asia . ~ ... 

BanCdesh 39.9 40.2 31.8 30.6 33.3 33.4 32.9 29.0 -30.4 29.0 2 6 . 4 2 4 $  
Bhutan . ~ - -~ ....... 28.1 36.3 48.7 58.2 74.0 82.4 88.0 81.9 81.5 65.1 5 6 . 8 . 5 7 j  
India . . . . . . . . .  27.3 27.0 22.0 20.8 20.8 19.8 17.1 14.5 16.8 16.5 18.6 ,$a ,?  
Maldives . . 40.2 40.9 34.7 40.1 45.0 45.0 50.9 54.0 55.6 82.3 59.2 30:Q 
Nepal . . . . .  44.7 54.7 52.0 48.8 49.5 50.0 46.3 39.0 37.1 34.7 28.9 . . .?&7 
Sri tanka . .  73.5 65.3 56.8 56.1 57.5 55.6 54.0 47.2 42.6 44.9 39 .3 .41 ,5  

......... 
Southeast Asia . . . . .  

Brunei D a m i a m b  . . . . .  ... ... 
Cambodia . . . . . . .  1 6 i 5  6 7 %  743 70.1 705 713 67.2 585 507 
Indonesia .............. 64.0 6 3 . 4  95.4 92.1 74.1 59.1 56.0 49.4 35.9 
Lao PDR . - - . . - . . 204.0 122.6 150.3 146.6 172.6 114.1 108.5 110.1 101.9. 
Malaysia . . . . . .  36.4 , 40.6 48.6 52.4 5 1 . 2  4 6 . 6  44.1 39.5 36.2 

... ... !Vanmar . . . . . . . . . .  ,.. 
milippines ......... 6&4 d? 72.3 766 73.3 789 70.2 626 518 
Singpore ................ 12.4 9.8 16.0 2 1 8  23.0 
lhailand ........... 33.3 60.5 59.7 48.5 37:3 32:; 27:6 23:l 
Viet Nam . . . .  384.0 124.0 3 :  39.0 38.6 41.8 40.4 36.7 31.2 

............. 
me ~aclf lo . . . . . . . . . . .  

Cook Islandsa . . . . . . . . . . . .  1.9 26.6 60.1 $1 52.7 43.9 41.7 38.7 20.5 
9i, Rep. of . . 23.9 9.2 10.1 9.7 9.1 7.9 9.0 6.1 11.9 
Kiribati' ..... 11.2 12.0 11.1 15.0 1 2 . 8  16.8 12.7 10.7 12 .6  
Marshall Islandss . .  9 2 . 9  125.9 63.8 77.0 70.6 71.2 71.1 66.4 69.0 
Mimesia,  Fed. States ofB .- ~. ~ . 13.7 58.2 35.2 27.4 24.4 25.0 25.8 25.2 25.6 
Nauru ... . . . . .  
Riaua ........ 
Papua New Guinea ........... 83:8 
Samoa ............ 55.9 
Solomon blands . . . . . .  58.1 
Timor-hte . . . . .  -. . . .  
Tonga ................ 38:2 
Tumlua ...... . ...- 
VanUaN 23:5 

a GDP is used m lleu of GNI 
b Bruna Darussalam 1s a redanal member of ADS, but its not ciasslfled as a deveioplng membw 

Sntln-*v Glnhai nrwlnnrnm finan- n n l m  iWnrld Rank 2011), StatjslhzI Compendium ,7004-j. CD-ROM [OECD 2004), munny s o u r ~  



External Indebtedness 

(percent of expom of goods, services, and income) I 
I 

-- . . .  .... ........... -. ......... . . . . . . . .  s .... 25.0 
. . ..................... 1&? 166.4 2W,7 ~ i 9  17<2 13h1 sa':i 93,9 

......................... , 40.4 61.1 S.0 54;7 55.5 45.3 23.9 18.2 
. :.L- ... ...................... w , i  wn lss,~ 132.0 7 77.9 68.1 

. .  . 62.3 118.6 143.4.. 152.4 148.8 142.5 139.3 168.4 
i c  . . . . . . . . . . . . . . . . .  .134,9 309.8 2 9 8 . 5 2 8 6 3  2683 222,O 210.6 178.9 
.................... 297J 290d 319.7 2969 21~3~9 238.3 218,7 1683 1m.6 ... ....-.......... <.< .., . .  148.4 115.4 85.0 84.1 61.1 

n1.m.n. ...................... .., ... .... .., ... ... ... ... ,,, 
n~~ ........................ ... ... ,., ..! ... ... ... ... 
................... 

................... 

................... 

.................. 
...... _ ................ 36$.9 24i.0 160y5 150; 142:0 W3,5 101,4 75.0 78.6 

... 42.4 48.0 444 4 9 . 7  542 49.9 52 .4  7 9 1  61.6 
................... 363.7 224.7 21?,7 227,O 300.8 281.4 258.8 223.4 243.6 

..................... 245.8 173~4 139,3 138.0 160.3 1549 148.4 142.8 134.8 
.............. 

................. 

. 5!5 5.2 121.4 134.6 W6.8 1U.L 116.3 1044 922 

a ... . . . . . . . . . . .  
.................... 
. . . . . . . . . . . . . . .  

... . . . . . . . . . . . . . .  %YO 1 i 6  169 1 6 i .  16.0 #:3 1 5 9  11.5 228 .................. 
................ 803 81.4 182.4 2488 238.8 4W,6 414.4 164.5 337.1 

...... 28492 651A 445.5 6483 %1,0 52R8 504.4 3930 557.8 
ktesofd . 431.5 583.3 403.4 2968 2823 2561 403:3 344,Q 343.9 

... .... ...... %.. 
................... ..% 87.0 ud.7 9813 2303 344Y9 4200 4148 
NwBinea ............. 174.4 83:i 96.8 96.2 lp1.6 762 64.2 52.1 39.7 

.......... 179.2 231.6 157.? 127.6 109.4 
a . .  . . . . .  123,2 75,l 120:6 1 6 2  3448 186:5 139.5 107.5 96.6 

... . . . . . .  
102:3 ...................... 

Global Development flnance Online World Bank 2011), StaUsW @mpeRdIm 2W4-i CD-ROM IOECD 20041, munay sources 



Exte*nnl Indebtedness 

..Lo dal  Debt hwim Paid by Developing Me& konon 
(US$ million) 

....... 
............ 

Turkmenistan 
Uzbekistan ,.. 245 . 886 864 760 810 871 787 851 753- 

. . . . . . . .  
Esst Ada ...... . . . . . . .  

china. m~le'~ Rep. 6 : ' : ..... 7 ~ 5 7  19066 27089. 24535 . 31063 36989 U ~ W  27366 27474 32186.2 
... Hone Kang, Mlinaa ............ 1 7  3159 .., 

~orea, RW..OP ........... 8274 11870 229% 227@ 25002 16288 &i 

.............. 
South Asia ............... 

BaoPdesh 7 3 5 . 7 5 5  766 663:; 716:' 662. 652 799 O0 ................. 

............. 

. . . . .  - .. .. 

,.~. ~ ,,. 
... Msrshali IwaK.. . . . . . . . . . .  -. . .., . !.. . ~., ... ~.. ~. . . . . .  ..!. ... Micronesia. Fed. Stqtes of. .......... , ... !>.~. ~ .,>. ;.: ... ,.. . . . .  s Y  ...... . ...,. ....-.. !. 

... ... N ~ U N  . . . . . . . . . . . .  ... . .: ..> !.~.. ~ ..*~ ... $.:. %.!. .......... 
Palau ............. . . *~ ~ ,,. :.~. . .  ?... . . .  ,. iGT: :_. . ..~,: Ah.:. 
Papua Nw Guinea .......... 553 626 3% 268 276 . 191 251 308 974.. ... BB!. 
Samoa .......... 5 5 5 5 .  . 5. . 5 . . .  6 .B 7 7. 8~ . ~L 8:; 
Sal0m.w i$la(lds ............... 12 . .  8. 0~ 7 6 9 17 14. 4 14 . . 1 5 ~ . . s U . .  .... ... n m o r - ~ w  ..................... ..> %.. %,.. , . < ~  ..... %.. :.~. 
Tonga ... .....-. 2 . .  3 . 5 .  3 3.. 4~ 4 5 4 5 5 .  .... 4 "'- -C '"- 

... .... ,.: v ~ . -  

a Rders to principal repayments on long-tern debs plus interests on shofl-term and longterm debts. 
b Brunei Darussalam is a regional member of ADB, but fi is not classified as a developing member. 

Sources: Global Development Finance Online Wofld Bank 2011), Sfatistical Compendium 20044 CD-ROM (OECD 20041, country sources. 



Uble 4.24 Total Debt bl Paid by Developing Member Econom'ks 
ant of exporn of gwds, se~ims, and income) 

External Indebtedness 1 . 

......... . ~~ . ~~ . . . . . . . . . .  . . . . . . . . .  .......... .-*-.- . . . .  .~ ~ . . ~- 

. .  =:. .............- ...- 

:.: ........................ ... 

...................... 
*. .................... 

......................... 

....................... 
..................... 
....................... 34.6' 1 6 . 1  10.5 $ 6  10:Z 8.2 7.0 7.5 5.4 6.9 5.0 5.6 ... ... ..... 5.1 , & 8  4.7 5.2 117 21.3 11.4 ................... 34.9 3 4 i  1 7 5  1 7 : 9  209 29.2 14.5 14.9 8.6 15.8 10.1 5 9  

........................ 4 8  3.4 . 4 .2  4 8  4.4 3.7 4.7 7.2 5 .2  6.2 6.2 8 3  
15.2 7:9 7.5 7.8 10.4 10.1 9.0 8.2 9.9 8.9 8.3 10.4 .......................... 

ka ....................... 16.1 9.3 12.i' 11.8 n . 7  8.9 10.2 5.3 10.5 8.5 11.9 15.6 
...................... 

.................... ~ ~ 

PP.. ................. 

............... - ...... 

......................... 
............................ 
...................... - .. - ...-............. 

9 .  3,7 2.4 1 . 7  1.6 12 0.8 0.9 49 16 1.2 ....................... 

. . . . . .  .: . ....... !.* 
~ - 

. . . . . . . . . .  

m debt SeMce as percent of total exports as reflected under direction of trade. 
m debt Sewice as percent of exports of gwds and services under me national accounts. 
Darussalarn is a rwonal member of ADB, but L is not classik as a developing member. 

i Glabai Dwelwmwrt finance Onilne (World Bank 2011), Statrstm! CwnpendIum 2W4-I CD-ROM (OECD 2004), country xlurces. 

Key Indicators for Asia and the eoFifik;@$+bRm . ,r.vi. ~ !h,,:,,.t.!\.? .;ha:$,>. 
,. ~. 



Tourism 

Table 4.25 lahwndional Tour'ulro 
(tho-- 

- 91 
. . .  ~- ~ ~ ~ . . . . .  

Centraland !Vast Ma ~ ~ ~. ~. ... ... ... ... Afaanistan ... - . . . .  - ..... -. .. -. .., 
Armenia ........... -. . - . . . . .  - . 12 45 123 162 206 263 319 $ 1 5 1 1  5 5 8 : : . 5 7 5 . . : :  ... kerbalian .. -. .- , ......... -. 576 768 989 693 682 732 1409 1434 -349 
Georgia . -. ..... - .... - . -. 65 387 $2 298 313 368 983 1052 1290. 1500 - 2 0 3  

... Kazakhstan ................ 1471 1845 2832 2410 3073 3 1 %  3468 3876 3447 3118 -339 
. . . . . . . .  . . . . . .  KmRepublic 36 59 . 99 140 342 398 319 . 766 ,1656 2435 2147 

.. . PaWstan - .... - ... - . - 378 557 5d0 498 501 648 798 898 840 823 855.. 91 
Tajikistan 4 4 ... ... ... ... ... ... ... - -. .......... .,. . .~ .. 
Turkmenistan ............. 218 3 5 11~ ~~~ 8 i s '  1 2 ~  6 8 . -: . . . . .  
Uaekistin' . . .  .... .-... 92 362 345 332 231 262 242 5 6 0  903 1215. . . . .  

. . . . . . . . . . . . . . . .  ~ .. 
Asla. . -. ................... 

Chiw People's Rep. of .. --. . - . 20034 31229 33167 38803 32970 41761 ~ 46809~ 499.13 54720 53049 5@75::1$66 
Hong b g ,  China ........... 8814 8878 1- 9676 W W  14773 ~ 15821 17154 17320 16%. .mM 
Korea, Rep. of. ................. 3753 5 3 2 2  5147 5347 4753 5818 €023 6 1 5 5  ,6448 6891. 7 3 1 8 . ~ 7 9  

. .... Mongolia 108 137 166 229 201 301 33% 386 .P52 4 4 6  433 45 
Taipei,China ............... .. 2332 2624 2831 297s' a 4 8  2950 3378 3520 3716 3845 ,4395 ..556 

...-............... . ~ ..... 
south Wa ................... ... .  

Bandadesh., . . . . . . . . . . .  156 199 207 207 2% 2 7 1  208 ZW 467 267:::: 
Bhutan 5 8 ................ 6 6 ih6.. ..... 9 . 1 4  17 '2 28 2 6 
lndla ................... 2124 2649 2537 2384 3457 3919 4447 5082 5283. 5168. ..+58 
Maldives . . . . . . . . . . . . .  315 467 461 485 564 , 6 1 7  395 6 0 2  6 7 6  683 656 .-.. 79 
Nepal . . . . . . . . . . . . .  363 464 361 275 338 . 3 8 5  . 375 527 500 510.. .  ., 

Sr .Wka . . . . . . . . . . . .  403 400 337 ,393 501 566. 549 9 4  438 *...j65 
. . . . . . . . . .  . ~ ~ ~ . ~ ...... 

Southeast Brunei DaruSsalamb Asia ................ ......... ... ... ... ... .., . .  . . . . . . . . .  119 126 158 179 226 15.7 ., ., 
Cambodia . . . . . . . . . . . .  ... . ~. 987 13?3 1591 i8 i3  2001 ?046._1939 
Indonesia .................. 4324 SG 5153 5033 4 7  5321 5002 4871 5506 62% .&324200:  
Lao PDR ........... -. ....... 60 191 173 215 1% 407.. 672 842. 1142. 1295 g 3 . . p . .  
Malaysia ................ 7469 1 0 2 2 2  12775 13292 10577 ' ~ 7 0 3  16431 17547 20973 22052 2346.-857 
Myanmar ................ 117 208 205 217 206 ,242  2 3 2  264 248 , 1 9 3  243. .2 . .  
Philippines .................. 1760 . 1992 1797.. 1 . ~ 3  1907 2291 2623 2.w 3092 3139 ..3017-.<#3521 
Sin@po@ ............ _. ........ 6070 6062 5857 5855 4703 6553 7079 7588 7957 7778 7489~:%16: 
Thailand .................... 6952 9579 1- 10873 10082 1.ti37 11567 . 13822 14464 14584 14150~:~&4: 
Viet Nam . . . . . . . . . . . . .  1351 2140 2330 2628 2429 2928 3477 3583 ,4229 4236 3747 ...$ 051 

.................... 
me Psd~e .............. -. ..... 

h k  islandr. ................. .- .. 
FUi. Re~.pf .................. 
Wribati ... -. - ..... 
Maphall lslands~ ............ 
Micronesia. Fed. States of .......... _ 
NWN ...... ....... 
RlaU ............... 
Rpua New Guinea .............. 
Samoa .................... 

................ Solomon Islands 
Timw-~este -...-.. .............. 
Tonga .......... - .......... 
Tumiu .. -. ............ -. .... 
Vanua.lq ..... 

DEMU)PING MEMBER ECONOMIES, - 59142 91300 98474 105481 94427 122954 I32319 143788 159794 162722 16 

a For Australia; Georda: Japan: the Republic of Korea: New Zealand; Taipei,China; and Vie Nam, data refer to intematihnai visitar anivals atfrontiers (including 
same-day visitors). For the rest of the economies, data refer to international tourist amMIS at fromiers (excluding same-day vtiton). 

b BNnei DaNPaiam is a redhnai member of ADB, but it is not classified as a deveioping memb. 
c For repaning economies onb. 

Sources: World Tourism Organizatim Online (UNWTO 2011); UNWTO Tourism Highlights (UNWO 2011, mM.unwo.or~~~ntenVtourism-hi@I~ghts), 





Tranqorl, Electricity, and Communicatioas 

- - - - - - - - 
------- - 

Just three economies operate more than two-thirds of some economies of Central and West Asia. Since 19 
Asia's rail network: the People's Republic of China growth of about 9% per year was recorded in Bh 
(PRC), India, and Japan. India had the largest rail and Brunei Darussalam, and the PRC's network, 
network in Asia and the Pacific in 1990 but by 2009, the is already the largest in Asia, grew on average by ab 
PRC's rail network had become the largest (Figure 5.1). 
Since 1990, the PRC's rail network has grown by more 
than 20% while India's by only 1%. Significant growth Figure 5.2 Average A n n a  Percantage Increase 

in Road Netwaks, 1990 to Latest Year 
was also reported by Cambodia (8%); the Republic of 
Korea (9%); Taipei,China (49%); and Thailand (15%). 

of Central and West Asia reported smaller reductions in 

Flgure 5.1 Percantage B r e a W n  of Mi Ndwwka 
in Asia and the Paciffc, Latest b m  

-China, W k  Rep. of 

Source: Tsble 5.4. 

In contrast to rail, road networks have been growing 
rapidly in most economies since 1990. Roads play 
an important role in accessing employment, markets, 
education, and health services. In most economies, road 
networks have been growing at 2% or more each year, 
although some roads have been abandoned since 1990 in Source: TaMe 5.1, 



) COMMUNICATIC 

ach year between 1990 and 2007. Other economies 

pei,China all grew by 4%. Growth was lower in 
adesh, Indonesia, Pakistan, the Philippines, %et 
and other developing economies. 

is growing rapidly together with 

2008. The economies in Figure 5.3 fall broadly 

. The first group includes Bangladesh (2), 
(ll),  and India (15); the middle group includes 
(37) and Indonesia (77); and the top group 

Singapore (150) and Malaysia (334), as well as 
veloped economie~Australia, Japan, and New 

in many cities, creating a major impact on health. 

with a c d  Road accidents 
sia. The decade of 201 1-2020 

lation; in ascending order 
Thailand (20), Georgia (20), Kazakhstan (21), 

the four largest economies 
United Kingdom, and 
ship, had reduced road 

2008 to between 4 in 

or 24 economies, comparisons are available 

e were economies 
ladesh, the PRC, and Pakistan, that already had 
of fatal accidents associated with low rates of 

wnership. Among economies with higher rates of 
p, Japan; the Republic of Korea; and Taipei,Chima 
reductions of 30% or more. Malaysia, with 

with that in 2000. Safer road construction, 
ction for pedestrians, and stricter enforcement 

regulations are needed to reduce road accidents 

Figure 5.3 Motor Vahlcles par 1,000 population, 
1990 and 2008 or Latest Year 

1990 Latestyear 

Sarrce: Table 5.2. 



Fgure 5.4 Road Accident Deaths per M0,000 Population, 
20M) and 2008 or N e a M  Years 

Ky@ Republic 
Mongolia 

Emnei D a m l a m  

Turkmenistan 
Annenia 

krbaiian 
Korea, Rep, of 

Sri Lanka 

Cambodia 

Lao PDR 
Taipei,China 

Indonesia 
New Zealand 

Fji. Rep. of 
Tonga 

Vmekismn 

,-,,, , 

Chins, P ? O $ E ? ; ~  Singam 
, , I '  

Japan 
Solomon lslan& 

Papua New Gulnea 
Vanuatu 

Nel . 
Maldives 

HOng Kong China 
Banglade 

Micmnda, Fed. States 
Philtppinn 

0 5 10 15 20 25 

2033 u= 
Source: Table 5.3. 

Despite these increases, 
Asia and the Pacific suffer from 
Energy Agency (IEA) describes 
its World Energy Outlook 2010 
Electrificationrates are still low in 
India, the Lao People's Democrahc 
and Nepal (Table 5.6) so that 
respiratory diseases through the 

om household air pollution is gre 
of premature deaths fiom malaria 
201 1, p. 245). Electricity is also re 
productive activities as well 
without wider access to e 
cannot likely achieve the Millemium 
of poverty elimination. 

Figure 5.5 Per Capita Consumption of OennaW) 
(per capta kllowaUnhouO 

Austraha - 
Newzealand - 

krea,Rep.d - 
Bmei Dsrunaiam - 

SI wm 
Japan 

Hone Kan& China - 
kmlchstan - 

Malapa 

Chlna. People's Rep. d 

T u r h i s i a n  
lhalland 

Armenla 

t'w@ Republic 
Via Nam 

Industrialization and household electrification are 
leading to high increases in per capita electricity 
consumption in Asia and the Pacific. Some Central 
and West Asian economies are the main exception As a 
result of higher prices and reduced industrial activity after 
the collapse of the Soviet Union, per capita electricity 
consumption was still lower in 2008 than in 1990 in the 
eight Central and West Asian economies. By contrast per 
capita consumption more than doubled in 12 economies 
(Figure 5.5) including Bangladesh, the PRC, India, 
Indonesia, Malaysia, Thailand, and Viet Nam but is still Source: T~ble 5.6. 

far less than the per capita consumption of industrialized 

Phibppina 

lndla 
pawstan 

Sn Lanka 
Bangladesh 

C a M a  

economies in the region. 



t electricity is generated in Asia by carbon fuels. 
re 5.6 shows the sources of electricity production. 

nomies are ranked according to their use ofnoncarbon 
'clean fuels that do not emit greenhouse gases. Those 
the top are more "eco-friendly" than those lower down 

electricity in Georgia, the Kyrgyz Republic, Nepal, 

n energy and is a major source for Armenia, Japan, 

electricity production in Asia and the Pacific 

The five most populous economies in the region use 

Box 5.1 Nuclear E 

h Worldwide. 30 countries produce nuclear energy and in 2008, 
it produced nearly 14% of global electricity. Box Figure 5.1a 

shows that in 2W8, nuclear power was a minor source of 
electricityin Pakistan, India, and the People's Republic of China 
but was substantially more important in Japan, the Republic 
of Horea, and Armenia. Outside Asia, nuclear power is only 

significant in North America and Eumpe and Central Asia. In 
Europe, 14 countries relied on nuclear power for 30% or more 
of their electricity in 2008. 

In iks Worid Energy O d w k  2010, the International Energy 
Agency has projected energy supply and use up to 2035, 
and writing before the Fukushima disaster, the agency noted: 
'Concerns over energy secuilty, rapidly rising demand, climate 
change, and local pollution are driving a resurgence of ~nterest 

in nuclear power in many countries. Electricity production from 
nuclear power is projected to climb to 4,900 TW in 2035, up 
fmm 2,731 lWh in 2008. About 4Wb of this growth occurs in 

People's Republic of China alone" (IEA 2011, p. 223). (One 

inhng of nuclear policy and a review of nuclear safety in 
' #me countries. On the other hand, governments worldwide are 

lmmiited to reducing greenhouse gas emissions. Box Figure 
I b  indicates the dilemma governments face. 

;seen in Box Figure 5.1b, carbon dioxide emissions can only 

! reduced by increasing the green sources of electricity at 
expense of fossil fuels. The scope for more hydropower 

limited as not all countries have exploitable riven. "Other" 
lurces in Box Figure 5.1b cover geothermal, solar, tidal, and 
nd power. Despite extensive investment in wind farms and 

lar energy overthe last decade, 'Other" still provided only 3% 

the world's electricity in 2008. 

in Bangladesh, 81% in the PRC, 83% in India, 87% in 
Indonesia, and 68% in Pakistan. The PRC and India make 
heavy use of coal, which is the most polluting carbon fuel. 

Cellular phone subscriptions have grown rapidly over 
the last decade. Figure 5.7 shows the rapid growth of 
cellular phone subscriptions between 2000 and 2010. 
The very high growth rates for economies at the top 
the figure are explained by their very low base in 20( 
In the economies with low average growth rates, the 
cellular phone market is becoming saturated. Of the five 
most populous economies, subscriptions grew fastest in 
Pakistan (79% per year), Bangladesh (73%), and India 
(71%). Growth rates were lower in Indonesia (5 1 %) and 
the PRC (26%) where subscription rates were already 
high in 2000. 

Box ngure 5.1a Nuclear mrgy  as a Fwam 
of Total Elacfidty (ieneratii. 2008 
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Source: World Dwiopment indicators Online (World Bank 2011). 

Box Rgure 5.lb Electrklty (ieneration by Source, 2W8 1%) 
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of Asia's energy. Energy productivity continues to rise. By 2008, all but two economies in the region were 
generating more GDP from a given input of energy than in 2000. Deforestation continues apace. Eighteen 
economies recorded loss of forests between 2000 and 2010. Asia's economic progress brings rising emissions 
of greenhouse gases. Between 1995 and 2005, per capita emissions have risen in 20  of the 29  economicn 
for which data are available. 

F€&SS.lb Parcentage Sham of Total Energy Use 
h Asla md the Padno, 1890 and 2008 

Asia leads global energy demand, using over 
one-third of the world's energy. Europe is second at 
24%, followed by North and Central America at 21 %. 
The People's Republic of China (PRC) alone uses 18% of 
global energy, more than three times India's use (5%), and 
more than four times as much as Japan (4%) based on the 
data available for the year 2008 (Figure 6.1 a). 

Figure 6.lh gives the shares of the top 10 energy 
users in 2008 in Asia and the Pacific for 1990 and 2008. 
The PRC's giant share of Asia's total energy use has been 
growing rapidly since 1990, largely at the expense of 
Japan's share. These movements reflect the slow economic 
growth of Japan compared to the double-digit growth of 
GDP regularly recorded by the PRC. The Republic of 
Korea, Malaysia, and Thailand have also increased their 3 0 4 0 5 3  
share of Asia's energy use since 1990, again reflecting 
their above-average growth of GDP in the region India, 
Indonesia, and Pakistan almost maintained their 1990 
shares in 2008. 

. . ~ 

~ .~ . ,, . ~, ..,. . . . ~. ~- ~.~ . ~ . -- . ~ ~ 

Figure 6.1a Pacentage Breakdown of Ulergy Use by Rean. 2008 
(kilotons of Oil equivalent) 

W Asia and 

8.7 

North and 
CenValhwka -/ 

21.4 

Peaplek Rep. of 

'Sources: TaMe 6.4 and World We!~pmentlndicato~s Online W W k  2011). 
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The PRC's production and use of energy have been 
growing by over 8% per year since 2000. Figure 6.2 
gives the average annual growth of energy production 
and energy use between 2000 and 2008 for Asia and 
the Pacific economies. Rising energy production has 
underpinned the PRC's average double-digit growth 
of GDP over the period. Energy production has been 
growing considerably faster than energy use since 2000 
in Azerbaijan and Mongolia, while energy use has been 
growing mare rapidly than production in Armenia, 
,Brunei Darussalam, Cambodia, Georgia, the Kyrgyz 
IRepublic, and Malaysia. 

Asia, especially the PRC and India, will be the 
focus of growth in global energy demand in the mxt 

ides the International Enwgy 
ency's (IEA's) forecasts for energy demand up to 2035, 
en Asia and the Pacific's share in the world is expected 

tare 6.2 A v e W  Annual Fwemtaga Mavth of En* Pmdwtion 
and Energy Use, 22WO-2008 

ikllomns of 011 equivalent) 

Chma, Rople's Rep of 

4 -2 0 2 4 6 8 10 12 14 16 

Swrces: Tables 6.2 and 6.4. 

Mast Asian eeonomles rely on imports to meet their 
energy needs. Figure 6.3 shows net imports (imports 
less exports) as a percentage of each economy's domestic 
energy use from 2006 to 2008. Singapore and Hong Kong, 
China import all their energy requirements, and five other 
economies are also highly dependent on external sources, 
importing 50% or mote of their energy n&Armenia, 
Georgia, Japan, the Republic of Korea, and the Kyrgyz 
Republic. Bars to the left in Figure 6.3 show economies 
that are net energy exgorters. To avoid distorting the chart, 
the three economies (Azerbaijan, Brunei Darussalam, and 

I 
'hkm&&) with the largest percentages of net energy 
exports have been omitted. Their net exports are several 
time8 larger than their domestic energy use, There has 
been little change in the percentages of energy imports 
over 200&2008. 1 

Figun?B.3 Net Enargylmportg as a P6108mge of Ensrgy Urn, 
Z O W V 0 8  

-200 -150 0 50 100 150 

I 12037 m2W8 

Sarm: Tabk 6.3. 
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Box 6.1 Wolld Energy Forecasts: India and the PRC Now the Key Mayen 

Box Table shows the International Energy Agency's (i€A) latest forecasts of primary energy demand up to 2035. They are taken from 
worid Energy Outioak 2010 WE011 and are based on the I m s  New Policies Scenario. This scenario anticipates future actions by 

governments to meet the broad policy commitments they have made to tackle environmental and groMng energy insecurw 

By 2000, Asia and the Paciic had already overtaken the Nonh Amertcan r e o n  as the laigest energy consumer In 2008, energy 
demand in Asia and the Pacific was 36% of world energy demand compared with 22% in North America and 15% in Europe. By 2035, 
Asia and the Pacific's share is forecast to rise to 
44%, while Nonh America's and Europe's shares 

will fall further to 17% arrl il%, respectively. 
These changes essentially reflect different growth 

rates between R e  regions for population, GOF: 
industrialiwtion, and urbanization. 

Within Asia and the Pacific, lndra is expected 

to have the fastest mwth in energy demand at 
3.08% per year, compared with 2.10% for the 

People's Republic of China. The global demand 
share of the twc is expected to &z to 31% as 

compared to 22% in 2008. "Othef Asia includes 
Bangladesh, Indonesia, and Pakistan as well as 

fast-growing Southeast Asian economies like 
Malaysia, Thailand, and Viet Nam. Their combined 

energy demand is forecast to grow at 2.12% per 
year. By contrast, energy demand in four muntries 

of the Organisation for Economic Co-operatian 
and Oevelopment-Austmiia, Japan, the Republic 
of Korea, and New Zealandis expected to gro# 
at just 0.15% each year. This is the same rate 
'@recast lor North Amenca. 

1 World &@f Outiook 2010 (intemationai Bera Agency 2011). 

* .- 

Most economies are using energy more efficiently. The top 15 economies-from Azerbaijan to New 
GDP per unit of energy, or "energy productivity," is Zealand in Figure 6.4-all achieved improvements of 20% 
calculated by first converting each country's GDP to or more. In some cases, these impressive gains may reflect 
US dollars using purchasing power parities. This is then inefficient use of energy at the start of the period. The top 
divided by all types of energy, each type being converted six economies in the figure had access to cheap oil and 
to standard units or "oil equivalents" by the relevant gas as states of the former Soviet Union. Prices have risen 
conversion factors. Figure 6.4 shows the change in sharply since then, leading to more efficient fuel use. In 
energy productivity between 2000 and 2008. other cases, the gains in energy productivity may result 

Erom a shift from manufacturing to services. Hong Kong, 
GDP per energy unit changes over time either China and Singapore are examples. 

because countries use energy more or less efficiently, 
or because of changes in their industrial structure, Table 6.1 shows that six economies recorded 
or because of changes in the energy mix. In general, energy productivity in 2008 in excess of 7 units of GDP 
agriculture and services generate higher GDP per energy per kilogram of oil equivalent-Hong Kong, China 
unit than manufacturing. (20.0); Singapore (12.5); Sri Lanka (9.5): Japan (8.1); the 

Note: Compared to iJr2 WE0 table, regions in BoxTable 6.la have been rearranged. 
and annual compound growth rates between 2008 and 2035 are shown up 
to 2 decimal places. 

Source: Based on World Enew Outlook 2010 (International Enew Agency 2010, 
Table 2.3. p. 85) 0 IWECD. 
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nes (7.1); and Bangladesh (7.1). These are Asia's 
ergy-efficient economies. At the other end of the 
ight economies recorded energy productivity of 
n 4 units: Uzbekistan (1.3), Turkmenistan (1.7), 
atan (2.3), Mongolia (2.8), Nepal (3.01, the PRC 
let Nam (3.71, and the Kyrgyz Republic (3.8). 

;tation mntintm apace in many economies 
lia and the PRC plant more forests. Figure 6.5 
; the average annual deforestation rates for the 
1990-2000 and 2000-2010 for 27 economies 

~gion that reported changes in their forest cover 
1990-2010. Eighteen economies out of 27 record 
'orests beheen 2000 and 2010, and in 10 of these, 
of loss has acceteratd wmpued to the change 

b90 to 2000. These iaclude Armenia, Cambodia, 
1, Sri Lanka, and Timor-Leste whose rates of 
~ation ezceeded 1% per annum in 2000-2010. 
the six economies that continued reforestation 
PRC, India, and the Kyrgyz Republic, whose 

ation rates accelerated during 2000-2010 
ed with 1990-2000. 

I 
Fiym 6.5 Awms ANWI Deforestatirm Ratso. 

~ a f i ~ 2 0 L O ( % l  

3.0 -2.5 -2.0 -1.5 -10 -0.5 ( 5 1.0 1.5 2.0 2.5 

Ism 2MX)-2010 

Ssurca: Table 6.6. 

Asia's economic progress brings rising emissions 
of greenhouse gases. Figure 6.6 shows the per capita 
emissions of carbon dioxide (COZ) plus the C02 
equivalents of the other two principal greenhouse 
gases-nitrous oxide and methane gas-for the years 
1995 and 2005. 

Brunei Darussalam is the top economy in Figure 
6.6 with highest per capita emission of greenhouse gases. 
Among the three developed economies-Australia, 
Japan, and New Zealand-Australia and New Zealand 
have per capita emission several times higher than most 
other economies, but Japan has substantially lower 
per capita emissions because of its greater reliance on 
nuclear power. 



I Since 1995, nine out of the 29 economies for which 
Rare 6 6 Per Capita Emissions of Carbon Dloxide, data are available have reduced or maintamed theirper capita Methane, and Nitmu Oxide, 1995 and 2005 (metnc tons) 

emissions in 2005 while the per capita emissions increased 
! for the other economies. Six economies recorded increases . 
j of more than 1 ton per capita. In ascending order, these are 

Thailand (1.1), the Republic of Korea (1.3), Kazakhstan 
(l.S), the PRC (1.8), Turkmenistan (2.6), and Azerbaijan 
(2.9). Between 1995 and 2008, per capita emissions of the 

other four large economies were: Bangladesh, 4%; India, 
12%; Pakistan, 17%; and Indonesia, 19%.Although theseare 
not large on a per capita basis, their large populations imply 
substantial emissions ofgreenhouse gases in absolute terms. 

Holg Konk China 
What are the prospects for reducing greenhouse gas 

emissions in Asia? Of the three gases considered here, 
C 0 2  is by far the largest contributor to global warming. mina, FECQWS Rep of 
As C02 emissions come mainly from burning fossil fuels, 
slowing greenhouse gas emissions depends essentially on 
replacing fossil fuels with cleaner energy sources, such as 
hydro, nuclear, wind, and solar power. 

1995 . 2MX, 

Sources: Tables 1.1 and 6.6; United Netions Millennium indicators Database 
Online (UNSD 2011). 

Data ~ssues and Comparability 

Most of the energy data are m p i l e d  by the International Energy Agency using standard procedures and convenion facton for all 
counwks. 

Statistics on chiorofluorocarbons consumption are collected by the United Nations lndustrki Devefopment Wnization as palt ofthe 
pfacess of monitoringtk 2006 Montresl Fmto.col on limiting emissions of chiomfluorocarbons. Other United Natbns agencies monitor 
3uWt of greenhouse gas& add other poliutants. 

Stattstioson wter pollution as-based an analyses of water drawn from sites in a sample of lakes and rivers. It is expensive to identi 
and maimain a sample of sites that will accuately measure nationwide viater pollution. Comparabiw between countries is general 
less reliable thancomparabiliv over time for asingle cwmry. 

The Food and &ricuiture Organimon monitors land use and forestry data using country reports and satellite imager 

1 
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I Environment 

Table 6.6 Defaresfdn d Pollution (continued) 



Government and Governance 

.. - , . 

Fiscal deficits fell in 2010 as econom~es throughout the region recovered from the financial crlsls. Governme1 
spending on social security and welfare have been risingthroughout the region. Many economies are startir 
to prov~de baslc soclal securlty for their citizens. Government education expenditure IS often more than ( 
that for health services. Th~s rs in contrast to most developed economies where government expendiiur__ 
health care are substantially higher than for education. Perceived corruption and per caplta Incomes are close 
associated. Public officials in poor countries are far more likely to be perceived corrupt than in richer countrie 
The days needed to register a new business vary enormously within the region-from 1 day to more thc 
100 days. But in the i n c t  five "en= mna m t l n t n e c  haw manau~ri tn c h n r t p n  the nmres. 

Key Mnds 

F i  deficits fell in U)10 in most economies as  the 
region recovered from the financial crisis. Figure 7.1 
shows fiscal balance, the deficits being the excess of 
current expenditures over government revenue and current 
grants received. Bars to the right in Figure 7.1 indicate 
surpluses; to the left, deficits. 

Two-thirds of the 32 economies listed in Figure 7.1 
either reduced their deficits or increased their surpluses 
compared with 2009 and the unweighted average deficit 
for all 32 fell by 1.4% of GDP. Particularly marked 
improvements were recorded by Armenia; Hong Kong, 
China; the Republic of Korea; the Maldives; Mongolia; 
Solomon Islands; and Timor-Leste. Australia, Bhutan, the 
Kyrgyz Republic, Pakistan, and Samoa were among the 
few whose deficits increased or surpluses fell, suggesting 
that their recovery from the crisis has been slower than in 
most other economies in the region. 

Over the last decade, most governments in the region 
have increased their expenditures on social security 
and welfare as a ratio to GDP but most are still far 
from matching the 8%-14% ratios in the developed 
economies of Australia, Japan, and New Zealand. 
F~gure 7.2 presents the government expenditures on 
social security and welfare as a percentage of GDP for 
30 economies in the region. Economies with the highest 
expenditures relat~ve to GDP include the three developed 
economies-Austraha, Japan, andNew Zealand-together 
with Armema, Georgia, and Mongolia. Some economies 
are puttlng social security systems in place although 
these are still far from being comprehensive, namely, 
the People's Republic of China (PRC), the Maldives, 
Singapore, and Tajikistan. In 2000, expenditures in social 
security and welfare of these economies were less than 2% 
of GDP but there has been substantial progress in 2010. 
There are some economies where these expenditures were 
around 1% of GDP in 2000 and have barely increased 
since then Examples include India, Malaysia, Nepal, the 
Philippines, and Thailand. 

figure 7.1 Fiscal Bdwce as a Percentage of GDP, 
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Armenia (-20%), Azerbaijan (-12%), Kiribati (-25%), 
byfare as a ~ercemage of-, 2000 and 2010 or ~atest   ear the Maldives (-25%), and the Republic of Korea (-12%). 

Table 7.6 shows the same story repeated for health. As 
percentages of GDP, government health expenditures 
fell in 2010 in nine of the 19 economies for which data 
are available. Economies with large reductions were 
Armenia (-16%), Azerbaijan (-9%), Brunei Darussalam 
(-9%), the Republic of Fiji (-12%), Samoa (-21%), 
and Sri Lanka (-11%). In most economies, government 
expenditures on education and health both suffered as 
economies tried to reduce their fiscal deficits. I 

0 3 4 6 8 1 0 1 2 1 4 1 6  

urce: Table 7.7. 
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overnments in the region spend far more on 
on health. The Kyrgyz Republic, Tonga, 

eveloped member economies-Australia, 
and New Zealand-were exceptions, where health 

ditures outstripped education. But in the other 
s listed in Figure 7.3, education expenditure 
than twice that on health. Most governments 

region provide access to education but leave health 
largely to private provision. 

Table 7.5 shows that in 14 of the 20 economies 
which data are available, government expenditure 

4.4% of GDP in 2009, which fell to 4.0% in 
Economies with particularly sharp declines were 

, '' 
Flgure 7 3 Oovsmmant Expanditure on Education and Health 

as a PsKentage of GDP, 2010 or Latest Year 
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How corruption was perceived in 2010. The 
Cormption Perceptions Index is compiled by Transparency 
International (TI). TI uses this Index to rank countries 
according to "how the degree of corruption is perceived 
unong public officials and politicians." Corruption is 
lefined as "the abuse of entrusted power for private gain." 
rypical examples might include payments to obtain import 
,emits, move up waiting lists, reduce tax liabilities, or 
)btain government contracts. 
------ ------ 

I Evaluating the extent of corruption in countries! 
territories 1s based on two groups of respondents: counw / experts both resident and nonresident, and business leaders. 
Survey methodology, coverage, and respondents vary 
from country to country and over time. Hence, temporal 
and spatial comparisons are severely limited. 

I Thirty-nine Asia and the Pacific economies are 
shown in Box 7 1 arranged in three groups according to 
their Corruption Perceptions Index ranks in 2010 out of 
a total of 178 economies worldwide. Asia and the Pacific 
contains three economies in the top 10 (highly clean) 
worldwide, namely, New Zealand (I), Singapore ( I )  and 
Australia (8); while four economies are In the bottom 10 
:highly corrupt), namely, Afghanistan (176), Myanmar 

I 
(1 76), Turkmenistan (172), and Uzbekistan (172). 

Cormption and income appear to be positively 
correlated Figure 7.4 plots the Cormption Perceptions 
lndex against GDP per capita converted to international 
dollarsusingpurchasing powerparity (PPP). The regression 
line shows a high correlation between conuption and 
income levels. The causation may be in either direction: 
economies may have higher per capita GDP because they 

are less corrupt; or poverty may be the cause of co 
as poorly paid officials come under pressure to sup 
their incomes by demanding bribes; or other 
present that are associated with income and go 

Flgure 7.4 GDP per Capita against Conuption Pmepti ex, 

----- 

g 4 0 , W  
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1 1000:L, 

; ;- 
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S~urces: Tables 7.9 and 2.2. 

Encouraging investors: a mixed record but ge 
better. Table 7.8 shows that the costs and time taken 
register a new business vary enormously within the regio 
In 2010, the days needed for registration ranged fro 
1 day in New Zealand, 2 in Australia, and 3 in Georgia 
Singapore; to 83 days in Timor-Leste, 85 in Camb 
100 in the Lao People's Democratic Republic, 
105 days in Brunei Darussalarn. Lengthy registratiod 
procedures are a disincentive to setting up a new busine*; 
and also provide opportunities for extorting bribes. 

00, '.l Cornptlon Psrceptlons lndex Ranklng of Economies In &la and tho Rclnc, 2010 
~ o u l  of 1 7 8  economies wndwae) 

Top O w T h M  Middle OneThird Bonoln OneTlurd 

)gapore 1 Samoa 62 Armenia 
NW Zealand 1 Georgla 63 Timor Leste 
Australla 8 Vanuatu 73 Arerbatjan 134 
Hong I(on$ Chlna I3 Chlna, Rople's Republc of 7 8  Bangladesh 134 
Japan 1 7  malland 78 Phlllpp~nes l34 
Taloel.Chlna 3 3  India 87 Pawsun 143 
shutan 
Bmnei Darussalarn 
Haea, R m l i c  of 
Malaysia 

3 6  Sn tanka 9 1  Maldives 
38 Tonga 101  Nepal 1 4 6  
39 k l d l s t s n  105 rallhlstan 
5 6  lndanesla 110 Cambodla 

Mongolia 116 L a  People's Democraac Republlc 
Viet Nam 116 ~ a w a  New Gulnea 

KyrgVl Republlc 
TulUmenlstan 172  
Uzbaklstan 172 
Atghanlstan 176 
Myanmar 176 

Source: Transparency lntemaurmal (ZUli). 



Figure 7.5 bompw tbe m b e r  of days needed to 
register a new business in 201 0 with that in 2006. Overall, Flare 7 5 Number of Days Required to Register a Business, 

2006and2010 
tho p i m e  is enouuraging. Out of 42 economies, two (the 
PRC and the Lao People's Democrati~ Republio) reported Brunei Darussalam 

[qnite small) increases in the number of days needed 
for regidration between 2006 and 2010, 13 recorded no 
Change since 2006, but mvg than half--27 ecimomies Saimon Islands 
mparted reductions. Ten oofthese managed to more than 
hdve the number of days required, and eight economies 
brought the &od down to less than 20 days. These 
hcludedeconomies as diverse as Bangladesh; Samoa; and 
%ipei,China. 

Chna, Peoples Rep of 

On the other hand, SMP economies have made 
in relative terms but still have 

delays. Examplee are Sri Lanba (uihere 
to register), Ehnvtan (463% the 

and Indonesia (47), Sevaal economies 
reductioll since 2006 already h@d quite 

ods while other economies that have 
ngthp registration procedures since 
39 days), fhe Republic of Fiji (461, 
), and Solomon Islands (57). 

Marsha Islan* 

b 20 4Sl 60 80 if$ 120 

2 W  1 2099 

Source Table 7 8 

Data Issues and Comparability 

I on government expenditures and revenue are mostly taken fr urces The coverage of the budget data 1s not 
dard throughout the reglon Data provlded by many economles refer only to the central government, but in other economles 

. Most economles try to follow the lnternatlonal Monetary Fund's Government Finance 

'st~stros gu~delines. Som st111 using the 1986 verslon whlle others have swltched to the 2001 Government hnance 
Stat~stlcs guldellnes. 

I The statistics on the tlme and cost for register~ng new businesses and on perceived corruption are all taken from nonofflc~al sources 
Common procedures are used In all economles and the researchers producing these data have refined thelr procedures over several 
SucceSSlVe surveys. However, because of the sublectbve nature of many of these data, they can only be used to glve a broad Idea of 

vend- levels, and ranklngs 
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Table 7.5 Government Expenditure on Educrdion~ 
(percent of GDP) 

I Awnistan 
Armenia 
Azerbballan 

Tajkistan . . 
Turnenistan , . . 
Uzbekistan 

. - . - , . - 
Eaot W a  ... . 

. ... . . China; People's Rep. ofb 4.0 2.0 ... . .~ ~~~ 3.3 3.3 3.2 3.3 2.6' 3.0 3.2 
Hong How China 2.8 3.0 4.0 4.1 4 4  4.6 4 2  3.9 3.5 3.3 4 . 5  . 

. ......... Kwea, Rep. of . - 2.9 2.4 3.2 3.5 3.0 3.1 &8. 3.2 3.1 3 . 1  3.7 
Mongolia . ' 11.5 4.3 8.1 88 8.4 6.9 6.6 5 . 3  4.8 5.1 ...... ... 

.... Taipei,China . ~. , ., 1.0 1.4 2 3  1 L 8  1.8 1.7 1.6 1 . 7  6 1; 2 . 0  
. . . . . .  ~ ~ 

Swul Asia . . . . . . .  ....... 
Ban- , . -. 1.4 2.2 2.0 2 3  2.j. 21 2 . 0  1.9 2.0 2.1 1.9 I , . k  

. Bhutan .... .,. ... .!. 5 4  5.0 4:2 5.2 5.1 6.0 5.7 .5.?.. 
....... ... India ... . .  3.7 ~ 3.9 3.6 3.3 2.8 2.7 2.9 2.9 3 . 0  ... 

Maldives ... 4.8 7.4 53. 6.1 6.0 5 6  6.8 6.4 6.8 $ 
Nepal 1.9 2.2 2.3 2.5 2.8 2 7  2.7 2.9 3.0 3.0 ........ 
Sri Lank 3.0 2.9 2.4 2.0 2.3 2.1 2 0  2.6 2.7 2.6 2.3 2:l~. 

...... 
Southeast Asla ...... 

Brunei DarussalamC 4.0 4.6 4.2 4.0 4.7 6.0 3 0  3.7 3.3 3.0 3 0  3.9 ... 
Cambodia 0.8 0.9 1 . 3  1.3 1.7 1.6 1.5 1.4 1.5 1.4 1 . 4  .l.B... ... ... ... ... ... ... ... ... ... ... Indonesia . . . . . . . . . .  .:, . ,.. ~ . . ~. ... ... ... ... ... ... ... Lao PDR . . . . . . . . . . .  .!. .., ..,. ... 
M a l a y s i a  . .  5.5 4.8 5.6 7.0 7.7 7,0 5 . 4  5.1 5.4 5.7 6.0 7 . 3 ~ ~  . ~ 

. ~~~ ~ ~ ~ ~~~ ~- 

h 4 ~ m a r  ... ... ... ... .,. ... ... ... ... ... ... ... -. .~ 
Philippines 3.1 3.2 3.3 3.0 3 . 0  2$ 2.5 2.3 2.3 2.4 2.4 26.. 
Singapore 4.0 2.8 3.9 4.2 4 . 3  3.9 , 3 . 5  3.2 1.g 2 . 9  3.1 3.3 
Thailand ~ ~. ~ ~ 2.8 3.5 4.0 3.9 4.2 4.0 4.1 3.7 1 5  3.9 4 .0  4 . 4 ~ -  

~~~ ~~ ~. ~ ~ ~~~ ~- 
Vlet Nam . . . . . . . . . .  ... .., ... . . . .  . . . . . . . . . .  ~. .,. .~ .... . . . .  :.: ..>I. .... 

The P a m  ...... 
. . .  . . . Cook Islands . ~ . .  5.8 3.2 4.1 3.4 4.4 4.5 5.3 5.1 4.8 4.4 5.. 

FIi, Rep. of . 3.5 4.0 4.2 4.3 4.5' 4.4~ M 3.7 4.0 4 . 0  3.9 39.. 
Kiribati 12.3 1 1 . 7 .  10.9 13.1 12.9 l3.8 W 14.4 15.8 14.2 Q.2 14.0,~. 
Manhell islands ... ,.. .., ... .., . . ... .., .:. .., ... ... ...... ... 
Micmnesta, Fed. $tats of ... ... ... .., ... ... ... ~. ~ ... ~ ... ... ... ...... ... 
Nauru ... ... ... .., ... ... ... ... ..~. . ... . . . . . . . . . .  ... 
Palau ... ... ... .., ... ... ... ... ... . . . .  - . . . .  ..>.. .. 
Papua~ewGuin- . . . . . . .  7.3 4.7 5 . 1  3.4 2.6 ..~. .,. ... ... ... .!. ... 
Samoa . . . . . . . . .  4.4 4 . 9  4.5 4.7 . 4 . 7  4.8 4.4. 4.4 7 .  . 7.3 4.91:; 
Solomon Islands ......... ... ... ... ... ... ... ... ... ... . . .  ~ .~ ~ ~ . . . . . . .  

... ... ~ i r n o r - w .  ......... . ..~. .... 4.7 5.0 7.5. 8 103 . .c.l: 1: 
, ... ... ... Tone . . . . . . . . . .  . 3 6  iii 4.4 - . .  ... 3 1  3 . 8 . 3 . 8  .... . ..> . ... . . . . . .  ... ... ... ... ... ... TUMIU . .  -. . . . . . . .  .:. ... ..; .:~ ~ ~ ~. 

Vanuatu 5.0 5.2 4.8 5.0 5.5 5.2 4.i 4.4 4.5 4 6  .:. . .  ..: .... 
. . -~ 

Developad Member Emnanies 
. . .... M w l i a  ... 1.6 1.6 1.6 1.6 A 6  1.5 16 1.5 1 : 6  if::: 

Japan 3.5 3 . 7 . 3 . 9  40 4.o 4.0 3.8 3.8 3.8 3.8 3.8 4 .0 .~  ... New Zealad 4.6 5.0 4.9 4.9 5.0 5.0 ... ... ... ... ... 
a Data refer to cenuai gwernment, except for the Peopk's RepuWc of Chi, Georda, Japan, the Ky~@z Republic, andl~ikistan. mere data refer to consolidated 

government or genefal government. 
b Indudes health. 
c Bmnel Damssalam is a reglo~l  member of ADB, but it is not csssied as a developing member. 
d GDP estimates refer to non-oil GDR Before 2002, estimates include the value added of United Natiwl~ BctNities. 

Source: CaultrysourceE. 
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entor general mrnment 
in education expenditure catern. 
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Table 7.7 Gnnmnwnt Eapandilun on Sorial Security and W o k  
(percent of GDP) 

ping Member Economies 
a l  and Weot Asia 

... Gear& . . . . . . . . . . . .  

... ~ s r a . m n  ~ . ~ ~ .  
Ky~zRe~ub l ic  . ~ . 4:9 5.7 
Pawstan ... ... 
Taji!4stana ... 0.1 
Turkmenistan ... .,. 

... Uzbekistan ... 
.~. 

East Asia - .~. 
China..PeopI$'s Eep. af 0.3 0.2 0.7 1.2 1.5 1.3 1.3 1.4 1.4 2.0 2.2 2.2 ...- 
Hong Kangwinp 0 1.2 2 .  3 2.5 2.7 6 2.4 2.3 2.2 2 3  2.5 . .  1 .... Korea. Rsp. of 1.3 1.0 3.2 2.8 2.9 2.8 3.8 3.8 4.1 4.3 4.6 5.1 
MongOlia 7.7 4.2 7.5 7.6 7.8. 7.1 7.0 6.7 6.4 7.7 .%. .:. ... 

.... Taipei,China 2.8 3.4 5.7 4.1 3.6 3.7 3.4 3.4 3.4 3.2 3.3 3.5 

1 South Asia 
Ban@adesh 
Bhutan 
lndla 
Maldives 
Nepal 
Sn Lanka 

Southeast &la 1 Brunel Nrussalame 

Malapa 
MysnMr . 
Phlllpplnes . 
slngapore 
malland 
Viet Nam 

me PadRc 
Cook Islands ~ 

mi, Rep. of 
Wbati 
Marshall Islands 
Micronesia, Fed. States 
Nauru ... 
h lau  
Papua Nw Guinea . . .  
Samoa . . 
Sdanon Islands . ~ . 
Timor-Lest$ - .. 
Tonga ...... 
TW~U . . . . . .  
Vanuatu 

. ~ ~ 

Devek~ed Member Ewmmlea ...... 
Austsalia . ~ .  8.6 9.4 9.1 8.9 9.3 9.0 8.6 4 8.3' . i O . O . .  i Japan 7.4 9 . 2 .  10.7 11.2 11.7 118. 11.8 12.0 12.1 U.2 12.9 i 4 . 7 . .  
New Zeaiand ... 11.9 12.0 11.5 11.0 10.5 10.0 ... ... ... ... ... 

a Data re& to central government. except for the People's Republb of Chma, Geoaa, Japan, me KYW Republic, and Talllostan, mere data refw to cansolidated 
gwemmem or general gwemment. 

b From 2000 onward. lneiudesdefense. 
c Bmne Danssa am s a ,ego-a mernoer of ADB, bm I?, not cassfie9 2s : Jc.clopmg memoer 
d GDPeSdmates refer to non < GIJI! Before 2002, esllmsres lndude me .a .: ;corn of Lnted habonsactwtes. 

Source: Countrysources 
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Table 7.8 Doin# kuimu -Up l n d h b n  

Developing Member Ecanor 
Central and West Asiaa ~ ~ 

AtgEanktan .. =- ........ 
, .. mmia . ............ 
....... m i i a n  ... --- ....... ' Gwa . . - . - - . - . -. . 

r -~karal~lstan ..... .. -. . . 
I. .. K ~ r w R e p u b t ~  .......... 
I... Pakistan . . . . . . . . . .  
.. . .  ............ TajiHsQn 

, .. .Iu.menisran ............ 
... UIbeWan ............ 

- 
Ired to Stalt Up Busin, 

.......... 
. . . . . . . .  I ...... isr?&k 122 19.8 9.5 6.7 

...... China, People's Rep. of 17.6 15.9 q.6 9 3  

...... Hang wnk China ........ 2.4 3.4 3.4 3 3  
; .  W, Rep. of ......... _ . 18.4 15.' 15.7 18.2 

Mongolia ........... 16.1 12.5. 9.6 7.9~ 
'iaipei,China --. ~. . .... , ....... 6.3 6.3 5.0 4.6 

Mmber ~conani6. . . . .  44 : 4.3 ' ~3 a.2 2.8 2.9 2.9 '2.9 15- :p 1s 1 2 9 9 9  
.............. 2.0 2.1 1.9. 1.8 0.8 0.8 0.8 0.7 2 2 2 Y 2 2 2 i  

10.7 :10.6 10.7 7:s. 7:5 1.5 7.5 7.5 iann. ..... . . . .  23 $ 23 23 23 
0:2 0.2 0.2 0.2 0.1 0.4 0.4 0.4 12 'J2 12 1 1 1  

b ~ a n @ k k ~ w W ~ I W . ) 7 . 8  47.8 4i.B 3i.o 32.2 28.0 23.1 23.1 47 49 M 41 40 37 34 31  
6 1 5 .  ~44.5 392 347 30.1 26.3 21.7 2+7 45 48 44 39 3 8  J5 32 30 

Fa reporting economies m l r  
Brunei D a m l a m  is a redonal member of ADB, but it is not classified as a developing member. 

%am: Doing Business Online Wrld Bank2011). 
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Table 7.9 Corruption Permpt io~ Index0 

I 
-- . . . . . . . . . . . . . . . . . . . . . . . . .  i,a ...................... . . . . . . . . . . . .  Afghanistan . . . . . . . .  ... 2.5 ... 1.8 1.5 1.3 ... 178 ............ 1% 

W n i a  2.5 . . . . . .  3.0 3.1 2.9 2 .9  . 3 . 0  2.9 2.7,, .2.6 120. ...... ..la -- . . 
Azerbaijan . . . . . .  1.5 2.0 2.0 1.8 1.9 2.2 2.4 2.1 1.9 2.3 2.4 143 . . . . .  -.'a 
Georgia .......... ... ... 2.4 1.8 2.0 2.3 2 . 8  3.4 3 . 9  4 . 1  3.8 66 ....... @ 
M h * n  ......... 3.0 2.7 2.3 2.4 2.2 2.6 2.6 2 . 1 . 2 . 2  2.7 2.9 120 ~ 105 

... . . . . . .  K ! W  Republic ......... 2.1 2.2 2.3 2.2 2.1 1.8 1.9 2.0 162 l @  
Fawan . . .  ... 2.3 2.6 2.5 2.1 2.1 2.2 2.4 2.5 2.4 2.3 139 143 ...... 
Tajikistan . . . . . .  ... 1.8 2.0 2.4 2.2 2 . 1  2.0 2 . 0  2.1 158 ~ ~ ..%a .. - . . , . - . 

... ... ... Tuheni*n ........ 2.0 1.8 2.2 2.0 1.8 1.8 1.6 168 172 
Umstan . . . . . . . . . .  2.4 2:; 2.9 2.4 2.3 2.2 . 2 . 1  1.7 1.8 1.7 1.6 174 1 

. . . . . .  ...... 
East Asla ... ....... 

China, ~eople's Rep. af ....... 3.1 3.5 3.5 3.4 3.4 3.2 3:3 3.5 3 . 6  3.6 3.5 . 79' . . ~ . .  78 
Hong Yon& China ..--. 7.7 7.9 8.2 8.0 8.0 8.3 8.3 8.3 8 . 1 8 . 2  8 . 4  12 ..... I% 

. . . . . .  ... . . . . . . . . .  . . . .  . . . . . . . .  
. . . .  ..... I 

h a ,  Rep. of . . -. .- 4.0 4.2 4.5 4.3 4.5 5.0 5.1 5.1 5.6 5.5 5.4 39 39 
Monelia 3.0 3.0 2.8 3.0 3 . 0  2.7 2.7 120 116 
Taipei,China 5.5 5.9 5.6 5.7 5.6 5.9 5.9 5.7 5.7 5.6 5.8 37 33 

......... .... 
S o w  Asla ... .~ . .- ....... 

Bangladesh . . . .  0.4 1.2 1.3 1.5 1.7 2.0 2.0 2.1 2.4 2.4 139 . l34 
... Bhutan . .- - - . ~  -. . . . . . . . . . .  ... ... 6.0 5.0 5.2 ,5.0 5.7 49 ...... x 

India .... ....... 2.8 2.7 2.7 2.8 2.8 2.9 3.3 3.5 3 . 4  3.4 3.3 84 ....... 87 
... . . . . . . . . .  ... ... ... Madives ............... ..... 3.3 2.8 2.5 2 . 3 -  130 14a 

Nepal . . . . . .  . . . . . . . . . . . .  2.8 2.5 2.5 2.5 2.7 2.3 2.2 ..... 
I: 

14 
Sn ianka . . . . . . . .  . . . . . .  3.7 3.4 3.5 3.2 3.1 3.2 3.2 3.1 3.2 ..... 91 

. . . . . . . .  
sourneast Asia ...... 

... Brunei Damssalad 

... CamWia . . .  
Indonesia .............. 1.7 ... Lao PDR .................. 
Malaysia ............... 4.8 ... Mydnma! -. .- . . . 
PhilipPnes . . . . . . . . .  2.8 
Singapore . . . . . . . . . .  9.1 
Thailand . . . . . . . . . . . . . . .  3.2 
Viet Nam - ............ 2.5 

. . . . . .  me h + C  .. - ...... 
h k  Islands ........... 
Eji. Rep. of ..... 
Kiribati .... 
Marshall Islands . . .  
Mimnesia. Fed. States of . . .  
Nauru ..... 
Falau . . . .  
Fapua New Gulnea . . ~ , . . 
Samoa . e ....... 
Solomon Islands .... :. ...... 
Timor-hst%- .......... -. -. .. 
Tonga ..... - .. -. ..... 
TUMiU . - . -. - .. .- 
Vanuatu 

~ ~~ .......... 
Developed M m h r  Economies 4 

Aumlia . . . . . . . . .  8.3 8.5 8.6 8.8 8.8 8.8 8.7 8.6 8.7 8.7 8.7 8 ...... .-- ----a? 
Japan .......... 6.4 7.1 7.1 7.0 6.9 7.3 7.6 7.5 8.0 7.7 7.8 17 ........ li 
New Zeaiand 9.4 9.4 9.5 9.5 9.6 9.6 9.6 9.4 9.3 9.4 9.3 1 1 

a S m  relates to percepdons of me degree of corruption as seen by business people and Country analysts, and ranges from 10 (hi& clean) m 0 (hialy cmpt). 
b Based on 180 ecorwmies. 
c Based on 178 ecoromies. 
d Brunei Darussaiam is a redona1 member of ADB, but 11 is not classilied as a d&oping member. 

Source: Transparency lntemathnal(2011). 
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e 
is part contains the definitions of the indicators for the Millennium Development Goals (MDGs) and regional tables. 

 the definitions are taken mostly from the Asian Development Bank's Development Idzcators Reference Manual, 
hcludine websites and oublications of international and arivate oreanizations such as the Food and Amiculture 

ganization (WHO); and World Tourism Organization (UNWTO). The indicators for the MDGs are arranged according 
their respective goals and targets before they are defined, while the indicators for the regional tables are grouped b rding to their themes and subtopics before they are defined. In many instances, the indicators themselves, rather than 
u growth rates or ratios to another indicator, are defined. 

I' 
Millennium Development Goals 

. . . . . -. . . . . . -. . . 
mm the Millennium Declaration) - - ~- 
I I: Eradicate extreme oovertv and 

ingwomen and young 
Sham o t im l i uak  who are employed, but nonemeless iim In a 
h.ousehold W members am estimated to be king M w r  $1.25 a 

eneged ma rmtims bws am empioyea to wc4i for them during 
me reterence perlad 

Contnhutlngfamlb worken, also known as unpald famtly WJWE, are 
vrwken who are SfempW, as own-accountm&e an a maw. 
w h t %  Bstabllshmm o p t e d  b/a relateupman lMng in the same 
household. 

Revaaence of u n ~ l ~ h t c h l l d r e n  under Fwmtage of children aged 069 months MOSB welgnt for age are 
five yean of e@ lea  than 2 shmard deviaaMs belowme medtan wm for *of the 

lmemaucmal Wefence ppu$Uon. 

Ropomon of p ~ p ~ l a l i m  kelw mnlmum Percmtage #me popBban mat 1s undemaunmed ol Wd-deprived, 
M ofdbtary e n e @ ~ p o o n  w h m  fwd IntWlalk below me muumum level of dretary engrgy 

continued 





Goals and Targets 
the Millennium Decl for Monltonng Progress - 

Target 5.0: Achiwe, by2015. universal 
access to repraductiva healfh 

5.3 Comraceptiw prwalence rate Percentage of wornen rnanied or in union aged 15-49 years who are 
currently using or whose sexual pafiner is usin& at least one Ma) 

~ - of conlraception, regardless of the methad used. 

5.4 Adolescent bith rate An~la l  number of births to m e n  1619 yean of age per 1.W 
women in that age 5wp. It represenb the bk of childbearing among 
adolescent women 1619 yean of age. Also referred to as the as-  I spec dc fen Lty rate for wmen agm 15-19 years. 

5.5 Antenatal are  -age (at lean one vls 1 For co$eiape of at least one r slr refen lo me percantam of w m m  
and a1 wsr fu~r rnsL5) age0 1 3 3  ,ears ~ n m  a l;ve ortn in a aven (,me paod that r w . r m  

5.6 Unmet need for famiiy plannlng 

antenatal care pmuded by a sWlled heaid~ personnel (docton, nurser, 
or m~dw~ves) et least once durlng pregnancy, as a percentage of 
women aged 1 5 4 9  years wlth a ilve blth in a @vm m e  penod. 

For coverage of at eas l o r  s :s .etch to u u  wrcerltage of wmen 
aged 1549 )ears n tr a e 5 l r  n a :, u., tlnw uerlua mar recehed 
antenatal care four or more hmasfmm am/ prwrder fwhethw skilled or 
unsklled), as a percentage of women ageJ5-43 yeam wlth a llve lnrth 
In a &en ume period 

Women wlth unmet need are those who are fecund sod sexually a& 
m n  but are not uvngany m&d of wntraceptlon, and report 
not wanungany nmre chlldren or viantlngto delay the nextchlld It 
,- ?xpressed as a percentage of women sged 1W years who are 

nled or m a omsensual unlon. 

 mated number of persms aged E d 4  yean llvlngwith HIV 
I to wne the spread of HNIAIDS / &24vears I d ~ d e d  by the awulatlon aed  1 5 2 4  vean. HIV prevalence among 1 

populadon aged -9 years is me percemage of individuals aged- 
1549 years living with HIV. 

1524 repamngme use of a mdom duringsexual internurse with a 

Penentage of young p m s  aged 5 2 4  years who mrectly identify 
the Wo major ways of preventing the w a l  tranunision of HIV 
iusinecondoms and lirnitine sex to one f a l l .  uninfened oartne0. - 
.no re.ect..ie 3 m  most mmrnon oca mimncemons abo~r hlV 
:farsr ssoi aro nno mm mala healmy- mrngpemn can mnsmlt 

6.4 Raoo of school amndancr 01 orphan5 lo Rat o of me c-r'e-t sc-w atendance rare of cnlldren ageo 10-14 
scnw anenannm of nonomhans age0 whose blologca oareiu na.e 0 m to the CLrrenlscnw anenoance 
10-14 yean rare ofcn oren age2 13-14 . . m e  Jarems are st a we, an0 *no 

I I currently Ilve with at least one biological parent. 

Target 6.6 Acn1e.e. 3, ;010. dr em1 6.5 Prowuon 01 uop~ahon % m advances ri V Percentage of ad.D an0 cA are' ..,I? ac,arcm dr'v lnfeoun c,nunly 
access to veaunenr 131 n . ADS for a infernon wlfl ~ 6 %  10 ant remla l  d g s  receMng anbrelmvlral lnerap, acccrc ng .D -at 0-a y approed 
the who need t treatment prmcols among tne est na:?o - r l e r  of leuplc mtn 

I I I advanced HIV ~mfecbon. I 

continued 
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MILLENNIUM DEVELOPMENT GOALS 283 ( 
- 
- - 

7.6 Propxtbn of terrestrial and marine areas Fmtected area is an area of land andlor sea 
achieving, by 2010, a dmmiflcant reduction the protection and maintenance of biol@cal diwnily, and of natural 

and awciated cultural r w u m ,  and managed thmu@ iega w otner 

Tarbet 7.C: twlw, oy 2015, Lne propman 
01 peooe mthat s ~ e  iabie access 13 sdfe r 
Minkingwater and basic sen iMn  

Target 7.0: By 2020, to have achieved a 
rjgllihcant impfovement in the lives of at 
least 103 mlliiw slum hveilers. 

- 
7.7 Fmportion ofspedes threatened with Total number of threatened mammal (exciudingwhaies and porpoises), 

m c t i o n  bird and higher n*, vascular plant species as a percentage of the 
total number of hown s w e s  of same categories. 

7.8 Fmportion of population usingan improved Percentage of the popuWon using impmved drinking water sources 
drinkingwater source (including household water conneciion. public standpipe, bwende. 

7.10 Fmportron of urban popuiauon living in 
Slums 

p ~ ~ d u g ~ i ,  pmtected spring, rainwater collection, and bottled). 
. 

Percentage ofthe population wim access to faciliBes that hy@enieally 
separate human excreta from human contact Imp& facilities 
include nushlpour Rush toilets or labines mnnected to a sewer, septic 
tank, or plt wnUiated imp& pit latrines, pit iahines with a slab or 
platform of any m a e l  cweringme p t  entirety except for the dmp 
hole, and mmposBngmileWiatr1nes. 

Promion of urban population living in slum households defined as a 
m u p  of individuals Ung Under the same roof lamng one orrnwe of 
the condins below. 

access to i m D W  water . access to imp& sanitation 
sufficient living area 
durabilii of hosing 
security oftenure 

Hwrever, since information on secure tenureis not amilabie for most 
ofthe countries, oniy the fim four indicators are used to define slum 

Includes a commitment to g o 4  gwernance, 

munuies, as percentage of OECW Wtitories on the OECDJDAC list of aid recipim that are undenaken 

8.8: Address the special needs of 
least d d o w d  countries 

ncludes: tanYiand qu4ta free access for 
e least &loped counbies' exports; 

nced pinglamme of debt relief for 
indebted poor countries (HIPCI and Bask education compnsesprimay education, basic llfe skllis fcf 

cdiation of offlcial bilateral debt: and youth and aduits, and eaqchildhood edumUon. Rimary health care 

ore genemus ODAfor muntres committed includes basic health care, b a h  health inirWmcture, basic nuuition, 
infectbus disease m l ,  health education, and health peMnnel 
dmlopmem 

8.3 maponion of bilateral off~iai development ODA compmes @ants or loans to developing muntries and territories 
assistance of OECD/DAC donors that is on the OECDPAC l k  of aid reclpiem that are underfaken by me 
unaed official sector, with pmrnotionof ewromic development and welfare as 

the main objecth, and offered at ctmssional financial tenns. 

Unhed bilateral ODA 1s asststance fmrn muntty to muntty forwhlch 
the associated gmds and seMces may be fully and heely procured in 

continued 
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reaches its decislwn point It is cdculated as the amount needed to 
bnngme net present value (NPV) of the muntty's debt lwl m the 
Wreshold5 established by the HlPC InitiaWe (150% of eapm, or m 
certain e s  250% of f i ~ a l  revenues). 

make milable the beneMs of new 
l@es, espeually information and 

wuntv duringthe cews day, indudingforeim, military, and d l p l d c  personnel and their accompanying busehdd 

0-14) + 165 and w&&%E x 100 
Population aged (W) years 



Emplment ( t i  SeMees ' Emp~ymr81t n ~ e ~ c e j  tna'mrr-os to drnvons 6 9 (ISC revlwor 21 or tw4mon ntegpnes G.3 llSlC r e w ~ n  
31 ana luahLoes &olesale and retail Mde arc nmls and remunmts; t rersm, storas. ana wmtn,n cat am; 
rnalclng murace real estare, ana bus ness rer4uas; ana ca?;mLnlfl, ma, ,  and p m a  selvlces. 

.- - - - .- - - .- - - 1 
Proporbon of mpulauon below $2 @PI a day I Permtag? of the population ilvtngon les than $2 a day at 2005 mtematlonal pnces. 

Income Ratm of H t m t  20% to L w s t  20% I Income share thatawwe to the nchest 20% ofthe population d ~ d e d  by the lnwme sbre of the lowest20% oif&~l I popuiauon. 

G ~ I  coeffic~wn Measure of The degree to whlch an economy's lnwme dlstrtbmm dlverges from perfect equal dlstnbutlon. A valueof 
zero LO1 implles perfect equallty while a value of one (1) tmplles p@tfed lnequarg. 

h.man Developrrenl ndex I Canrmlte *dex oi ongevr lmwsureo b, I C emectanc, at b&I, *no* mge (measrec ov adun llleracy mlc and 

-- w'ublned enro. ?en1 mol ,  ana decef1lstanoar4 uf IMng t-S.red b) tile ao,.sted per cap!? nwme n - - - - - - - - 
~ ~ 

S W  lndlcatws 

Life Expectancy at 01th Number df years that a newborn is e x p a d  to live if prwdlling patterns of mortaliW at the time of Its birth areto stay 
the S a m  thmughwt its life. 

CNde Birth Rate Ratio of the total number of live births in a @en year to the midyeat total popublion, eqxs=ed per 1.000 people. 

Ciuda Deam Rate RBdo of the numter of deaths oecuningvdUlh 1 year to the miciyeermtal population, expressed per 1,000 people. 
- -  . 

Total Fertiliv Rate Average number ofchildren who would be bom alive to a m n  dudng her 1-Mme, if she were to bear children at 
each age in accordance with the prevailing age-specific fertilig rates. 

Net Rpmdudon Rate Average number of d a u w n  a hypotheticd cohort o f m e n  would have at the end oftheir repmductlve pericd if 
they were subject duringtheir WhQle lives B tha fer t i l i  and mortall rates ofa dven period. 

Primary Education Completion Rate Pwcenw of studem compieung the Ian year of primary schaol. It is ~aloulated as the total number of studen& in 
the last m d e  @primary school, minus the number of repeaten in that m e ,  divided by the total number of children 
a official muat ion age. 

Muii Literacy Rate Estimated number of Iterate people aged 15 yean and above messed as a percentage ofthe total p a p u l m  I 

plmary pup11 popuiauon. 

Semndary PuplCTeacher Ratlo Average number of puplls (students) perteacher at tha seumdary level of education ma $uen school year Thls 
lndlcamr is used to measure the level of human resources input In term of number of teachen ln relaUon to the sne 
of me secondq ppupll population. 

physlclans Graduates of any fatuity w school of medlcme vho areworking In the counby many medical fie!d bracdce, teamin& 
or research) expressed in t m s  of /OW people. b 

Hospitsl Beds In-patient bedsfor both acute and chronic careavailable in public, ph te ,  general, and s$ecialM hospie4s and 1 
rehabliitatim centen expressed in terms of 1.000 people. I 

N u m b  of Aduiis Infected vvfll HW Ail adub, defined as men and women aged 15 and w years old, with HIV Infection, whether or not they have 
develooed svmDtoms of AIDS. 
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. .. 
kdbnal Amounts - ~ - - .- 

I I G ~ S S  Dwnestic Pmduct Uniuplicated market value of the rota1 prcduoducdon a m t y  of all resident pmducer units within the m a n i c  tenitoiy 
a counuy dining a @en period it is cwiated wifiaut malilngaeductions for depreciation offabncated assets or fo 
depletion and d-tion of nstural r e ~ w r c e ~ .  Transfer payment% are excluded fmm me calculation of G W  GDP ca 
bemmpufed using& pmducdon, expendihlre, and income appmadres. 

I Pmductian-based GDP isthe sum ofthe m~s d u e  added bv all resident omducen m the economv olusanvtakes ,~ ~ , , .  , ( and minus my susubsldik not included in the valueof thepmdudr. Gloss ~ l u e  added is the net uitput Man indusb 
after addineoo all outolllr and rubhadine intermediate inom. 

Incawbased GDP lsthe sum of tile mmpenSabm ofemckyes, maed Income, operaungwrplus, m n w m w n  oi 
fued captal, and tam less subsidles on production end ~mports i 

Expenditure-Dmd GDP is the sum of private (or household) consumption expenditure, general gwemment 
msumption expenditure, m f u e d  cam1 fonnmn ( p r i m  and public ihwtments), thane m inventories, and 
expwts minus imports of goodsand services. 1 

L 
I 

Wmputws), purchased or reW& as imme in kind by hauseholds. It excludes purchase% of dwelling but includes 

Tdai Mlue of gossfaed capital fwnation, changes h inventories, and amuisitianr iesr dirpohais ofvaluabier. Gmss 
Oxed capital formarion is the value ofacquisiins lea disposals of tangbla gxds smh as buildings and intaneibk 
E x d s  such ar cmputersoflware mat are intended for use in poducdan dutingsmral accounting periods. Changes 
in iwntories are changes in stocks of pmduced goods and geods for intmediate mnsumption. and the net incmase 
In me wlue o f w k  in progess. Valuables are goods such as m i o u s  metalsand w& of aR that are acguired in the 

--- 
exports in me SNA is genemlly idenficai with Gmt in me balance of payments accounts as described in me Baance a 

wntinued 
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A&ncuhre Prcdbclon ndex Ram w of Me aggeeale wlume of .m~llura~ plcducdon for eacn year m comw#son wln the bare penm. 
n s hsed o- n e  s ~ r  o' pnce-,he*teo qt.ar&s cf ddersn: egc~l-ura' m?mcoties p.oo..c$d afle.dca~mol.s 
of qant tes .sed as reea and feed *@tea n a vmlar manner. The resulong amgate represents, &retore. 
dlspasable pmducuon for any use except as seed and feed. 

I ManufacturingProducthn Index I An index covering pmducbion in manufactu~ing, The exact cowrage, the w W m g  Wm, and the methods of 
cakulmn MW fmm munm/fo writry Mthrdivergasesan l m & t h a f l .  famrnpk, h'!&cd9,6Tiet$ 
and wage indexes. 

Consumer Fme Innex &PI) An lncex mat m r e s  hanger .n the msl of a lyo ca oasM nf gmdr an0 m c e s  pvrchoscd by a chown m p  
ol mmurwn mvr t me TT).ca'$ lne b a w l  ol gwas are sevces dmPen pmcnp coLrwes, arc Me CP 'I& pcnalr 

I to a txget W0.p m LIE mat" cty a wonc pa ~ o e s  on y me once dam of me dflerent gods am s e r v . ~  lnt~oea in I '1 
the CPI are normally weiated in propo6cn to he relatius importance of each itam to total consumption axpenditure. 
m e  weiats are based on expenditure data w l M  by means of a household expenditure surwyr$ically canied 
out af Syear inteNals. Most muntrles use a Laspeyres Oipe index; some complle a retal price Index whch, sxcept 
for its uswliy bmaaw u~emge ofgmds and service5 at the retail stageof distribution, ts often meant m be used 
Interchangeably with tk CPi. 

Foad Consumer Pnce Index - ~ >  An index mat measures changes In the con of food products purchased Lya chosen grmp of ccnsumer; avertime. 1 
WhMesak Pnce Index L A meas-re that reflea changes .n h heonces pala tor g& at ranobs na@s of 08smhbon LO me porn1 ol ml. I 1 

can rn~ludc pncn of mr matcnals br  lhlemrmare a m  hnal cons.mPnm, pnces of Interrneu~aB or untnlshed m. 
an0 w e s  of fn shed pwds *e pams a 9  ",.ah va .w at p~rcnaseri' wces ------ - - - - - -- - + I 

Pmduw Plice Index A measure ofthe ohan@ in the prices of go& and~ervices m e r  as they leave their place of pmductlm or as they 
enter me prodmfion process. A measure of the mange in the ptices receiwd bydomesiic pmducem for mar o u m  
or of the change in the prices paid by domesue pmdumfor their intermediate inputs. 

6DP DeUamr /\ meaglre of the annual rate of pnce change m the economy as a whole for me pnod shown obtalmd by dlvldlng 
GDP at cunent prlces by ODP at constant pnces 

Money and Rnance 

I Money Supply LM2) A measre of M money s,~p y in an emnom. MU> bmao -rage. Bmaa monw .%a ly ncI~oeS nauunal cuneq I 
an0 ueponrs hgd by r~+oerlls .n depos lory nsmons; mese deposfts may be Pltner vwferaoe. s m  as omand 
oeposs, or nontransferable. s~ch as t m  d m s b .  d e w t s  &nom natgl in foreip cc.nenN am hed q resoems 

Key fndicators far Asia and the Pacific 20 i 7 

1 may a b  be included in bmad money. 

nterest Rate on ~ a v k s b e p o s ~  ' Rate paid by commerwl and similar banks for sav in~  depxita. 

nterest Rate on Time Deposits Rare paid Cy commercial and similar banks for time depmits. 
- ,  

mding Interm Rate Bank rate mat usually meets the short- and medwm.term financing needs of me private sear. This ate is nanndly 
dmenaated mordlngto credmwrthhess of bwrowen and obMives of financing. 

Yield on Shoit-TermTreasury Bills Rate at which shon-term securities are issued Or traded in the markel. 

Dsmptlc CrediT Prwded W BanYng Sector includes all Ned6 to vatious sectors on a 5w hasis, w e p t  credit to the centra government, which ls net. The 
banUngsedor includes monetary aukrties, deposit mcoey bcmk, and other banUnglnstiiuthns for which data are 
available. 

Fiam of b n k  NonpLmng Loans Value ofnonperforming loans dWed by the total value afthe ban porfdio (inciudingnonpMorming loans before the 
to Tdal Gmss Lorn deductim of loan loss pmvisions). The amwnt recorded as n o n ~ l n g s h o u l d  be me g m  value ofthe loan as 

,. - recorded in the balance sheet, notjust the amountthat is W u e .  

Stack Mahet Price Index Index that measmas changer in the prices of stado traded in the stook exchange, The price chanEes of tk stocksare 
isdalhl wl~91ted q M'f mamet rapnaluanon. - - - - - - - - - - -- - - 
T ~ E  ware a c e  i nesne  r .Toe, o'sn.~rsr o ~ t s m ~  ng also Nloar as wrhet .adel. 

1-4 
- - - - . - - - -- - -- - - - - - - - - -- - - 

The exchange rate determlned by nauonal aumonw or me rate d m l n e d  in the le@lty sanctlomd exchane 
mark% It a calculated as an annuai averae based on Ule monthh, aueram Llocal arnencv unlU relam to the US I - - 

Fmhasrng P o w  Panty Conrwrmn Factor Number otunlts of cwntry E's currencymat are needed m country B b plrchase me same quamy of an lndmdual 
gDOd or sewice, which oneunlt ofcounuy A'swrrency can purchasein cwntry A. 

Pnce Level lndex (Pu) I Ratio ofthe mewnt OPP lo h e  e,chalee .a!. I r ekpressec 3s an mle. >r a !me cf 100. 4 P?. gre;e-18, han 100 ' 
means Mat, men me naowlal wcrege pnces are mnvertpl at W n g e  mes, me resumng p n m  tend ro m h.@er 
0- a.era&c man y.ces - !m sax co~lT~) ( 0  :o.l'les o'he ,ego: 'a',: .:ce .ersa!. At h 2  'e~n'of GDI1 PUS 

I I pmde a measure ofme d&ences ln the geowal price lwels of munmes. Pusare also refened In as "wmpatimue I 



REGIONAL TABLES 
I 

Balance of Payments 

T& In Goods Balance Dmerence between expokand lmpwts of goods 

Trade in Smces Blance I ~&rence between e x m  and lmwm of sewices 

Cbrrem Am4n:  Bsoce S:m of llct expons if gmds, se~ces. let income, arc ne1 c.nen1 mfsles.  - -- - 
Yio:dcrs' Rem uances aid Cnmpensau-n Cons.sr 3f' (1) Conent ~ r a n $ ~  from mg.u.1 nolken ~ I O  are .endents of me njst c&nQ lo rec p entr n me.r 
of rmpto,ees. R ~ I W  I. co.uy of - or#". l o  coum as ?stdent, t l w m n  must have bern . vlng in die nos1 codnlry for more :>an a year (2. 

I I C~mpensauon of employees of mi@ants who have iived in tha hmt country for less than a year. (3) Migrants' transfen 
I I defined as the net worth of mlmnts who are -led to remaln ~n the hsst county fw more than 1 year that IS 

mnsferrcl horn cme cum% to another at Vc llmeof mlgdbcn - 
Forerg Orrecl Invesunenl --I-p Refers lo n n  Mows of nuestmcn' lo acqdtre a as  n$ nmnagernenl rlerest llOB or rroa of mung stcc in an 

1 I entetpnse opemtlngln an economy orher than that oithe ~nvesw R 1s the sum of equq W a l ,  remmtment of 
1 earnings, other longterm captal, and shait-term capital as shown m the baiance of payments. 

Extamrrl Tt* 

1 Merchandse ExooN/lmwrts / C o r n  ail mwable eoods. wIA a few soecmed -oms me ownerihlo of whlch chanees between a res~dent and .. . 
a fore gner. For mcrcnano8se c w m ,  t re2 esents meva Le of the p i s  an0 ,c.aIed a~mbu.e seMcec at me 
c&ms Z-nricr of the expon"gemnomy, ..e.. 1-e frce-on-boarc .albe. Mercnancse l m m ,  on me ower hand. Jle 

I w e d  ln cost, Insurance, and irelet values. 

TradeinGmds I Sum of merchandise e*pom and merchandise impom. 

lntematlonal Resews 

lntemational Resew Total holdings by monetary authofities (cenmi banks, currency boards, exchange stabiliation funds, and treasuries 
to the exM that they perform similar functions) of gold, Special Drawing Ri@ts, reselve positions in me IMF, and 
fofeim exchange. For pu~rasas of mmparabliity, tha relonal w i e  on international r esew vaiuesgold holdings 
at London market prices, unless mewise specified. Special Drawing Riels are unconditional intemational reserve 
assets mated by the iMF whereas reserve posnions are unmditlcmai assets ansingfrom counbies' re- assets 
subs~riutions to Lk? IMF, fmm the Fund's use of members' currencies. and from Fund bornwines. Fm iw  exchanee is I ' 

I ddned as monctay atnhor :les' claims on fo.e,pers n the forn of &a demrs, Teasun 01;. sncn 'ana .ong-;rm I 
memmem :.curmes, ana orher na ms usoe  ir :le even1 of n & a-ce of paymem oaflcir, mc A n g  nmmawtaoe 
:a ms afisu~gfroc nterwnmi band ma lnter@vmre-ta, ,trangemen:s. *thout re@ra :o Hhledler me c a I e 

I I I denominated m the wnency ofthe debtor or the aedbr. 

( Raso of lntemaecma Resews to impom I lnternauona resene omtarr 4g at tha end of roe year m a mtlr 01 worLs of @03S from the miawe 01 payments 
' 

dunng me year. "ere ~mpons 01 sods are expresseo terms of inon'hly auemge. - 

I 
Cspltal Flom 

Omcial R o b  Net flows of iongterm public and publicty guaranteed debt horn offlcial crediton and grants, including technical 

.- coopemtion ~ants .  

Net Private Flows Sum of net foreig direct ihvestment, portfolio equiiy flows, net flows of long-term public and publicly wanteed deht 
horn private crediton, and net Aom of total private nonguaranteed debt 

m g a t e  Net Resource nows Sum of net omcia and private capital flows. Net Rw is disbursements less principal repayments. 

udemal IndeDtedrmss 

Total Fhternal Debt Total sIcck of W n a l  liabilities of a m u w  owed to rmnresidents, regardless of maturity and made o i m e m .  k is 
thewm of pubic and publicty guaranteed longtwn debt, private nonguamnteed longterm debt, use of iMF credit, 
and estimated shm-term debt. 

Extemai DeM as Percent of Expolts Total external debt as a percentage of w m  of goods and sewlees (including workers' remimnces). 
of GwdS and Services 

Total  deb^ service Pahi Principal and interest paymena in the year specified on total tongterm debt (public and publicly guaranteed, and 
M t e  nonguaranteed); use of IMF Mi and interest on short-term debt. 

~ . .  
Total Debt Serdce Paid as Percent of Total debt A c e  as a percentage of wor ts  o f w d s  and services (inciudingwoIkes' remittances). 
Expwts of&& and W c e s  and Income 

Tourism 

international TQU* me number of tourists (ownI@t MsiMrs) who tmvel to a counby omer than in whichthey usualty reside, and omde 
their usual environment, for a periad not exceeding12 months and whose main purpose of visit is other than the 
a M y  remunerated from within me crmntrj Wed. In m e  cases data may also include same day visimn, when 
data on ovsrni@t;nrmn are not avaiiaMe separate&. 

International Tourism, Receipts The receipt3 earned by a destination c o u w  fmm inbound tourivn and covering all tourism receipts resuitingfrom 
emndihlre made bv nsltonhan abmad. for instance on lcdeine. fccd and drink. fuel. transoort in ?he muntrv. - .. . . I e n ' k n r e m ,  & p i n &  e:c. mamncapt nciudes recepb get toted w mgl as r as m s.ns4ay mis. 11 I 
wiudes, houesr, me m p t s  relaled to lmmnl,cnal tmnspon corlrsnuu oy reuden:, of the nn t r  co.rlres (for 
$ns?alYe Ocket rece,pU hom lorel#?ers Oawlilogwltn a la! onal mmpan, 
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MILLENNIUM DEVELOPMEFIT GOALS L. . 

i 

.- ..&.-- : . .-"" ;v-@#A a,pb<;&w'-e 
4". _;pl .L*?& rir 

Land undw temporay apcultural cmpr (doubb-cram areas an counted onty once), temporary meadows for 
d n g  w pasure, land undw maw1 and kitdwn gardens and land temporarily fallow (less than 5 years). me 

r areas demed by fuel- 

sumnee (dehned in me M m l  R o t d  on Substances mat Depleteme me Layer) muniplied by its me- 

\ 
Compulsory transfen to me government lor puDllc purposes. CeItain compulsory ttaosferssuch as fines, penalties. 
and most social murity contnWons are excluded. Refunds and conections of ermneously mllected tax m u e  are 




